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ABSTRACT  

Quantitative restrictions to limit international trade in certain goods have existed for a long 

time but in no sector have they been as common and broadly applied as in the textile and 

clothing industries. It was on this basis that World Trade Organization (WTO) and General 

Agreement on Tariffs and Trade (GATT) were established as multilateral institutions to 

regulate trading activities. The Multi Fiber Agreement/Arrangement (MFA), was meant to 

regulate the legal framework on textile and clothing industries for the period 1974-2005by 

imposing quotas on textiles exports from developing countries. The MFA existed in phases 

with 2005 the expiration date. The expiration of MFA in 2005 has produced mixed and 

divergent consequences on textile industries in developing countries. It is against this 

background that this study examines the effects of the expiration of MFA on Nichemtex and 

Tofa textile industries, Nigeria; 2001-2015. The study attempted to achieve the following 

objectives: To identify the nature of the expiration of the Multi Fibre Agreement (MFA);to 

examine the effects of the expiration of the Multi Fibre Agreement (MFA) on Tofa and 

Nichemtex Textile industries; to ascertain the contributions of Nichemtex and Tofa textile 

industries Nigeria Limited to employment generation and foreign earnings to Nigeriaôs 

economy; 2001-2015; to ascertain the challenges faced by Nichemtex and Tofa textile 

industries Nigeria Limited as a result of the expiration of MFA; 2001-2015; and to identify 

possible solutions to the challenges faced by Nichemtex and Tofa textile industries Nigeria 

Limited. The study thematically and theoretically reviewed related and relevant literature in 

addition to examination of empirical studies in line with the objectives of the research. The 

study adopted neoliberalism as its theoretical frame of analysis. This study relied on both 

primary data, using the techniques of FGDs, In-depth interview and Questionnaire and 

secondary sources of data where data were sourced from books, journals, documents and 

internet materials to complement the primary data. The study used Taro Yamani formula to 

arrive at 800 questionnaire administered to both Nichemtex and Tofa textile industries out of 

which 663 were returned valid and used for the analysis of this study. From the analysis of 

the survey data generated which was complemented with secondary data, the study made the 

following findings: The aggregated data from both Nichemtex and Tofa textile industries 

have to a large extent, shown that their findings are similar compared to the earlier findings at 

the MPhil study. The study also reveals that the secret behind the success of some textile 

industries in developing countries was partly because of the existence of Textile Research 

Association and institutions established to provide current and relevant data to textile 

industries which is absent in Nigeria. The study has also shown that the crises in textile 

industries in Nigeria are essentially internally induced due to the inability of the Nigerian 

state to provide institutional and insfrastructural framework as argued by neoliberal scholars.. 

It is based on this that the study made some recommendations and plans for policy 

implementation which must involve both government and private sector initiatives. 
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     CHAPTER ONE 

 

 

1.0 INTRODUCTION  

1.1  Background to the Study 

The history of trade in retrospection since human beings became engaged in trading activities 

 

What is known today asthe Multi Fiber Agreement (MFA) or Multi-Fiber Arrangement as it 

is sometimes called is, an agreement that was meant to provide the legal framework which 

had its root in these institutions, (WTO and GATT).  The Agreement on Textiles and 

Clothing (or the Multi-fiber Agreement, hereinafter referred to as "MFA") provided 

regulation for the textile and clothing industry during the period of 1974 to 2004 by imposing 

quotas on textile exports from developing countries. For many decades, international trade 

policy utilized quantitative 
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In the globalized age of the late 20th and early 21
st
centuries, the world entered a new fast-

paced era of international trade where global trade that was before dominated by the 

developed or so-called North-North trade, saw developing countries stepping into the ring, 

poised for a competitive place in the arena.After long years of colonization, most third world 

countries at independence were confronted with the challenge of industrialization and 

development. However, the Textiles and Clothing (T&C) industry was considered a viable 

sector these countries also produced the raw materials (cotton) that were also required. 

Textile and Cotton thus became a major export sector and one that was vital for their 

economic development 

 

The Multi Fibre Agreement was meant to function as a kind of aid extending profits from the 

worldwide clothing trade to poor countries. In 1994, as part of the final commitments agreed 

 elimination of quotas allowed countries like Bangladesh to gain 2.9% and Turkey5.2% of the 

larger market share in the global clothing industry where hitherto, they had very little gain. It 

is now imperative on us to ask why was it  difficult for Nigeria to gain a similar share of the 

global market. Part of the reason why countries like Bangladesh gained a larger market share 

was because they had developed their industrial capacity to produce garments on a larger 
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scale during the MFA period and was therefore able to optimize production after the 

elimination of quotas. This was accomplished by harnessing its high labour supply and 

maintaining a downward pressure on wages. With the elimination of the Multi-Fiber 

Arrangement on 1 January 2005, some countries benefitted and while some suffer.  

This removal impacted on textile industries especially on Textile/Apparel Trade and cotton 

production in both developed and developing countries. Instead, it was subject to the 

extensive application of quotas by the major importing countries, known as the Multi-Fibre 

Arrangement (MFA). At the end of the Uruguay Round, it was agreed that countries wishing 

to retain quotas would undertake to phase them out gradually, with the last quotas being lifted 

on 1 January 2005. The end of the MFA in 2005 would change international trade 

significantly and lead to a restructuring of the sector worldwide. This restructuring process 

would result in major employment shifts within and between countries. The question of 

whether textile industries in Nigeria have been able to generate such employment constitutes 

part of the basis for this study. 

Multi Fibre Agreement emerged which from (GATT) and transformed into WTOôs 

Agreement on Textile Clothing from 1995. It was originally designed to protect the textile 

sector of importing countries, cause an increase in textile & apparel prices in importing 

countries, a decrease in the prices in exporting countries and a reduction in trade volume. 

However, by January 2005, all MFA Quotas were removed. This removal impacted on textile 

industries especially on Textile/Apparel Trade and cotton production both in advanced and 

advancing nations. Instead, it was subject to the extensive application of quotas by the major 

importing countries, known as the Multi-Fibre Agreement. Atthe endof the UruguayRound, it 

was supported that countries wishing to retain quotas would phase them out gradually, with 

the last quotas being lifted on 1 January 2005. The end of the MFA in 2005 would change 
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international trade significantly and lead to a restructuring of the sector worldwide. This 

restructuring process resulted in major employment shifts within and between countries, In 

particular, the question of whether textile industries in Nigeria have been able to generate 

such employment constitutes part of the basis on which this research stands. 

 was lifted. It is therefore necessary to interrogate effects of the expiration of the MFA on 

developing countries like Nigeria. 

The study therefore, examines the effects of the expiration of the Multifibre Agreement 

(MFA) on Nigerian textile industry from 2005 to 2015 with a focus on Nichemtex Ikorodu 

Lagos and Tofa Textile Industry Kano. The choice of the period was to reflect when MFA 

actually expired and the choice of these two industries is based on the fact that they are both 

located in the commercial nerve centres of the country and they are both subjected to the 

same environment and policies. In addition, this study wants to ascertain the nature of the 

similarities and differences between them under the expiration of the MFA.  

to developed countries which resulted in job and export loss in developing countries. MFA 
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was not compatible with free trade philosophy and went against the basis governing the 

multilateralsystem, and so excising it was supported.  

been argued by some scholars that the expiration of the MFA has caused somany textile 

companies in the African continebt to be closed down, hence,job losses have occurred 

(Tandrayen Ragoobur and Ayrga, 2012). 

It was thus a happy moment for developed countries as Smith (NA) argued that the 

conclusion 

whether this severance brought any positive benefits to developing countries like Nigeria still 

constitute a subject for verification. The phasing out of the MFA has gradually subjected 

textiles and clothing to normal WTO rules. Hence, exporters have faced increased 

competition from previously quota constrained and more competitive countries. 

One of the ironies of Nigeriaós industrialization is the precipitous decline of manufacturing 

industries, especially the textile sub sector.  There was a time when the textile mills 

represented the apogee of Nigeriaôs manufacturing prowess with high quality products 

exported all over the world.  For example, in the 1980ôs, Nigerian textile industry was the 3
rd

 

largest inAfrica 

production sectore, reportedly offering direct employment to more than 350,000 workers at 

its peak. With Kaduna, Kano and Lagos as the hub, the country boasted over 175 mills in the 

1980s and 1990s.  Its contribution then amounted to 14 percent of the Gross Domestic 

Product (GDP).  Today, all that remains are carcasses of abandoned and dilapidated mills 

littered across the country.  The fortunes of the textile industry started plummeting in the 
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mid-1990s due to neglect and policy inconsistencies and by the late 1990s, the countryôs 

business climate became so unfriendly that many had been coercedto shutdown or even 

relocate to some other nations with more favourable economic and political environment. 

By1997 the situation was made worse, when the Federal Government lifted the ban on textile 

importation thereby depleting the number of garment factories to only 35 in 2015 from a peak 

of 175 in the 1990s.  However, rather than protect the local industry, the governmentôs 

decision to check the indiscriminate importation of cheap textile materials has not changed 

the situation, as porous country borders have allowed for smuggled goods to come in.  

leadersand academic professionals. None of these included Nigeriaôs textile industries even 

though the sector constitutes a fundamental sector of the economy in terms of contribution to 

GDP and employment of labour.  Hence, the need to conduct this study 

In addition, the exclusion ofquotas is to havepolitical, social and economic implications 

forthe economies of the country involved. For instance, politically, it islikely to test the 

ability ofthe WTO toinfluence MultinationalCorporationôs traditional agreement. Consumers 

stand to gain benefits from a welfare gain due to lower prices. There is also the need to 

examine these implications in the Nigerian context. 

economic gain of the quota elimination and its effect on textile and apparel trade, particularly 

with reference to Asia, Europe and Latin America.  
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In addition, no study has demonstrated a strong causal linkage between the elimination ofthe 

MFA andthe predicaments oftextile andapparel sector in Africa and in particular Nigeria. 

Therefore, this study intends to fill this gap. 

It is against this backdrop that this study investigates the effects ofthe expiration ofthe 

Multifi bre Agreement (MFA) on Nigeriantextile companies from 2005 to 2015 with a focus 

on Nichemtex, Ikorodu, Lagos and Tofa Textile Industry, Kano. 

1.3 Research Questions 

 

contributions to the employment generation and foreign earnings to Nigeriaôs 

economy from Nichemtex and Tofa Nigeriaôs textile industries between 2005-2015? 

iv. What are the challenges faced by Nichemtex and Tofa textile industries Nigeria 

Limited as a result of the expiration of MFA? 

v. What are the possible solutions to the challenges faced by Nichemtex and Tofa 

textile industries due to the effect of the expiration of MFA? 

(MFA) on Textile Industries in Nigeria 2005-2015 by focusing on Nichemtex Ikorodu, Lagos 

and Tofa Textile industry Kano. In the end, the study will contribute to the existing body of 

knowledge on MFA and its effects on textile industries in developing countries. The specific 

objectives are stated thus: 
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to 

employment generation and foreign earnings of Nigeriaôs economy; 2005-2015. 

iv. To ascertain the challenges faced by Nichemtex and Tofa textile industries Nigeria 

Limited as a result of the expiration of MFA; 2005-2015. 

v. To identify possible solutions to the challenges faced by Nichemtex and Tofa textile 

industries Nigeria Limited arising from the expiration of MFA. 

1.5  Research Hypothesis 

i. there is a significant relationship between the implementation of the expiration of the MFA 

and the loss of potential export earnings for Nigeria from Nichemtex and Tofa textile 

industries.  

ii. There is no relationship between eliminating quotas and consolidation of production into 

larger textile industries of Nichemtex and Tofa textile industries.  

iii. There is a significant relationship between how Nichemtex and Tofa textile industries 

fared 

 

 

1.6. Significance of the Study 

The quest to achieve an expansion in textile and clothing trade, thereduction of barriersto 

such tradeand the increasing liberalizationof internationaltrade intextile and clothing has 
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dominated contemporary scholarly debates.  It has sparked divergent views among scholars 

whose central theoretical considerations are focused on ensuring the growth and development 

of textile within the context of trade liberalization policies.  The effects on both importing 

and exporting countries over the decades gained much attention in development literature.  

However, little listenin ears have been accrued to the couse of Multi-Fibre Agreementon 

textiles industry in developing economies such as Nigeria. Hence, this study covers that gap. 

