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ABSTRACT 

The development of projects is central to the economy of any nation. It indicates that economic 

activities are taking place in that economy. 

Very essential to the success of projects is financing. The availability of finance is a central core for 

the successful execution of the project. 

Very often, in a depressed economic situation as being experienced in Nigeria, the availability of 

private financing for projects is next to nil. This is due to low income per capita, low savings 

propensity, and general poverty. 

With private funds practically unavailable the responsibility for project financing then falls on 

financial institutions then have to provide the financing for these important economic activities to 

take place. 

With the introduction of development banking into the Nigerian economy we have some 

institutions that are specifically responsible for the provision of financing for projects. Among these 

development banks are the Nigeria Industrial development Bank (NIDB), the Nigeria Bank for 

Commerce and Industry, the federal Mortgage Bank and the Nigeria Agricultural and co-operative 

Bank. These banks collectively financed almost all the projects that are being executed in Nigeria. 

Each of these institutions is responsible for a specific area in the economy as their suggest. 

The NIDB which is the case study at this project is responsible for industrial projects as against 

mortgage financing or financing commercial a projects. 
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CHAPTER ONE 

1.1       INTRODUCTION 

Project financing in Nigeria is besetted with several uncertainties. Those uncertainties are 

sometimes traced to the projects, the evaluations and the economic trend and its consequent 

inflation. 

The conception of, and development of projects in an economy is a positive indication of 

the dynamism of the economy. It indicates that activities are taking place in the economy. The 

survival and success of any project depends largely on the capabilities of its management, 

especially in the acquisition of funding. This factor is crucial to the execution of the project. 

The acquisition of funding is becoming exceedingly difficult in the depression situation 

being experienced in Nigeria. In this situation, therefore, how does a new project stand in 

competing for funds. 

Banks and other financial institutions are faced day to day with challenges at having to 

examine or appraise the project propositions that come their way. 

It is worth noting that the Nigerian economy is characterized by low levels of per capital 

income and by disparities in both the distribution of the meager income, as well as, wide variations 

in the savings propensity at the different levels of income. This situation is further compounded by 

poverty in which low levels of per capital income can only allow for low levels of saving which in 

turn limits the rate of investments and capital formation. 

With this situation, quite the sponsors of a project are handicapped in securing financing for 

their projects. 

Conclusively, it is important to emphasize that no project no matter its level of 

recommendation succeeds without adequate financing. Many bright conceptions of projects have 

been abandoned due to lack of financing. 
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