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ABSTRACT 

The development and growth of small scale industr ies is 

very much dependent on the a v a i l a b i l i t y of finance. But the 

financing of small scale i ndus t r i e s have always boon a problem 

to the Government and to the f inancial i n s t i t u t i o n s concerned. 

While small scale indust r ies any where have the cronic problom 

of lack of adequato capi ta l and credit f a c i l i t i e s for 

sustaining t h e i r growth and development, they are also 

characterized by lack of proper s t r a t eg ies for the i r survival 

and v i a b i l i t y . 

In view of those problems which endures because they are 

never completely resolved, t h i s study have been carriod out 

with a view to highlight some of the problems encountered by 

tho small scale entrepreneurs in Kano State in financing t h e i r 

small scale indus t r ies as well as attempting to suggest some 

ways in which some of these problems can bo over-corned or at 

l eas t minimised. Also examined is the extent to which 

Government po l ic ies and incent ives have contributed to the 

v i a b i l i t y of small scale indus t r ies in Kano Sta te as well as 

s t ra teg ies for t h e i r survival or v i a b i l i t y . 

Wo found that much importance is attached by various 

governments to the development of small scale indust r ies 

because of tho significance role they can play in tho economic 

development of any country in terms of: employment generation, 

use of loca l resources, import subst i tut ion, development 

of entrepreneurship, and encouragement to t r a d i t i o n a l 

craftsmanship. 
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This study reveals that the financial institutions havo 
not played any significant role in the financing of small-
scale industries in Kano State. Adequate institutional 
credit is not available to small scale enterprises as they 
are genorally considered high credit risks by tho financial 
institutions, and as such they are nest of tho tine starved 
for finance or havo to turn to sources other than the 
institutional ones to borrow money on extreeely unfavourable 
terns. 

We found that appropriate incentive measures by the 
Government can act as a catalyst or stinulant for the 
development of modern small-scale industries, but not a nagic 
fornula to ensure their rapid and self-sustaining development. 
some strategies for tho survival and viability of small scale 
industries have been discussed in detail. 

In view of our findings, some suggestions and proposals 
have been put forward to the Govornnont, which if properly 
and pronptly implemented can sustain the viability of the 
small scale industries in Kano State in particular and Nigeria 
in general, as well as improve their effective and rapid 
developnent. 












































































































































