In addition, this research is paramount and important in quite a handfull of aspects including 

but not restricted to contributing to knowledge, public policy and theoretical explanation. For 

instance, one of the gaps discovered is that in most of the successful textile industries, there 

was a place for a well-funded research either by institutions established to provide this 

framework or by the textile research association. The success story of textile industries in 

India especially between 2002- 2003; 2003-2004 after the expiration of MFA is traceable to 

research (Rafi, 2005; Liaquat, 2005).  This is absent in Nigeriaôs case and this study will 

provide that reference point. 

In terms of public policy, the outcome of this study will shape public policy on textile 

industries considering its anticipated and expected benefits to Nigeriaôs economy. The 

findings of other studies reviewed  has shown thatthe expiration ofMulti Fiber Agreements 

impactednegatively onNigeria's textile industries especially as it leads to the collapse of 

textile industries. However, both external and internal factors were responsible for the 

collapse but the internal factors played major roles as this study has shown. 

In terms of  contribution to the body of existing knowledge, various studies have been done 

extensively on international trade and textile, the effects of globalization on textile trade  but 

restricted to developed and developing countries generally.  For instance, about sixty (60) 
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experts.  Theoretically too, the research will further stimulate theoretical knowledge within 

the context of the challenges confronting textile industries with the intention to ultimately 

find solution to these problems that seem to have defied some solutions and measures to 

revitalize these industries so far in Nigeria in the face of liberalization policies. 

The study therefore Focus on the effects of multi-fibre agreement on Nichemtex and Tofa 

textile industries which constitute a point of departure to previous studies.   

Finally, this study has also exposed the gap arising from the postulation of globalization 

theories, which saw trade liberalization that came after the removal of the MFA reducing the 

contributions of textile industries to Gross Domestic Product and employment generation to 

the national economy. 

Kano; 2001 ï 2015.  It covers a period of fifteen (15) years (2001-2015) and focuses on the 

effects of the expiration of MFA on Nigeriaôs textile industry. 

The study Focus on the effects of the expiration of MFA on Nigeriaôs textile industry. Textile 

industry is chosen as itis the largestnon-oil production sub-sector inthecountry. It is also the 

most labour intensive industry in Nigeria; as a single factory in the industry has the capacity 

of employing more than 700,000 workers (Gompil, 2004). For some time now, the industry 

has been facing a major downturn. According to Momoh (2008) there were 128 textile firms 
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in the industry in 1980s, which has decreased to 37 in 2011 from the textile house record in 

2011.  

The study covers 2005 to 2015. Also, it has been noticed that a lot of industries have closed 

down and workers retrenched. Thus, the industry needs investigation as to find out how the 

past glory could be returned.  

Textile industries in Nigeria are concentrated in three major regions. These are in the North, 

West and Eastern regions of the country. Those in the North are in Kano (Bompai, Shalawa 

and Sharada area), Kaduna (Kaduna town and Zaria) and Katsina in Funtua town; those in the 

Western area are in Lagos (Oshodi, Ikorodu and Lagos Island) and those in the East. This 

study is limited to two textile industries located in the commercial centers of Nigeria; Tofa 

textile industry in Kano and Nichemtex Ikorodu Lagos. 

The choice of the study area took cognizance of the fact that during Pre-test, the two 

industries Ikeja Textile Mill and Gaskiya Textile Mill, which were originally intended for the 

research were discovered to have been closed down along with all known major textile 

industries in Kano and Lagos. Hence, the choice of Nichemtex was arrived at most especially 

that all textile industries share common characteristics. These all together informed the 

rationale behind selecting Nichemtex textile industry, Lagos and Tofa textile industry, Kano.  

This research also had its own limitations. The research heavily relied on primary source of 

data which included data generated from interviews, administration of questionnaires and 

Focus group discussion. However, due to ever increasing security challenges in the country, 

the researcher found it difficult to go to all the commercial cities of Nigeria to gather data for 

the study. Hence, the study was restricted to Lagos and Kano.  The study was also confronted 

with the problem of communication. The researcher intended to interview some of the 

Chinese citizens engaged in textile business particularly in Lagos and Kano; but it was 
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realized that many of them do not speak English or any local languages spoken in Nigeria. 

They interact with people mostly by demonstrating and using signs language. This constitutes 

a major challenge to the researcher. 

 In order to overcome these challenges, the researcher employed an interpreter to interpret the 

language so as to touch on all the critical issues that have occurred in Nigeriaôs Textile 

Industries as it relates to the problem under study. 

1.8 Organization of Chapters 

The research comprised of six chapters. The first chapter of the work is the Introduction 

which provides a general background to the study and embraces subject matters such as 

thestatement ofresearch problem, researchquestions, aim and objectivesof the study, basic 

assumptions and significance of the study. This is followed by Chapter two which is 

Literature review and theoretical framework. This chapter focused on detailed review of 

related and relevant literature and the theory adopted for this work is also captured.  

The third chapter is the Research Methodology. This chapter describes elaborately the 

procedural steps adopted for the study. It encompasses the description of the area of study, 

types and sources of data used in gathering information on the subject matter, techniques of 

data collection and sampling procedures, techniques of data analysis and anticipated 

problems encountered in the course of study. Chapter four provided a discussion on historical 

background of evolution of textile industries in Nigeria with emphasis on Tofa Textile 

industry and Nichemtex Textile industry with a view to looking at the nature and prospects of 

these textile industries in the light of global economic policies. The chapter finally examines 

some of the key challenges confronting textile industries in the face of multilateral institution. 

The 
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socio demographic characteristics of respondents, objectives of the study, discussion of major 

findings and relating research assumption to research findings. Chapter six, which is the last 

chapter presents the Summary of findings, conclusion and recommendations of the study.  
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CHAPTER TWO  

 

 LITERATURE REVIEW AND THEORETICAL FRAME WORK  

 

2.1 Introduction 

Social science research takes place within a broader context of a scientific knowledge base 

which provides substance, shape, direction and meaning to the work. Hence, the review here 

is imperative as it helps to streamline and situate this study within the existing body of 

knowledge of the phenomenon under study. Therefore, for an in-depth review of theoretical 

and empirical evidence, the ensuing sections review available literature critically in order to 

provide a conceptual framework for the study along the lines of the objectives of the study. 

Researchers in advanced countries of Europe and Asian countries such as (Rafi, 2005; 

Liaquat, 2005) have spent a great deal of time attempting to ascertain the impactof MultiFibre 

Agreement(MFA) on textile industries but little research has been carried out on developing 

countries. For instance, in 1974, Canada, the US, and the European Community entered into 

the Multi Fibre Arrangement, which allowed Western countries to set limits or quotas, on the 

amount of foreign made garments they would allow into their borders. While some of the 

researches conducted by (Rafi, 2005; Liaquat, 2005) are motivated by the desire to identify 

the relationships between MFA and textile industries, one area which is neglected is the 

effect of MFA on textile industries in developing countries. This study, and in particular, this 

chapter reviewed relevant literature on the phenomenon of Multi Fibre Agreement which is 

the thrust of this study and its effects on textile industries in Nigeria. The chapter therefore, is 

subsumed into themes and sections, with each critically reviewing various literature in 

relation to the specific objectives of the study. This chapter aligns itself with the theoretical 

postulation of neo-liberalism and provides the work with a thematic and theoretical bearing. 
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2.2 Literature Review 

2.2:1 Background to the Emergence and Nature of Multi Fibre Agreement (MFA) 

Scholarly literature on international trade is vast, our focus in this study is to look at it as it 

relates to the textile industries in Nigeria especially with the expiration of the Multi Fibre 

Agreement (MFA). For instance, while most of the literature on international trade such as 

Naumann, (2006); EU (2003); Ernst et al (2005), focuses on the composition and direction of 

trade flows, the welfare effects of trade and trade barriers, the theoretical conclusion drawn in 

many of them is that free trade as against protectionism is the best policy for most countries. 

However this viewpoint has generated a lot of debate as to why some countries still protect 

certain industries when free trade is seem as being the best for all concerned. The emergence 

of GATT and WTO can be seen as an efficient way of solving this problem.   
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to the poor). However, Jayme, (2001:13) arguments suggests the opposite.  

 

International trade is one of the most potent issues in domestic and international politics. This 

is because as an element of globalization, international trade has become a contentious issue 

as shown by the protests and lack of agreement following the series of WTO conferences in 

Seattle, Cancun and Geneva in the past decades.  

 (World Bank, 1995; IMF,1995). 

The creation of the WTO out of the GATT Uruguay Round represents a step towards the 

deeper institutionalization of an open trading system with different effects on trade 

liberalization of countries. 
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established in January, 1995 to deal with the rules of trade between nations at global level. It 

is concerned with liberalizing trade and serves as a form for Government to negotiate trade 

agreement as well as settle disputes. However, the WTO came up with trade rules, policies, 

and agreements that are totally not favourable to Nigeria and other third world countries. The 
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WTO's agreements such as Marrakesh agreement, Uruguay Round, and Doha negotiations 

only favoured developed countries and have little impact on Nigeria's trade and industrial 

sector. It is concerned with liberalizing trade and serves as a forum for Government to 

negotiate trade agreement as well as settle disputes (EU, 1995; World Bank, 1995; IMF, 1995). 

Post world war attempts to restore the multilateral trading system led in 1947 to the 

establishment of GATT which was reconstituted in 1995 as the WTO(World Bank, 1995; 

IMF,1995). Under its auspices, successive rounds of trade negotiations yielded progressive 

reductions in trade barriers but the chaotic events inside and outside the abortive Seattle 

meeting in 1999, which was hoped would launch another trade rounds, showed that progress 

towards further liberalization would face opposition. 

a. The main activities of the WTO are as follows: 
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b. Structure of the WTO 
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There are political pressure for and against protection and the role of international institutions 

such as the GATT in underpinning moves towards free trade. GATT, for instance can be 

rationalized as a mechanism for implementing the international transfers needed to 

compensate countries for foregoing nationally optimal tariffs which would lower world 

welfare. The predicaments of textiles industry in the country started with the accession of 

Nigeriaôs accession into the WTO in 1995 (Eneji, et al, 2012: 6). Without making careful 

study of the implications on Nigeriaôs domestic economy vis-a-viz its domino effects on 

industrial sector, Nigeria embraced liberalization policy framework as advocated by World 

Trade Organization (WTO) in order to integrate her trade into international economic system. 

For instance,the textile and clothing industry was until recently one of the manufacturing 

industries not subject to the Rules of the GATT, 1994. Instead it was subject to quotas and 

quantitative restriction on imports and exports otherwise known as MFA the application 
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which ended at2005. This marked a huge turning point in international trade in textile and 

clothing. The elimination of multi fibre agreement therefore meant that every member 

country of the WTO shall allow entry of textile product from any other member countries 

without placing any quantitative restrictions on such products or applying quotas to them. 

This effectively created some winners and also loses as well. This is because many countries 

would now face increased competition with products emanating from other countries. 

As stated earlier, for point of emphasis, Nigeria became a member of the defunct GATT at 

independence in 1960, on a de facto basis, by virtue of its status as a former British colony. 

The country ratified the Marrakesh Agreement Establishing the WTO in December 1994 and 

 

of the general public. Generally, not all critics are wrong. While some of the criticisms are 

based on facts, many others are founded on misperceptions and misrepresentations, and still 

several others are as a result of ideological differences. In some instances too, the criticisms 

reflect a significant mixture of all these and it is in that light that we should appreciate such 

notions as the WTO being a product of intense rivalry for advantage between the developed 

countries for world markets. Similarly, while some people even assert that Nigeria blindly 

rushed to sign the WTO Agreement, others argue that the country should renegotiate its 

membership. Still, others express preference for the use of the traditional bilateral and 

plurileteral models in the promotion of Nigeriaôs trade interests. There are several other 

examples of such adverse comments on the WTO that are at best diversionary and do not 

address the real issues. 

As legend as these criticisms may be, they are very often misconceived and misleading. This 

is so because, all countries benefit from trade, and the gains arenot just economic. Evidence  
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foresight. Imports also play a vital role in creating opportunities and improving economic 

prospects. They also provide an incentive to innovate, improve product quality and to be 

more efficient. Imports of capital goods and raw materials tend to make industry more 

competitive. There is also a positive impact on price level, consumer choices and wages.  

