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ABSTRACT 

Economic growth and development is a fundamental question in life of any 

nation. Every nation, at any given time is striving to attain higher level of 

development. The question in this struggle, as it were is always the question of 

designing and selecting the best development strategy. 

In Nigeria, attention has been turned to rural areas as a base for 

meaningful development. It is in recognition of this that CBN inaugurated the rural 

banking scheme in 1977, which will be responsible for movement of funds from 

the surplus to the deficit sectors of the economy and at the same time in 

calculating the banking habit among rural populace. 

Based on this literature, the study was conducted to assess the 

performance of UBA Plc in rural banking programme as one of the top three 

commercial banks in the country expected to transform the economic fortune of 

rural areas through her activities. 

In the course of the study the extent to which UBA meets federal 

government expectation were highlighted. It was further proved that the 

establishment of the rural branches did not affect the profit making ability of UBA 

and should accept the social responsibility of contributing actively to the achieving 

the development goal in the Nigerian economy. 
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2.6.0 First Phase of Rural Banking 

This phase was scheduled to last for three (3) years from July'1977 to June 

1980. During this period it was anticipated that every local government authority 

headquarters would have at least 9 branch of bank serving under it. Every semi 

urban centre with a population of more than 30,000 should also be provided with a 

branch. On the basis of this formula, some 200 centres were identified and 

allocated to the existing 18 licensed commercial banks in the country. In 

allocating centres under this phase by the centre banks, it took into consideration 

each banks, previous involvement in rural banking. These banks that were 

already operating actively in the rural areas were allocated few centres, while 

those who concentrated their operations in urban towns were allocated centres. 

Other factors that were considered in making allocation of centres were the level 

of economic development of the rural areas and the number of established 

institutions in the area. 

It is interesting to note that by the time th< 
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scheme ended on 30th June 1980, (see appendix I), a total of 188 branches had 

been opened and only 12 branches were not opened. In fact, banks concerned 

later opened the 12 branches. The execution of the first phase of the programme 

was a success indeed. 

2.6.1 Second Phase of Rural Banking 

Under the second phase, the central bank allocated 266 centres. This 

phase covered a period of 3 years five months (August 1980-December 1983) but 

was later extended by one year to December 1984. 
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