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deductive treatment. In so doing bank securities is inducted while 
legal encumbrances is deducted.

Legal encumbrances and bank securities are issues of 
prevailing legal and commercial relevance not only in Nigeria but 
the world over. This is so because modern commercial life and 

activities appear to thrive on credit. In a world irredeemably 

hooked on credit like a Junkie to hard drugs, a world where demands 
for monetary credit by men and institutions of commerce is on the 
rise, the law as a social engineer must step up means by which men 

and institutions with huge financial resources can without fear of 

default in repayment lend their money to men and institutions of 
commerce without financial resources.

The Law providing for legal encumbrances and bank securities 

supply this means. By the provision of this law banks which are 
financial institutions can grant advance facilities to their 
borrowing customers and demand that such advance facilities be 
secured by the borrowing customer's property which may or may not 
be handed over to the banker for possession pending the redemption 
of the property on repayment by the customer of the principal sum 
advanced and any interests thereon. The security of the banker in 
such an arrangement lies in the fact that if the customer default 

in payment as at when due, the banker may, depending on the type of 

security created in his favour, sell off the customer's property 
given to him as security to amortise the debt owing to him from the 
customer. This of course will not be the situation where the

 advance to the customer is unsecured. where the advance is
unsecured if there is default of repayment by the customer, the
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