In essence, therefore, whatever the perceived deficiencies and imbalances of the WTO, it is 

importantto notethat these depend on the point of reference of the viewer. Thus, elements 

which are considered as examples of deficiencies by some persons or members may be taken 

to be perfectly normal and desirable by others. This is the case because multilateral trade 

negotiations always involve diverse interest which may sometimes be adversarial. Naturally, 

one cannot therefore expect such a process to be unanimous on the identification of 

deficiencies 

advancing nations. The latter were in extremely vulnerable positions and succumbed to 

bilateral and multilateral pressures, and could not even maintain unity and solidarity to limit 

the damage. In addition, until 1990, Nigeria had no national mechanism for the formulation 

of positions on critical issues in the negotiations. Our negotiators therefore lacked the 

appropriate technical backstopping from Headquarters.  
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context ofthe on-going negotiations on agriculture and services as well as any future round of 

negotiations. In effect, there is need to continue to insist on the proper implementation of the 

existing Agreements, especially the full realization of exemptions and other special and 

differential treatment provisions for developing countries in order to improve access to 

developed country markets. There is also need to ensure that commitments are restricted 

mostly to those sectors and subsectors that we have achieved reasonable and sustainable 

expertise and competitiveness. Detailed sectoral studies would also be needed to clearly 

appreciate the circumstances of each sector as well as develop our priorities. This task could 

be undertaken by all stakeholders within the scope of their various responsibilities. For 

example, the direct involvement of the ministries of Agriculture and Finance, at the sectoral 

level, in the agriculture and services negotiations would be in the best national interest.  

In broad terms, multilateral trade agreements define the conditions and terms under which 

signatory nations willengage in the exchange of goods and services among themselves. 

Hence, multilateral trade agreements establish the contours within which each participating 

countryôs trade policy can be articulated. By its membership of the GATT at independence in 

1960 and of the successor body called the WTO from its inception in 1995, Nigeria placed 

itself under the umbrella of the multilateral trade agreements negotiated in the context of both 

institutions. But these have had little or no effect on Nigeria trade policy until UruguayRound 

of multilateral tradenegotiations, which was completed in 1994. 

The results ofthe UruguayRound (UR) have not significantly improved Nigeriaôs trade and 

development prospects. Market access for Nigeriaôs export was not imposed as a result of the 

UR Agreements. In fact, Nigeria may have suffered net losses from the UK in at least two 

respects. First, the erosion of Lome and other GSP preference margins due to the general 
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reductionin MFN tariffs broughtabout bythe UR negotiations has probably inflicted some 

cost on Nigeria. Second, Nigeria has also taken on a number of obligations in the area of the 

multilateral trade rules, which have significant implications for domestic regulatory systems 

and are proving quite costly to implement, due to lack of human, administrative, 

technicalbarriers to tradeand trade relatedinvestment measures. 

Soon after the completion of the UR in 1994 and the establishment of the WTO in 1995, there 

was increasing pressure for the launch of current comprehensive roundof multilateraltrade 

negotiations underthe WTO. Nigeria, like many other African countries, reluctance was quite 

justified; given the continued preoccupation with the problems arising from the 

implementation of the UR Agreements (Oyejide and Njinkeu, 2002). In addition, the UR 

results had inherent imbalances and hence Nigeria, like many other low-income countries, 

continued to experience fundamental difficulties in fulfilling its obligations under various UR 

Agreement and realizing the beliefs, which the UR promised. The UR clearly made 

considerable progress in liberalizing global trade both by reducing tariffand non-tariff 

obstacle on a wide range of industrial products and by bringing under multilateral discipline 

for the first time a number of previously excluded sectors such as agriculture, textile and 

clothing, as well as services. 

But many labour-intensive agricultural and industrial productsof exportinterestto low-income 

countries such as Nigeria remain extensively protected in the markets f developed countries 

through high tariffs, tariff escalation and a range of non-tariff barriers. In spite of the UR 

Agreement on Agriculture, dirty tarrification of non-tariff barriers produced high rates of 

protection in the developed countries, while both production-related domestic support and 

export subsidies for agriculture in many high-income countries, continue to distort the world-

market and impose commodity dependent low-income countries.  
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Prior to the UR, only one tariff was bound in Nigeriaôs tariff structure. During the UR, 

Nigeria agreed to a 100% tariff binding in agricultural imports at 23% (i.e. a ceiling rate of 

15% plus a maximum of 50% for other duties and charges). For industrial goods, customs 

duties of 333 six-digit tariff items (or 65% of all tariff lines) have been bound. In this case, 

the bound ceiling rate of 80% includes custom duties and other charges. These bound ceiling 

rates for both agricultural and industrial precuts are substantially above the countryôs applied 

tariff rates, and hence provide ample rooms for discretionary tariff changes.   There is likely 

to be considerable pleasure on Nigeria to bind all its tariffs at rates that are much closer to the 

applied tariff rates in the course of the Doha negotiations.  

Meanwhile, Nigeria has found itself under pressure regarding the consistency of various 

elements of its trade policy with its obligations in the GATT/WTO and even the legitimacy of 

some of the trade policy measures taken since the early 1980s (GATT, 1991; WTO, 1998). 

For instance, Nigeriaôs import prohibition measures and their stated justification has been the 

subject of may ñconsultationsò at the GATT and WTO. Thus, Nigeria consulted GATT 

committeeon balanceof paymentrestrictions in April, 1984, October 1986 and 1988, as well 

as in March 1991, all in relation to Nigeriaôs import prohibition measures, which infringed 

the appropriate rules. Finally, in 1996, the committee ruled that the import prohibitions force 

in Nigeria could be justified under the appropriate multilateral trade rules. Nigeria accepted 

this ruling and offered to eliminate the restrictions between 1997 and 2005. But the country 

has actually continued to add to the offending restrictions. In addition, although Nigeria does 

not have any domestic regulation on safeguards, it invoked safeguard reasons in 1998  to 

justify some export prohibitions.  

Similarly, Nigeria has justified some tariff increases on the bases of the need to combat 

alleged dumping of certain imported products. But contrary to the WTO regulations and its 
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own domestic laws on the subject, no hearing opportunity was provided for the offending 

parties while import duties on the allegedly dumped products were raised against all countries 

rather than solely against the suppliers found guilty of dumping. These and other 

infringement of the provisions of multilateral trade agreement suggest that greater attention 

needs to be paid by policy-makers to ensure that Nigeria is fully aware of and will faithfully 

implement its obligations under these agreements. This is one important way of ensuring that 

Nigeriaôs trade policy remains consistent with the countryôs obligation to its trading partners 

and in mutual relations to these other nations in the context of multilateral trade negotiations 

(Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for MFN andthe nationaltreatment (Art. III ofGATT1994), the two 

fundamental principles in the GATT articles that awards the goods (and services through the 

GATT articles) of a country to non-discriminatory treatment in the markets of other member 

countries. This enables a small LDC like Gambia to benefit, say, from the same tariff rate in 

Japan that are imposed on US goods if that tariff rate is lower. There is nowhere else where a 

small LDC could have achieved this over a large number of countries without going through 

numerous bilateral negotiations. The cost and savings resulting from the principle can be 

immeasurable especially where the country fully utilizes this opportunity by increasing 

exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete analysis of a countryôs 

trade policy to determine the level of compliance to the MTS as well as the appropriateness 

of the trade policies for the countryôs situation. For highly, industrialised countries, these 
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TPRs may act as nothing but an examination; for a small LDC such as Nigeria however, a 

TPR provides opportunity for the country to not only review the trade policy but to identify 

the shortcomings in the policy and correct them. This can prove particularly rewarding and 

effective if the country is prepared to learn from the experience as well as share experience 

with the trade analysts on the effective policy formulation of countries similar to the country 

in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal in the case of Nigeria due o the countryôs small trade volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was netted out it by another country. It is only in the WTO that a country like Costa 

Rica can take an economic giant like the USA over undergarments, and Peru can take EU 

over sardines, to disputes settlement and win the case.  
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Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being. The WTOpromotes the elimination of market distorting measure and 

thereby calls for low tariff bindings. For a small LDC with a huge import bill, depending on 

tariff revenue for its budget, this principle can be highly damaging to the countryôs 

development. There is an undoubted revenue impact for Nigeria in lowering the countryôs 

applied tariff rates. Moreover, market access data shows that the products of greatest value in 

terms of imports into a country tend to attract either the highest tariffs in the importing 

country, of the import substitute industry is protected or promoted in some form. For a 

heavily importing country like ours, this same concept logically applies and potentially over a 

larger number of goods, hence the tariff revenue gained. Thus a decision not to maintain 

some high tariffs would not be favorable due to the high level of imports. 

There is an added cost in complying with WTO rules through the cost of notifications on any 

changes in implementing the numerous articles of the organization such as the SPS or the 

Anti-Dumping Agreement. These require both time and money, which is quite costly for not 

only a country like Nigeria, but even to transitional economies who lack the capacity to draw 

up the proper documentation for these procedures in addition to the cost involved. Similarly, 

using the dispute settlement mechanism also comes at a cost.  

The above analysis of the advantages and disadvantages points towards a conclusion of the 

need for Nigeria to fully utilize its membership of the WTO by firstly preparing a 

comprehensive review of what it needs from the organization and the MTS in general that 

can help the country better implement its trade policy. The WTO is there to be used so it is up 

to countries to seize the opportunity, know how the organization can assist them and then use 

its comprehensively developed policy strategy to maximize gains in the MTS. 

2.2:3 Nigeria and WTO Policy Review 
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heart of GATT 1994. However, for most of us, it is enough to refer to it simply as ñGATTò 
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 of regime survival as the then Head of State, General Sani Abacha made Nigeria a pariah 

state, whereby, she needed to join such group for regime stability and survival as she has 

incurred the wroth of western European states. Since then, Nigeria has been playing active 

roles at different levels. 
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 efficiently and expeditiously. 
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 stronger and more advanced countries. 
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Textiles and clothing account for about 9.1 per cent of world manufactured goods exports or 

6.5 per cent of all merchandise exports. According to the World Bank and the IMF estimate 

in 
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 and development of Textile production and trade across the world played a key role.The 

evolution and expiration of WTOôs multi-fiber arrangement therefore, sparked heated 
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arguments and counter arguments among various scholars of international economic 

relations.   

These arguments emanated from two perspectives of scholarship. There are the proponents of 

the relevance of Multi-Fiber Agreement in international transactionsin Textile & Cotton and 

there are those who supported the removal or phasing out of MFA. The basic arguments for 

those who are against the agreement look at it more or less as a political tool which has no 

economic benefit.For instance, in the empirical studies conducted by Hudson and Mutuk 

(2011); Harrigan and Geoffrey (2009); Deanjudist (2004) and Revoh (2004), all supported 

the idea that MFA agreement had more political motive than the perceived benefits on growth 

and development of textile production and trade across the world.  This view was also upheld 

by scholars such as Aggrarwal (2005); Cline (2005); cable (2006); and Dargin (2010). 

The proponents of MFA argue that the phasing out of the Multi -Fiber Agreement (MFA) in 

2005 heralded the end of protectionism in the textile industries and uncertainties for the 

textile industries in developed countries.  However, many studies have been conducted on 

post MFA era, and virtually all of these studies tend to focus on this same issue.  For 

example, the work of Baden and Jockers (2006); Porta Desilane and Shlerfer (2006).These 

scholars put forward the argument that, the expiration of MFA led to the closure of several 

textile factories in Africa which eventually contributed to increase in Job losses.  Similarly, 

the studies conducted by Senaparty (2008); Vlok (2006); Ohlin (2011; Merz (2008); Cable 

(2006); Naumann (2006) and Gereffi and Fredrick (2010) also held similar view on the effect 

MFA on developing countries. 

Meanwhile, the opponents on the other hand countered the critics of MFA, by arguing that 

the MFA had impacted on the economic development of the emerging economies of the 

world such as India, Hong Kong, Taiwan, Bangladesh, China, etc. 
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The leading scholars of this view includes, Adhilear, and Yamamoto (2005); Ghali (1999); 

Brenton and Ikezuki (2004); Cadot, Carrere and Tumur Chudur (2005). In empirical studies, 

they clearly demonstrated how domestic textile producers in developing countries benefitted 

from the removal of MFA. For instance, Cadot, Carrere and Tumur Chudur (2005) used 

Hong Kong and China as a case study, and predicted that the removal of MFA will stimulate 

their growth in textile production.In Africa too, this proponentôs ideas were also deep seated 

in the minds of scholars like Bassey in their works in (2007), Chakukuwa (2006); Olajide 

(2010); Ibin Misrah (2012); and Majumder (2008).   

Jumbulolo (2009) conducted his studies on South Africa textile industries and found out that, 

there was positive effects on both the growth and textile trade between South Africa and the 

rest of the world. Similarly, Al-Shukri (2011) in his study demonstrated how Egyptian textile 

industries became better off in the post MFA era.  He posited that the removal of MFA was to 

pave way for growth and development of textile in Egypt.   
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 slow growth and negative impact on textile production across the world. 

2.2.4.1 The Nature of Operations and Phases of MFA 
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 pool of labour and were consequently able to supply the EU and US market at a cheaper 

cost. As a countermeasure, the US and EU came up with quotas on exports of the LDCs 

(Tandraayen-Ragoobur and Ayrga, 2012).   Theorists of the neo-classical school Smith, 

(1812) and Ricardo, (1817) suggest that trade liberalization and increased competition opens 

the economy and allocates labour to its most productive use to minimize costs. 

The global trading system generated a spreading entanglement of trade restrictions 'on textile 

and material exports from the developing world. The focal point of these restrictions was to 

prevent the labour intensive developing countries from expanding their exports to the 
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 and which had been concluded in 1994 as a part of the Uruguay Round. 

This Agreement was a component of the negotiations at Uruguay where it was agreed that the 

ATC would replace the ·Multi fibre Arrangement by implementing a "phasing out" plan that 

Focus on the elimination of the previous quotas. The plan was implemented in January of 

1995 and was integrated in four stages over a ten year period and required the amalgamation 

of products into the international trading system as well as the progressive increase of growth 

rates in quotas. As such, it could be assumed that the ATC opened previously closed doors to 

the developing world because it operated with the objective of striving to advance the 

interests of the developing countries which had previously been denied access to the 

protected markets of the developed world.   

 



71 

 

 



72 

 

2.2.4.2 The Agreement to phase out MFA quotas 

 

Table:  2.1:  Four phase of Removal of all MFA Quotas from January, 1995 to January, 

2005 

S/N Period 
The Total volume 

of imports (textiles) 
Phases 

1 January, 1995  -  December 31
st

 1997 16% 1
st

 Phase 

2 January, 1998  -  31
st

, December, 2001 17% 2
nd

 Phase 

3 January, 2002  -  31
st

 December, 2004 18% 3
rd

 Phase 

4 January, 2005 49% Final Phase 

Source: Kruger (2011), Naumann (2004) 
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According to Economic Review (2005:2), the reason for phasing out MFA was given thus: 
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However, severe competition in the market place emanating from the abolition of the quota 

system would adversely affect smaller economies. This is because the expiration meant that 

the textile industries in Nigeria been predicted potential beneficiaries under the new 

arrangement.  Thus, the development that led to phasing out of the Multi-fiber Agreement 

(MFA) sparked a number of studies particularly on its implication on textile production and 

trade across the globe. The era saw an upsurge of scholarly debates on the effects of the quota 

elimination ontextile andapparel trade among the nations. Several studies investigated the 

phenomena using a variety of methodologies, agreeing or disagreeing ontheimpact ofquota 

eliminationon developingcountries. 

The majority of the studies reviewed such as Malhotra and Kaur (2003), Kelegama, Saman 

and Ratnakar Adhikari (2004); Hamilton (ed) (2005); Hoekman, Bernard and Kostecki 

(2005); Robbani, and Golam (2005;) and Spinger (2006), presumed that after the removal of 

quota 

 Pakistan in particular, there were many conflicting opinions. Similarly reports of OECD 

(2003), World Bank (2002), UN (2001) and Asian Development Bank (2001) indicated that 

there would be enormous gains stemming from quota elimination, particularly for developing 

countries.  

These estimates of gains showed a wide range of numerical values which vary considerably 

in the cases of both developing and developed countries. Most of their claims were based on 

the arguments and assumptions that elimination of quotas would enable developing countries 
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to gain greater access to the markets of developed countries and thereby would, enjoy 

enormous 

country to the other and region to region.  

Bagchi, (2005) for once argued that most of the developing countries (except for poorest 

countries particularly in Africa) would gain improved economic advantage from the 

Agreement on Textiles and Clothing (ATC).   According to him, such economic gains would 

not be feasible if the developing countries are not participants in this agreement. The 

countries in the Asian region which in his opinion, were expected to gain most from the 

textile production includes China, low-income countries in South Asia. His analyses and 

predictions are mainly based on two standpoints, (i) that textile exporters will no longer be 

subjected to the discriminatory use of quotas which had been permitted by the MFA, and (ii) 

that, inexpensive labour in these countries for the textile industry (which is labour-intensive 

in its nature) could be very much available. However, Bhattacharya (2002) as well as 

Kathuria, Sanjay Anjali and Bhardwaj.( 2003) held different views regarding to the ensuing 

gains for China, low income countries in South Asia and Newly Industrialized Countries 

earlier mentioned. They argued that quota abolition would offer greater leverage 

opportunities for textile exporting countries. However, countries like India would likely get 

more benefits than the more matured markets of South Korea, Hong Kong and Taiwan. They 

held that such potential gains for any individual country 
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 that the next move was then to introduce further liberalization of world trade in textiles and 

clothing in these regions. In relation to such predictions about the assumed gains for 

developing countries following the introduction of a quota-free regime, most of these 

scholars do not take into account the level of economic development of the developing 

countries and therefore, did not represent true estimates or a true picture for these countries. 

Those authors who are not convinced by the foregoing point of view include Rivera, Agama 

and Dean (2003); Schott (2008); Whalley, and Dayaratna-Banda (2007). 
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10.53% from over 16% in 2005-06.This development may be similar to the experience of 

other developing countries like Nigeria.Similarly, Trela and Whalley (2004) used the same 

methodology to analyse the removal of quota and tariff between Canada, the EU and the USA 

and 34 supplying developing countries using static CGE model. They expected global 

welfare gains from quota and tariff elimination to the extent of US$23bn per year of which 

two-thirds would be shared by three developed countries and leaving one-third for developing 

countries. In a follow-up study, they expanded their CGE model to capture the effects related 

to internal quota allocation systems in exporting countries and estimated the global benefit to 

be US$49.7bn annuallyðmainly accruing to developing country exporters. By implication 

these two studies show that there is significant gain in both the developed and developing 

countries in post-MFA era especially for the exporting countries of the developing countries.  

In summary, there are a variety of opinions concerning the impact of a quota-free regime. 

Thus, it is difficult to draw clear conclusions from so much diversified and divergent 

literature. This is plainly put by Spinanger (2004), who states that: óthe situation for textiles 

and the clothing industry after the MFA era will be cloudedô. 



78 

 

2.2.4.3 Objectives of the MFA 

 

2.2.4.4 Regulation of the MFA 

 

While Article 3 and 4, of the MFA were considered the key provisions for reflecting the 

interests of actors seeking protection against countries importing into the developed markets, 

this Article enabled importing countries to seek consultation with an exporting country in an  
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 absence of mutual compromise between two trading partners, one of the parties could 

request 

 



81 

 

Nepalôs difficult geographical terrain increases transportation time and cost significantly.  
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 tion and sourcing networks to accommodate new economic and political realities (Gereffi & 

Frederick, 2010).  

This change has brought other key factors for countryôs competitiveness to the forefront, 

These bound ceiling rates for both agricultural and industrial precuts are substantially above 

the countryôs applied tariff rates, and hence provide ample rooms for discretionary tariff 

changes.   There is likely to be considerable pleasure on Nigeria to bind all its tariffs at rates 

that are much closer to the tariff.  
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2.2.4.6 MFA Expiration and the determinants of Trade Patterns in the Absence of 

Quotas 

 

Meanwhile, Nigeria has found itself under pressure regarding the consistency of various 

elements of its trade policy with its obligations in the GATT/WTO and even the legitimacy of 

some of the trade policy measures taken since the early 1980s (GATT, 1991; WTO, 1998). 

For instance, Nigeriaôs import prohibition measures and their stated justification has been the 

subject of many ñconsultationsò at the GATT and WTO. Thus, October 1986 and 1988, as 

well as in March 1991, all in relation to Nigeriaôs import prohibition measures, which 

infringed the appropriate rules. Finally, in 1996, the committee ruled that the import 

prohibitions force in Nigeria could be justified under the appropriate multilateral trade rules. 

Nigeria accepted this ruling and offered to eliminate the restrictions between 1997 and 2005. 

But the country has actually continued to add to the offending restrictions. In addition, 

although Nigeria does not have any domestic regulation on safeguards, it invoked safeguard 

reasons in 1998  to justify some export prohibitions.  

Similarly, Nigeria has justified some tariff increases on the bases of the need to combat 

alleged dumping of certain imported products. But contrary to the WTO regulations and its 

own domestic laws on the subject, no hearing opportunity was provided for the offending 

parties while import duties on the allegedly dumped products were raised against all countries 

rather than solely against the suppliers found guilty of dumping. These and other 

infringement of the provisions of multilateral trade agreement suggest that greater by policy-

makers Nigeria is fully aware of and will faithfully implement its obligations under these 
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agreements. This is one important way of ensuring that Nigeriaôs trade policy remains 

consistent with the countryôs obligation to its trading partners and in mutual relations to these 

other nations in the context of multilateral trade negotiations (Oyejide, 2001). 

1 Business Climate and Infrastructure 

 

2 Proximity to Markets 

Meanwhile, Nigeria has found itself under pressure regarding the consistency of various 

elements of its trade policy with its obligations in the GATT/WTO and even the legitimacy of 

some of the trade policy measures taken since the early 1980s (GATT, 1991; WTO, 1998). 

For instance, Nigeriaôs import prohibition measures and their stated justification has been the 



85 

 

subject of many ñconsultationsò at the GATT and WTO. Thus, October 1986 and 1988, as 

well as in March 1991, all in relation to Nigeriaôs import prohibition measures, which 

infringed the appropriate rules. Finally, in 1996, the committee ruled that the import 

prohibitions force in Nigeria could be justified under the appropriate multilateral trade rules. 

Nigeria accepted this ruling and offered to eliminate the restrictions between 1997 and 2005. 

But the country has actually continued to add to the offending restrictions. In addition, 

although Nigeria does not have any domestic regulation on safeguards, it invoked safeguard 

reasons in 1998  to justify some export prohibitions. Similarly, Nigeria has justified some 

tariff increases on the bases of the need to combat alleged dumping of certain imported 

products. But contrary to the WTO regulations and its own domestic laws on the subject, no 

hearing opportunity was provided for the offending parties while import duties on the 

allegedly dumped products were raised against all countries rather than solely against the 

suppliers found guilty of dumping.  

3 Market Access 

Meanwhile, Nigeria has found itself under pressure regarding the consistency of various 

elements of its trade policy with its obligations in the GATT/WTO and even the legitimacy of 

some of the trade policy measures taken since the early 1980s (GATT, 1991; WTO, 1998). 
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For instance, Nigeriaôs import prohibition measures and their stated justification has been the 

subject of many ñconsultationsò at the GATT and WTO. Thus, October 1986 and 1988, as 

well as in March 1991, all in relation to Nigeriaôs import prohibition measures, which 

infringed the appropriate rules. Finally, in 1996, the committee ruled that the import 

prohibitions force in Nigeria could be justified under the appropriate multilateral trade rules. 

Nigeria accepted this ruling and offered to eliminate the restrictions between 1997 and 2005. 

But the country has actually continued to add to the offending restrictions. In addition, 

although Nigeria does not have any domestic regulation on safeguards, it invoked safeguard 

reasons in 1998  to justify some export prohibitions.  

Similarly, Nigeria has justified some tariff increases on the bases of the need to combat 

alleged dumping of certain imported products. But contrary to the WTO regulations and its 

own domestic laws on the subject, no hearing opportunity was provided for the offending 

parties while import duties on the allegedly dumped products were raised against all countries 

rather than solely against the suppliers found guilty of dumping. These and other 

infringement of the provisions of multilateral trade agreement suggest that greater by policy-

makers Nigeria is fully aware of and will faithfully implement its obligations under these 

agreements. This is one important way of ensuring that Nigeriaôs trade policy remains 

consistent with the countryôs obligation to its trading partners and in mutual relations to these 

other nations in the context of multilateral trade percent, and Madagascarôs exports could 

actually be higher than they are currently, despite the elimination of the MFA. 

4 Labor and Management 
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 have also rapidly Meanwhile, Nigeria has found itself under pressure regarding the 

consistency of various elements of its trade policy with its obligations in the GATT/WTO and 

even the legitimacy of some of the trade policy measures taken since the early 1980s (GATT, 

1991; WTO, 1998). For instance, Nigeriaôs import prohibition measures and their stated 

justification has been the subject of many ñconsultationsò at the GATT and WTO. Thus, 

October 1986 and 1988, as well as in March 1991, all in relation to Nigeriaôs import 

prohibition measures, which infringed the appropriate rules. Finally, in 1996, the committee 

ruled that the import prohibitions force in Nigeria could be justified under the appropriate 

multilateral trade rules. Nigeria accepted this ruling and offered to eliminate the restrictions 

between 1997 and 2005. But the country has actually continued to add to the offending 

restrictions. In addition, although Nigeria does not have any domestic regulation on 

safeguards, it invoked safeguard reasons in 1998  to justify some export prohibitions.  

Similarly, Nigeria has justified some tariff increases on the bases of the need to combat 

alleged dumping of certain imported products. But contrary to the WTO regulations and its 

own domestic laws on the subject, no hearing opportunity was provided for the offending 

parties while import duties on the allegedly dumped products were raised against all countries 

rather than solely against the suppliers found guilty of dumping. These effects may be of 

particular importance for major cotton producers such as Egypt and Syria.  

6. Level of Service Provided and Reliability of Supplier 
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 individual shopsò is now in demand. As an example, Tait(2002) cites India, where apparel 

parks of factories, housing the whole value and supply chain, are being established to help 

improve the industryôs competitiveness.  

7. Domestic Demands 

 

2.2:4.7 Critical Issues of MFA 
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Meanwhile, Nigeria has found itself under pressure regarding the consistency of various 

elements of its trade policy with its obligations in the GATT/WTO and even the legitimacy of 

some of the trade policy measures taken since the early 1980s (GATT, 1991; WTO, 1998). 

For instance, Nigeriaôs import prohibition measures and their stated justification has been the 

subject of many ñconsultationsò at the GATT and WTO. Thus, October 1986 and 1988, as 

well as in March 1991, all in relation to Nigeriaôs import prohibition measures, which 

infringed the appropriate rules. Finally, in 1996, the committee ruled that the import 

prohibitions force in Nigeria could be justified under the appropriate multilateral trade rules. 

Nigeria accepted this ruling and offered to eliminate the restrictions between 1997 and 2005. 

But the country has actually continued to add to the offending restrictions. In addition, 

although Nigeria does not have any domestic regulation on safeguards, it invoked safeguard 

reasons in 1998  to justify some export prohibitions.  
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Meanwhile, Nigeria has found itself under pressure regarding the consistency of various 

elements of its trade policy with its obligations in the GATT/WTO and even the legitimacy of 

some of the trade policy measures taken since the early 1980s (GATT, 1991; WTO, 1998). 

For instance, Nigeriaôs import prohibition measures and their stated justification has been the 

subject of many ñconsultationsò at the GATT and WTO. Thus, October 1986 and 1988, as 

well as in March 1991, all in relation to Nigeriaôs import prohibition measures, which 

infringed the appropriate rules. Finally, in 1996, the committee ruled that the import 

prohibitions force in Nigeria could be justified under the appropriate multilateral trade rules. 

Nigeria accepted this ruling and offered to eliminate the restrictions between 1997 and 2005. 

But the country has actually continued to add to the offending restrictions. In addition, 
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although Nigeria does not have any domestic regulation on safeguards, it invoked safeguard 

reasons in 1998  to justify some export prohibitions.  

 

Rules of origin: In mid-1996, the United States changed the rules it used to identify where a 

Meanwhile, Nigeria has found itself under pressure regarding the consistency of various 

elements of its trade policy with its obligations in the GATT/WTO and even the legitimacy of 

some of the trade policy measures taken since the early 1980s (GATT, 1991; WTO, 1998). 

For instance, Nigeriaôs import prohibition measures and their stated justification has been the 

subject of many ñconsultationsò at the GATT and WTO. Thus, October 1986 and 1988, as 

well as in March 1991, all in relation to Nigeriaôs import prohibition measures, which 

infringed the appropriate rules. Finally, in 1996, the committee ruled that the import 

prohibitions force in Nigeria could be justified under the appropriate multilateral trade rules. 

Nigeria accepted this ruling and offered to eliminate the restrictions between 1997 and 2005. 

But the country has actually continued to add to the offending restrictions. In addition, 
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although Nigeria does not have any domestic regulation on safeguards, it invoked safeguard 

reasons in 1998  to justify some export prohibitions.  

 

 

 

 

 

2.2.4.8 MFA  and Global Politics  
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Meanwhile, Nigeria has found itself under pressure regarding the consistency of various 

elements of its trade policy with its obligations in the GATT/WTO and even the legitimacy of 

some of the trade policy measures taken since the early 1980s (GATT, 1991; WTO, 1998). 

For instance, Nigeriaôs import prohibition measures and their stated justification has been the 

subject of many ñconsultationsò at the GATT and WTO. Thus, October 1986 and 1988, as 

well as in March 1991, all in relation to Nigeriaôs import prohibition measures, which 

infringed the appropriate rules. Finally, in 1996, the committee ruled that the import 

prohibitions force in Nigeria could be justified under the appropriate multilateral trade rules. 

Nigeria accepted this ruling and offered to eliminate the restrictions between 1997 and 2005. 

But the country has actually continued to add to the offending restrictions. In addition, 

although Nigeria does not have any domestic regulation on safeguards, it invoked safeguard 

reasons in 1998  to justify some export prohibitions.  

Similarly, Nigeria has justified some tariff increases on the bases of the need to combat 

alleged dumping of certain imported products. But contrary to the WTO regulations and its 

own domestic laws on the subject, no hearing opportunity was provided for the offending 

parties while import duties on the allegedly dumped products were raised against all countries 

rather than solely against the suppliers found guilty of dumping. These and other 
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infringement of the provisions of multilateral trade agreement suggest that greater by policy-

makers Nigeria is fully aware of and will faithfully implement its obligations under these 

agreementsMeanwhile, Nigeria has found itself under pressure regarding the consistency of 

various elements of its trade policy with its obligations in the GATT/WTO and even the 

legitimacy of some of the trade policy measures taken since the early 1980s (GATT, 1991; 

WTO, 1998). For instance, Nigeriaôs import prohibition measures and their stated 

justification has been the subject of many ñconsultationsò at the GATT and WTO. Thus, 

October 1986 and 1988, as well as in March 1991, all in relation to Nigeriaôs import 

prohibition measures, which infringed the appropriate rules. Finally, in 1996, the committee 

ruled that the import prohibitions force in Nigeria could be justified under the appropriate 

multilateral trade rules. Nigeria accepted this ruling and offered to eliminate the restrictions 

between 1997 and 2005. But the country has actually continued to add to the offending 

restrictions. In addition, although Nigeria does not have any domestic regulation on 

safeguards, it invoked safeguard reasons in 1998  to justify some export prohibitions.  

Similarly, Nigeria has justified some tariff increases on the bases of the need to combat 

alleged dumping of certain imported products. But contrary to the WTO regulations and its 

own domestic laws on the subject, no hearing opportunity was provided for the offending 

parties while import duties on the allegedly dumped products were raised against all countries 

rather than solely against the suppliers found guilty of dumping. These and other 

infringement of the provisions of multilateral trade agreement suggest that greater by policy-

makers Nigeria is fully aware of and will faithfully implement its obligations under these 

agreements 
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2.2.5 Effects of the Multi Fibre Phase Out on Textile and Clothing Industry: A Global

 Experience 

2.2.5.1 Experience from Asian countries 

This is one important way of ensuring that Nigeriaôs trade policy remains consistent with the 

countryôs obligation to its trading partners and in mutual relations to these other nations in the 

context of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  



96 

 

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 
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trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports. 

Intuitively, the greater the substitutability between Bangladeshi and its competitorsô products, 

the larger is the impact on Bangladeshôs exports when quotas are removed (Sattar, and Zaidi, 

2000).  

2.2.5.2 South Asian Experience 



98 

 

 

This is one important way of ensuring that Nigeriaôs trade policy remains consistent with the 

countryôs obligation to its trading partners and in mutual relations to these other nations in the 

context of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 
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countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  
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Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports. Likewise, 

Chowdhury and Ahamed (2005) indicate that the impact of the MFA phase out was related to 

significant job losses, reduction in wages; worsening working conditions and insecure social 

life for the workers. 

2.2.5.3  East Asian Experience 
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been the perennial subject of the numerous industry dialogues, from the early 1990s up to the 

present post-MFA era (Domingo, 2008). 

Many empirical This is one important way of ensuring that Nigeriaôs trade policy remains 

consistent with the countryôs obligation to its trading partners and in mutual relations to these 

other nations in the context of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  
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The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 
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trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

2.2.5.4 Experience from Latin America and Caribbean 

The increase in the volume of textile and clothing trade This is one important way of ensuring 

that Nigeriaôs trade policy remains consistent with the countryôs obligation to its trading 

partners and in mutual relations to these other nations in the context of multilateral trade 

negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 
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correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 
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to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports. ñmicro-

enterprisesò and ñmass producersò, so essential for creating jobs, lack the dynamism and 

expertise necessary to compete with global suppliers in the transition to open trade 

2.2.5.5 United Statesô Experience  

In a classical study of the US textile and apparel industry,This is one important way of 

ensuring that Nigeriaôs trade policy remains consistent with the countryôs obligation to its 

trading partners and in mutual relations to these other nations in the context of multilateral 

trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  
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The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 



107 

 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports continue to 

shape production and export outcomes in textiles and apparel world-wide, despite the 

removal of ATC regulations (Best,2001). 

2.2.5.6 European Union (EU) Experience  

This is one important way of ensuring that Nigeriaôs trade policy remains consistent with the 

countryôs obligation to its trading partners and in mutual relations to these other nations in the 

context of multilateral trade negotiations (Oyejide, 2001). 
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A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 
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Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports. The 
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author also noted that there could be significant gains for LDCs if the rules of origin were 

relaxed or if aid for trade was used to help LDCs meet the standards in major export markets. 

2.2.5.7 Sub-Saharan Africa Experience 

 

This is one important way of ensuring that Nigeriaôs trade policy remains consistent with the 

countryôs obligation to its trading partners and in mutual relations to these other nations in the 

context of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  
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The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 
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trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports. The 

authors conclude that tariff reductions alone will not be sufficient to define mutually 
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beneficial trade between the 

 

Eifert, et al. (2008) addresses the question This is one important way of ensuring that 

Nigeriaôs trade policy remains consistent with the countryôs obligation to its trading partners 

and in mutual relations to these other nations in the context of multilateral trade negotiations 

(Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  
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The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 
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trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports. 

2.2.5.8 North Africa  Experience 

This is one important way of ensuring that Nigeriaôs trade policy remains consistent with the 

countryôs obligation to its trading partners and in mutual relations to these other nations in the 

context of multilateral trade negotiations (Oyejide, 2001). 
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A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 
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Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development.  

2.2.6 Effects of WTOôs Trade Liberalization Agreement on Textiles and Clothing (ATC)  

 Hence, under the GATT Uruguay This is one important way of ensuring that Nigeriaôs trade 

policy remains consistent with the countryôs obligation to its trading partners and in mutual 
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relations to these other nations in the context of multilateral trade negotiations (Oyejide, 

2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 
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giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 
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over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports. Karnataka 

are facing and strategies that they have adopted to compete successfully in the marketplace 

2.2.6.1 Econometric Evidence on the Impact of the GATT/WTO on Trade 

privileged group, or East Asian WTO members, seem plausible given what we know about 

the way the GATT/WTO have operated.  

 

2.2.6.2The Effects of Binding Quotas on the Pattern of Trade in Apparel  

 

For the US, Cline (1987), de Melo and Tarr (1990), and more recently US ITC (2002) This is 

one important way of ensuring that Nigeriaôs trade policy remains consistent with the 
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countryôs obligation to its trading partners and in mutual relations to these other nations in the 

context of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 
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giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 
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over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports.This is one 

important way of ensuring that Nigeriaôs trade policy remains consistent with the countryôs 

obligation to its trading partners and in mutual relations to these other nations in the context 

of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  
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The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 
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importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports.This is one 

important way of ensuring that Nigeriaôs trade policy remains consistent with the countryôs 

obligation to its trading partners and in mutual relations to these other nations in the context 

of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 
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learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 
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the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports. This is 

one important way of ensuring that Nigeriaôs trade policy remains consistent with the 

countryôs obligation to its trading partners and in mutual relations to these other nations in the 

context of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 
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country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 
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import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports. 

2.2:6.3 Impact of the Elimination of ATC Quotas 

This is one important way of ensuring that Nigeriaôs trade policy remains consistent with the 

countryôs obligation to its trading partners and in mutual relations to these other nations in the 

context of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 
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cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 
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Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports.This is one 

important way of ensuring that Nigeriaôs trade policy remains consistent with the countryôs 

obligation to its trading partners and in mutual relations to these other nations in the context 

of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 
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if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 
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sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports.This is one 

important way of ensuring that Nigeriaôs trade policy remains consistent with the countryôs 

obligation to its trading partners and in mutual relations to these other nations in the context 

of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-
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discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 
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countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports.This is one 

important way of ensuring that Nigeriaôs trade policy remains consistent with the countryôs 

obligation to its trading partners and in mutual relations to these other nations in the context 

of multilateral trade negotiations (Oyejide, 2001). 
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A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 
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Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports. 
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2.3 Theoretical framework-Neoliberalism 

theory as a set of ideas which provides an explanation for a phenomenon, a theory is expected 

This is one important way of ensuring that Nigeriaôs trade policy remains consistent with the 

countryôs obligation to its trading partners and in mutual relations to these other nations in the 

context of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 
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countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  
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Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports.This is one 

important way of ensuring that Nigeriaôs trade policy remains consistent with the countryôs 

obligation to its trading partners and in mutual relations to these other nations in the context 

of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  
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The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 
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trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports.This is one 

important way of ensuring that Nigeriaôs trade policy remains consistent with the countryôs 

obligation to its trading partners and in mutual relations to these other nations in the context 

of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 
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cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 
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Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports.This is one 

important way of ensuring that Nigeriaôs trade policy remains consistent with the countryôs 

obligation to its trading partners and in mutual relations to these other nations in the context 

of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 
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if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 
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sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports.This is one 

important way of ensuring that Nigeriaôs trade policy remains consistent with the countryôs 

obligation to its trading partners and in mutual relations to these other nations in the context 

of multilateral trade negotiations (Oyejide, 2001). 
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This is one important way of ensuring that Nigeriaôs trade policy remains consistent with the 

countryôs obligation to its trading partners and in mutual relations to these other nations in the 

context of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

 

2. Class project 
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Sociologist Thomas Volschocited in Harvey (2006) has argued that the imposition of 

neoliberalism in the This is one important way of ensuring that Nigeriaôs trade policy remains 

consistent with the countryôs obligation to its trading partners and in mutual relations to these 

other nations in the context of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 
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level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  
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Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. Bernard Harcourt similarly contends the neoliberal concept and 

that the state is inept when it comes to economic regulation but efficient in policing and 

punishing which has facilitated the slide to mass incarceration. Both Wacquant and Harcourt 

refer to this phenomenon as ñNeoliberal Penaltyò. 

3. Global health 

 

https://en.wikipedia.org/wiki/Bernard_Harcourt
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However, it was also critical of some neoliberal policies, such as freedom of capital and fiscal 

consolidation for "increasing inequality, in turn jeopardizing durable expansion.The authors 

 

The IMF has itself been criticized for its neoliberal policies.Rajesh Makwana writes that "the 

World Bank and IMF, are major exponents of the neoliberal agenda. This is one important 

way of ensuring that Nigeriaôs trade policy remains consistent with the countryôs obligation 

to its trading partners and in mutual relations to these other nations in the context of 

multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

https://en.wikipedia.org/wiki/Economic_inequality
https://en.wikipedia.org/wiki/International_Monetary_Fund#Criticisms
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cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. The implementation of neoliberal policies and the acceptance of neoliberal economic 

theories in the 1970s are seen by some academics as the root of financialization with the 

financial crisis of 2007ï08 as one of the ultimate results. 

 

https://en.wikipedia.org/wiki/Financial_crisis_of_2007%E2%80%9308
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4. Infrastructure  

 

5. Corporatism 
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This is one important way of ensuring that Nigeriaôs trade policy remains consistent with the 

countryôs obligation to its trading partners and in mutual relations to these other nations in the 

context of multilateral trade negotiations. Others argue that Sweden's adoption of neoliberal 

reforms, in particular the privatization of public services and reduced state benefits, has 

resulted in income inequality growing faster in Sweden than any other OECD nation. 

 

The replacement of a government-owned monopoly with private companies, each supposedly  
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integrating in the MTS through the WTO is the automatic qualification for (Art. III), the two 

fundamental principles in the GATT articles that awards the goods (and services through the 

GATT articles) of a country to non-discriminatory treatment in the markets of other member 

countries. This enables a small LDC like Gambia to benefit, say, from the same tariff rate in 

Japan that are imposed on US goods if that tariff rate is lower. There is nowhere else where a 

small LDC could have achieved this over a large number of countries without going through 

numerous bilateral negotiations. The cost and savings resulting from the principle can be 

immeasurable especially where the country fully utilizes this opportunity by increasing 

exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 

giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 
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Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case.  

Although the benefits appear numerous and significant, there are certain disadvantages for 

Nigeria in being a member of the WTO. The WTO promotes the elimination of market 

distorting measure and thereby calls for low tariff bindings. For a small LDC with a huge 

import bill, depending on tariff revenue for its budget, this principle can be highly damaging 

to the countryôs development. There is an undoubted revenue impact for Nigeria in lowering 

the countryôs applied tariff rates. Moreover, market access data shows that the products of 

greatest value in terms of imports into a country tend to attract either the highest tariffs in the 

importing country, of the import substitute industry is protected or promoted in some form. 

For a heavily importing country like ours, this same concept logically applies and potentially 

over a larger number of goods, hence the tariff revenue gained. Thus a decision not to 

maintain some high tariffs would not be favorable due to the high level of imports.In-spite of 
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the weaknesses of this theory, it laid the theoretical and philosophical foundation for the 

establishment of  Bretton woods institutions which included world trade organization that 

championed the phasing out of multi fibre agreement which is the main thrust of this study. 
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 of industry leaders and academic experts on developing and developed countries with none 

on Nigeria. This study is one of the few empirical studies on textile industries in Nigeria. 
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CHAPTER THREE  

RESEARCH METHODOLOGY  

3.1 Introduction 

 

3.2 Research Design 

The survey research design was used for this study, both quantitative and qualitative methods 

were employed.  Survey research design as noted by Olayiwola (2007) is an effective way of 

gathering data from different sources within short time at a relatively cheaper cost.  This 

research design also Focus on people, their beliefs, opinions, altitude and behavior (Nworgu, 

 

3.3 Location of the study Area 

The locations of study are Lagos and Kano with focus on Nichemtex Nigeria Limited and 

Tofa Textiles Limited, Kano. The choice of these locations is predicated on the fact that 

Lagos and Kano are the commercial headquarters of Northern and Southern Nigeria 

respectively. This status creates employment opportunities, and attracts migrants with their 

families from many areas of Northern and Southern Nigeria and beyond both for Kano and 

Lagos.  These characteristics have been sustained by the existing concentration of high labour 

intensive textile industries.  For instance, Kano is a historic textile city known for the 
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production of textiles and is therefore home to some of the biggest textiles mills in 1980s and 

1990s. Similarly, Lagos is also home to some of the most prominent and consolidated textiles 

industries since 1980s. 

3.4 Types and Sources of Data 

Data refer to process of empirical information or records that a researcher acquired from 

observations or the raw facts of a phenomenon of investigation he or she designed to be 

collected for a study.  Data are intended to provide answers to research questions, so data 

gathering is usually informed by the research objectives and designed instruments.  Data 

needed for this study was drawn from both primary and secondary sources which were 

collected through in-depth interviews, Focus Group Discussion (FGD) techniques in two 

different categories ï qualitative and quantitative data (as explained in techniques of data 

collection).  

This research employed primary data which were collected through in-depth interviews, 

Focus group (FGD) techniques and survey in two different categories ï qualitative and 

quantitative data (as explained in techniques of data collection).  On the other hand, the 

sources of the data comprised of individuals that provided information that enabled the 

researcher got answers to the research questions raised and also addressed the research 

objectives.  The qualitative data were sourced from the top management of the two textiles 

industries Nichemtex, Ikorodu Lagos and Tofa, Kano, relevant Federal Ministries, 

Departments and Agencies, stakeholders through in-dept interviews and Focus group 

discussions with selected informants/participants while the quantitative data were sourced 

solely from the workers of the two industries through administration of questionnaires. 
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3.4.1 Primary Sources of data 

Primary Sources which consisted of in-depth interview, questionnaire, Focus group 

discussion and participantsô observations were used for the purpose of this study to extract 

information from sampled population to address research questions and objectives raised in 

the study.  

3.4.2 Secondary Sources of Data 

The secondary data is the information obtained from Nichemtex and Tofa textiles Annual 

Reports, Nigerian Union of Textiles, Tailoring & Garments Workers Union of Nigeriaôs 

reports and examination of official documents from GATT,WTO, World Bank) and relevant 

topics in textbooks, research based Journals, relevant articles in newspapers, Seminar papers, 

and research based conferences and workshop papers.  

3.5 Techniques of Data Collection 

The questionnaires were administered through direct and indirect administration processes 

using systematic sampling method with the help of the Personnel Managers of the two 

factories who took the research team to the Departments of the respondents who could not 

read and comprehend the questions, while the indirect administration was done on the 

respondents who were able to read and comprehend the questions for themselves.  

Respondents were given specific time to fill the questionnaire after which the researcher and 

the research assistants went back to retrieve the questionnaire. The administration was given 

to the respondents at their respective offices in the selected industries 
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About forty (40) Key informants were selected from the two textile industries and other 

officers that of tremendous advantage to the work by virtue of their vast knowledge of the 

issue under investigation. The categories of these informants ranges from the principal 

officers of the two industries and others from WTO Nigeria office,in the rank of Directors, 

managerial cadres and leaders of  Nigeria Labour House, Federal Ministry of Industry, Trade 

and Investments, Export Promotion Council (EPC), Nigerian Investment Promotion Council 

(NIPC), Trade Union officials and relevant stakeholders in textile sectors, who are located in 

Labour House Kaduna and offices in Abuja. These informants were selected based on their 

vast knowledge of the issue under study. Ultimately, thirty (30) of them were actually 

interviewed and the list provided at the appendix.  These techniques allowed the researcher to 

have personal contact with the informants and participants, as well as the respondents for the 

purpose of gathering the data.  The data collection exercise lasted the duration of six weeks 

with the help of young graduates Research Assistants who were recruited and trained 

specifically for the research. 

3.6 Population of the Study 

The population of this study consists of workers of the two selected textile industries in Kano 

and Lagos namely Tofa textiles limited and Nichemtex textiles. Also, the key officials of 

Federal Ministry of Industry, Trade and Investments, Export Promotion Council (EPC), 

Nigerian Investment Promotion Council (NIPC), Trade Union officials and relevant 

stakeholders in textile sectors. The breakdown of the population of the study is as given in 

Table 1 

Table 3.1: Population of the Study 

SN Textile No. of workers No. of executives Total 

1 Tofa 1,787 13 1,800 

2 Nichemtex 2,106 13 2,119 



165 

 

Total 3,893 26 3,919 

Source: Head Office of each Textile, 2017 

 
Figure 3.1:  Number of Workers 

Source: Field Report 2017 

 

The table 3.1 and figure 3.1 above represents number of workers of the two companies  

The population for quantitative data consisted of workers both males and females who work 

in the two respective textile industries in Tofa Textiles Limited, Kano and Nichemtex Nigeria 

Limited, Lagos respectively. 

3.7 Sample Size and sampling Technique 

Sampling has to do with obtaining a part of a population that will represent the whole 

population of study.  So sampling was undertaken for both the qualitative and quantitative 

data collections.  For the qualitative data where the in-depth interviews and Focus group 

discussions techniques were used, multi-stage sampling was adopted.   

A total sample of six hundred and sixty-three (663) workers and executives were selected 

from the total population of workers in the two textile companies (Tofa and Nichemtex) in 

Nichemtex Ltd 
Lagos
54%

Tofa Textile Ltd 
Kano
46%



166 

 

Kano and Lagos States divided into 336 workers from Nichemtex and 327 workers from Tofa 

Nigeria Limited. 13 executives were selected from the two textile companies for interview. 

The sample size is statistically determined using Taro Yamane formula for a finite 

population. This is in line with the view of Uzoagulu (1998) who stated that sample size 

computed statistically was more tolerable than determining the size by mere approximation of 

percentage. Uzoagulu (1998) stated further that sample size should always be determined 

statistically except in a causal study where accuracy and appropriate procedure are not too 

important. The workers in each textile company were chosen randomly.  

The reason for the adoption of table 2 was that, owing to the total population of the two 

companies - 2119 workers for Nichemtex Limited Ikorodu Lagos and 1800 workers for Tofa 

Textile Limited Kano, a total population size of 3919 workers was arrived at.  The researcher 

administered a total of Six Hundred and sixty three (663) questionnaires to the target 

population of the study. Three hundred and thirty six (336) questionnaires administered at 

Nichemtex Limited Ikorodu and Three hundred and twenty seven (327) to Tofa textile 

industries among the various departments within the company.  The reason for administering 

336 and 327 questionnaires to Nichemtex and Tofa textile industries respectively was based 

on the figure 



167 
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The breakdown of the sample size for the study is as given in Table 3.2 

Table 3.2: Sample Size for the Quantitative Data (Questionnaire) 

LOCATION  POPULATION 

SIZE 

SAMPLE SIZE  PERCENTAGE OF 

SAMPLE 

Nichemtex Ltd Lagos 2119 336 15.86% 

Tofa Textile Ltd Kano 1800 327 18.17% 

Total 3919 663  

Source: Field Report, 2017 
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 The total sample from the two populations under consideration was 663 people. However, 

considering the fact that not all questionnaires administered would be retrieved, the 

researcher decided to add additional 137 to the 663 arrived at using the Taro Yamane formula 

for the two population respectively, making the total number of questionnaire administered to 

be 800.This was to ensure that the researcher obtain information from at least 663 

respondents which is the required baseline sample size. 

Respondents were expected to fill and return the questionnaires to the researcher as soon as 

they received them, but they were also allowed to fill the questionnaires at their convenient 

time.  However, respondents who chose to complete the questionnaire ñon the spotò were 

allowed to do so. Also, for those respondents that found it difficult to comprehend the 

language in which the questionnaires were designed, the researcher and the research 

assistants took time to interpret to them and as well filled the questionnaires with their 

(respondentsô) consent.  The researcher and the research assistants went round a second time 

to the Departments of the respondents to collect the questionnaires after they might have 

filled the questionnaires. 

The quantitative data placed much emphasis on collecting large amounts of data and ensured 

that data collected within the research are illustrated in the forms of numbers.  It collects and 

analyzes highly structured data in line with the positivist tradition.  Wyse (2011:1) referred to 

 

Table 3.3: Number of Workers and Questionnaires Distributed 



169 

 

LOCATION  TOTAL NUMBER 

OF WORKERS 

NUMBER OF 

QUESTIONNAIRES 

DISTRIBUTED  

PERCENTAGE OF 

WORKERS GIVEN 

QUESTIONNAIRES  

Nichemtex Ltd Lagos 2119 400 14.16% 

Tofa Textile Ltd Kano 1800 400 16.67% 

Total 3919 800  

 

Source: Field Report, 2017 

 

 

 

 

Figure 3.3: Number of Workers and Questionnaires Distributed 

Source: Field Report, 2017 

Table 3.3 and Figure 3.3 represent the number of questionnaire and the percentage distributed 

to workers of the two companies. 
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Source: Field Report, 2017 

From Table 3.4 and figure 3.4, it can be seen that 710 representing 88.75% out of the 800 

questionnaires distributed were returned and only 90 representing 11.25%comprised of those 

returned but invalid and those not returned.  However, it is pertinent to note that the number 

of questionnaires returned 710 was 6.6% higher than the baseline sample size of 663.  Hence, 

the researcher carefully scrutinized the questionnaires returned and based on the responses 

carefully selected 336 and 327 questionnaires respectively for data analysis (336 and 327 

questionnaires from Nichemtex Limited and Tofa Textile Limited respectively). 

 
Figure 3.4: The total number of questionnaires distributed as well as the number that 

were returned and not returned. 

Source: Field Report, 2017 

Table 5: Number of Top Management Staff Interviewed 

SN DEPTS/UNITS NICHEMTEX  TOFA TOTAL 

NUMBER 
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1 Head, General Admin 1 1 2 

2 Head, Spinning 1 1 2 

3 Head, Weaving 1 1 2 

4 Head, Spinning & Weaving 1 1 2 

5 Head, Printing & Weaving 1 1 2 

6 Head, Printing & Dyeing 1 1 2 

7 Head, Engineering Maintenance 1 1 2 

8 Head, Synthetics 1 1 2 

9 Unit Head, Pickering 1 1 2 

10 Unit Head, Blending 1 1 2 

11 Unit Head, Carding 1 1 2 

12 Unit Head, Cone Winding 1 1 2 

13 Unit Head, Raising 1 1 2 

 TOTAL=14 DEPTS /UNITS 13 13 26 

Source: Pre-Field Survey, 2017 

Tables 3.5 display the sample sizes, schedule for the in-depth interviews and Focus group 

discussions respectively. For the In-Depth Interview (IDI), a total of twenty six top 

management staff of the two textile industries were interviewed. This comprised of 13 staff 

from each of the two (2) textile industries. 

In addition to above, thirty (30) respondents made up of five senior government officials in 

the relevant ministries and parastatals, which include the followings; the Head of trade, 

Director, WTO and the Desk Officer of the Federal Ministry of Trade and Commerce were 

interviewed.  

The Director, Trade and Investment, of the Nigerian Investment Promotion Council were also 

interviewed. Five (5) Union Executives at the Labour House Kaduna and Lagos were 

interviewed respectively.  

A total of 10 FGDs were conducted with forty-three (43) participants at different locations of 

our research population with participants or membership Eight (8) and eleven (11) for each 

FGDs.   Altogether, ten (10) FGDs were conducted with key selected participants who were 

provided by the market authorities as well as the members of the Association.  The table 

below clearly shows distribution of the 10 FGDs across theforty-three (43) participants at 
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different locations.  These people who constituted the participants were drawn from textile 

retailers/wholesalers who experienced the effects of multi-fibre agreement phase-out in their 

textile businesses and had similar encounters in relation to the research objectives.  The 

composition of the groups helped to ensure its homogeneity of the nature of their business as 

all the members selected had been in textile industries for the past two decades 

The rationale for the choice of the two sources of data was for one to complement each other 

in order to ultimately strengthen the findings of the study. The justification for this was to 

provide the researcher with the data on the activities of WTO and its impacts on trade 

investment especially in the textile industry under study. 

This group of people was relevant because it was assumed that they were in charge of taking 

important decisions concerning the textile marketing and other related matters that affect 

members and the industries on daily basis. Each FGD session was made up of both males and 

females because the topic of discussion was not considered a sensitive one that either 

demanded confidentiality or gender issue as a barrier in preventing participants from 

discussing freely.  The size of the groups was 8- 11 participants, thus enabling the small 

group of people engaged in and talked freely while sharing their thoughts.  Sitting position 

for the participants during each session was arranged in a semi-circle with the male and 

female participants on either side of the semi-circle. 

The rationale for the choice of the two sources of data was for one to complement the other in 

order to ultimately strengthen the findings of the study. The justification for this was to 

provide the researcher with the data on the activities of WTO and its impacts on trade 

investment especially in the textile industry under study. For the quantitative data, the 

researcher used systematic sampling techniques by taking every 3
rd

 name on the register 
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which was provided to the researcher during pre-test with names of employees department by 

department.  

This technique provided every worker and indirectly every member of the population fair 

opportunity of being selected as a sample for the study.   

Before embarking on the field work, two (2) Research Assistants who are well-versed in 

Hausaand English languages were employed for Kano and the two (2) researcher assistants 

that are well versed in Yoruba and English were employed for Lagos respectively.  They 

were trained on the research problem in general as well as the objectives of the research and 

their expected roles in the collection of the data.  This is imperative due to the literacy level 

of the respondents who were presumed to be mostly non-literates; especially that textile 

industry is labour intensive, and it was not possible for the researcher to administer the 

questionnaires alone due to the large number and time limit.  This therefore, addressed 

relevant issues in terms of the technicality, linguistic or literacy levels of the respondents.  

The questionnaires were expected to be administered and returned within a period of four (4) 

weeks but the exercise eventually took six (6) weeks.  Although two different types of data ï 

qualitative and quantitative ï were collected, none of the two was considered to be superior 

over the other; the study gave primacy to qualitative data and complemented them with the 

quantitative data. 

3.8 Instrument for Data Collection 

The instruments used for data collection comprised of questionnaire, Focus Group Discussion 

(FGD) and in-depth interview. A questionnaire tagged Effects of Expiration of Multi-fibre 

Agreement on Nigerian Textile Industry Questionnaire (EEMANTIQ) was designed by the 

researcher which was used for data gathering for the study. The questionnaire is divided into 

five sections A,B,C,D and E. The questionnaire consisted of closed-ended questions and 
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open-ended questions where necessary.  The questions were grouped into four (4) sections 

(that is, A-D).  Section A covers the demographic data of the respondents, while sections B ï 

D cover the objectives of the study and all the items are placed on a four-point rating type 

scale of measurement as adopted by Nworgu (1991).  The division varies between:  Agree 

(A), Strongly Agree (SA), Indifferent (ID), and Strongly Disagree (SD). The items were 

scored using 4, 3, 2 and 1 respectively. 

The researcher also organized an in-depth interview with the executives of these textile 

companies and Focus Group Discussion with the workers of the two textiles industries in 

order to elicit qualitative information for the study. 

This study adopted the two (qualitative and quantitative) data collection techniques. 

However, much emphasis was placed on the qualitative data.  Thus, for the purpose of the 

data collection, In-depth Interviews and Focus Group Discussions were adopted for the 

qualitative data while the survey was used for the quantitative data.  These techniques 

allowed the researcher have personal contact with the informants and participants, as well as 

the respondents for the purpose of gathering the data.  The instruments used for the collection 

of the various types of data are as described below.  

For the quantitative data, the instrument the researcher used to collect the data was the 

questionnaire format as it facilitated the use of survey technique on the respondents within 

the study area.  Questionnaireas an instrument served as the bridge between ideas and reality 

thus it was as valid and reliable as possible.  Thus, the questionnaire helped to guarantee the 

collection of the quantitative data from the respondents as it was used to elicit responses from 

them.  The questionnaire for this study was developed by the researcher in English language 

and administered to the respondents at their respective industries between the hours of 8.00 

am and 6.00 pm daily including weekends.   
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3.9 Validity of the Instrument  

The Validity of research refers to the closeness of a device in attaining the set objectives.  To 

achieve the set objectives, the research instruments were validated by the researcherôs 

supervisors and also specialists within the domain of statistics.  It is believed that, the 

certification of the instrument made it substantially valid because it was given ethical 

approval by the supervisory team. These experts critically examined the instrument with 

respect to its fitness for the purpose of this study. Their corrections and comments improved 

the items structure and format of the questionnaire items that was finally used for the study. 

 

 

 

3.11 Inclusion Criteria  



176 

 

For qualitative data, all males and females employees of the two companies were given equal 

chances of being engaged in the discussion. 

The qualitative data as an expression is a common phrase used to refer to a variety of 

research methods; it is the one that used the in-depth interviews and the FGD techniques.  

Some scholars 

This research technique gave room for the collection of data in the form of words or pictures 

as opposed to numbers.  The instruments used for collecting the data are In-Depth Interview 

(IDI) Guide and Focus Group Discussion (FGD) Guide.  The guide enabled collection of 

qualitative data by providing a framework guiding a private conversation between the 

researcher and the informant and the group of participants.  The In-depth Interview (IDI) 

guide contained lists of open-ended, probe, and follow-up questions suitable for gathering the 

needed qualitative data for the study. It provided a comprehensive understanding of the issue 

in question based on the informantsô comments, observation and experiences which 

facilitated the collection of exhaustive information from informants and participants.  In 

addition, the two guides were combined with elements of observation and so, it assisted the 

researcher by providing the opportunity tokeep an eye on the non-verbal facial or body 

expression put up by the interviewees and discussants as was the case.  The capturing of the 

non-verbal communications helped in facilitating and capturing a vivid picture of the actorsô 

environment. 

1. The Focus Group Discussion comprised of questions guide for the purpose of eliciting 

information from research participants which was the same with the In-depth Interview 

(IDI ) guide, but varied based upon the application of usage especially as the IDI guide 

was used to collect data from informants.  The FGD guide coordinated the discussion 
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between researcher andthe participants, that is, number of people selected by the 

researcher to discuss the subject of the research.  The IDI and the FGD were 

complemented by additional data acquired from the administration of questionnaires.  

That is, the qualitative data were supported by quantitative data that were collected 

through the questionnaire.  The informants and the participants who participated in the 

qualitative data collection were people with vital knowledge about the objectives of the 

research; they include staff of the different Departments of the two textile companies in 

Kano, Lagos and designated textile markets in the study areas.  On the whole, the 

qualitative data came up with useful information as the opinions of different people at 

different locations were sought prior to the commencement of the field work, letters of 

introduction explaining the goal of the research were given to the targeted informants and 

the targeted participants, which helped in preparing them in advance for the interviews 

and the discussions respectively.  For the purpose of conducting the IDIs, facilitators who 

speak Yoruba, Hausa and English languages fluently were trained and used for the 

purpose, likewise the FGD.  They were briefed on the objectives of the study, as well as 

the art of probes, pause, and how to look out for changes in the body movements of the 

informants and participants.  To gather worthwhile data during an IDI and an FGD, the 

facilitators (note takers) and the researcher listened carefully to the conversation.  This 

gave room for probing at the right time as attentive listening helped the researcher to 

capture the ñbody languageò and other non-verbal messages that gave further insights into 

the peopleôs opinion.  The meeting between the interviewers (informants) and the 

researcher for the purpose of data collection were conducted in a comfortable and non-

threatening environment, and at the most convenient for the interviewees.  In the same 

manner, the researcher met with the participants for the conduct of the Focus group 

discussions in a safe, peaceful, and quiet location at the convenience of the discussants.  
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The note taker took notes during the interviews and discussions respectively, while the 

responses were also recorded on an audio machine.  The field notes and the recorded 

responses constitute the qualitative data. 

3.12 Techniques of Data Analysis 

The data collected was analysed using frequency and percentage for the personal data of the 

to bring out the effect of expiration of multi-fibre agreement on Nichemtex and Tofa textile 

industry. The research hypothesis were tested at 0.05 level of significance. In the analysis no 

response and indifferent will be taken as óindifferenceô while ónoô and óyesô will be retained. 

The analysis were performed using IBM statistical package for social sciences (IBM SPSS 

20)  and Minitab13. 

 

 value is greater than the table value, then the research hypothesis was not supported by 

finding and thereby refuted. 

3.13  Problems encountered during the Field Work (Methodological Challenges) 

Problems and challenges are inescapable in daily activities. Sometimes they fortify but some 

other times they may cause frustration and hindrance. In the course of this field research, a 

number of challenges were encountered.   

The major ones encountered in the course of this study are time and access.  As a student cum 

worker, time posed a serious problem in the collection of data.  This is more so because going 
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 overcome these problems.  In-fact, the above mentioned challenges provided an opportunity 

and motivation for the researcher to solve the inherent problems encountered in the conduct 

of the research. 

One of the problems was the limited time allotted by some of the key Informants interviewed 

especially those in relevant Ministries, Departments and Agencies. Some Informants seemed 

quite busy to the extent that they hardly had time for extra issues that were academic in 

nature particularly in research matters.  

There were instances of attempts to withhold information which were necessary to the key 

objectives of the research and the researcher had to change strategies while maintaining 

ethical consideration to ensure that the required information was obtained and the integrity of 

the research is not compromised. It is important to state at this juncture that, the ethical rule 

of research does not allow names of respondents to be mentioned as promised and agreed 

before interview was even granted. It is against this backdrop that, instead of mentioning the 

names of our respondents or key Informants, the researcher used respondents and anonymity 

to hide the identity of the respondents without comprising their views and contributions.  

The researcher also encountered problems associated with the reluctance of some key 

personnel to co-operate and share information which they regarded as secrets or confidential 

to the organization. This was so particular with the Bank of Industryôs Operational Manager 

who bluntly refused the interview to be recorded or disclosed the names of beneficiaries.  

This was however, overcomed through probing questions thrown to the management of the 

industries under study. 
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There were also several instances where the respondents failed to keep their initial interview 

appointments after arrangements were agreed upon. They were either out of office, or out of 

town, or simply changed their minds and refused to be interviewed. A second round of 

appointments was therefore required.  The researcher especially in the Federal Ministry of 

Industry, Trade and Investment had to personally solicit for the engagement of a top 

management staff and a relation to take the researcher round and in many cases had to book 

and arrange meetings between the researcher and respondents.  

In the companies, extreme difficulty was also experienced in obtaining permission to 

interview some of the key personnel below them.  While, in the markets, most respondents 

though undoubtedly experienced in their line of business were academically quite below 

average, this made the flow of communication difficult  and distinct exchange of ideas, and 

the proper use of language almost impossible. Some traders were not even ready for any 

discussion at all.  The researcher had to go through the union officials and market authorities 

to gain access.  Again, the issue of language barrier was overcomed through the engagement 

of research assistants that were very conversant with language and technicalities of the 

research.  The most difficult official to get hold on was Comrade Issa Aremu.  The researcher 

had to persistently go to his office at National Textiles Labour House for three (3) days in-

spite of the fact that he personally agreed to meet me on the 16
th
 of January, 2017 at 12noon 

to have an interview at Kaduna in 4.00p.m.  When the researcher got there on the same day 

he was told that Comrade Issa Aremu was engaged in discussing labour matters over an 

impending strike.   At a point, he neither responded to phone calls nor text messages.  The 

researcher patiently waited until he eventually emerged in the office three (3) days after the 

scheduled time at 5.00pm and gave 1hour 30min. ï 1hour 40 minutes for the interview.  

However, the questions and answers were direct to the research questions and objectives and 

his response really added value to the quality of the research.   
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The study was also confronted with the problem of communication. The researcher intended 

to interview some of the Chinese engaged in textile business particularly in Lagos and Kano; 

but it was discovered that many of them do not speak English or any local languages spoken 

in Nigeria. They interact with people mostly by demonstrating and using signs language. This 

constitutes a major challenge of the study. However, in order to overcome this challenge, the 

researcher employed an interpreter to touch on all the critical issues that have occurred in 

Nichemtex and Tofa Textile Industries as it relates to the problem under study. 

 

 

 

 

 

 

 

CHAPTER FOUR 

4.0 HISTORICAL DEVELOPMENT OF TEXTIL E INDUSTRIES IN NIGERIA  

4.1 Introduction 
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The African textile sector, however, suffered a protracted decline in the 1970s to the 1990s, 

which can be attributed to a number of factors including domestic-economic policies (often 
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4.3 The Nigerian Textile Industry 
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 According to Momoh (2008), there were about 128 textile firms operating in Nigeria in 

1980s but this decreased to 45 in 2008. According to the Nigerian Textile and Garment 

Manufacturer Association (2010) and the current field survey report, this further decreased to 

37 in 2010. By 1996, about 140,000 people were employed by the industry as a whole but the 

figure sharply dropped to 25,000 in 2008 (Momoh, 2008). According to the figure derived 

from the minutes of meeting of the Nigerian Textile and Garment Manufacturer Association 

(2010), the population decreased further to 17, 632 in 2010. In addition, over 500,000 allied 

jobs have been lost to redundancies and plant closures in the industry within the last two 

decades (Momoh, 2008). Thus, the population of the industry as at the time of this study was  

37 textile firms with 17,632 workers. 
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The literature reviewed above has also shown that the removal or expiration of the MFA has 

brought about opportunities for textile industries in some developing countries. Therefore, it 

is important to ascertain whether textile industries in Nigeria have had a similar experience 

and if not, what the reasons behind it are.  

 particular view point provides much of the basis for this research on textile industries in 

Nigeria. 

Furthermore, a critical examination of some empirical studies conducted by Duke (2014) has 

shown that there is a negative relationship between trade liberalization in the textile and 

garment industry and national development in Nigeria.  The trade liberalization policy 

favours Advanced Countries over the less developed nations which enabled their goods to be 

cheaper in the global market and therefore affected Nigeriaôs textile and garment industry 

negatively.  This position was validated by Muhammed (2010:136) in an empirical study on 

Globalization and Nigerian Textile industry. In his Analysis of Three Kano Textile industries, 

he opined that óôôthe fast occurring deindustrialization is as a result of distorted policy 

frameworks which has compelled the textile industries to struggle against an unfair 

competition over the yearsôsimilarly, Okenyi Emma (2011) argued that the Nigerian textile 
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industry had grown to become the third largest in Africa. He added that a report by the United 

Nations University stated that in 1987, there were 37textile firms in the country, operating 

716,000 spindles, and 17,541 looms. Between 1985and 1991, the textile in Nigeria recorded 

an annual growth of 67 per 

 (http://www.nigeriabestforum.com).The consistency in the claims of the sources above lends 

credence to the fact that Nigeriaôs textile industry used to be a force to reckon with in global 

textile. Therefore, the question that comes to the fore is why has the textile industry 

collapsed? 

Slatter, (2003:18) said that the machinery needed to produce textiles are not simple as the 

production equipment it requires are massive, complex, expensive and difficult to use in 

terms of manipulating millions of tiny particles of flexible units at a speed fast enough to 

satisfy the demand for its products. Textile production uses vast amount of energy which is 

not readily available (Tony, 2011).According to Nasir Lawal (2011), the president, National 

Union of Textile, Garment and Tailoring Workers of Nigeria, the problems which led to the 

collapse of the textile industry in Nigeria is the influx of cheap and substandard products 

from China where textile factories enjoy steady power supply and textile goods are produced 

by prisoners (http://www.nlcng.com).Vanguard, March, 2003 reported that the problems 

which led to the collapse of the textile industry in Nigeria include the hasty and unprepared 

entry of Nigeria into theWTO in 1995, by which Nigerian market became open to cheap and 

substandard products from China. Unstable power supply increased the cost of textile 

production as factories have to take on the extra cost of maintaining generating set, poor 

http://www.nigeriabestforum.com).the/
http://www.nlcng.com).vanguard/
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infrastructure and there was also the problem created by porous borders. Jekeri (Daily 

Independent, July 2011), Okenyi cited in (The Sunday Observer,(August,2011) reported that 

the problems that led to the collapse of the textile industry in Nigeria include; Chinaôs 

accession to the WTO in 2001 which undermined the Nigeria textile industry from two 

fronts: cheap imitations from China flooded the Nigerian markets and at the same time, the 

growth of Chinese exports to the United States made it almost impossible for Nigerian textile 

to compete with China for the U.S market as guaranteed under the African Growth and 

Opportunity Act (2000). Another problem relates to the inability of the Nigerian government 

to effectively police her borders to check the illegal activities of smugglers who help to flood 

the Nigerian market with cheaper and substandard textile products from China. Other 

problems are multiple taxation and high interest rates on loans.  

Alhaji Hamman Kwajafa, the current Director General of the manufacturers Association of 

Nigeria, argued that the foreign ownership of most of the textile factories by expatriates from 

India, Lebanon and China has exacerbated the situation as these expatriates quickly relocated 

to other countries once one factory got closedò(The Nation, July,26 2013)Yet it is pertinent to 

probe further into the role of the government. In spite of her membership of the WTO, the 

government of Nigeria had banned the importation of textile materials into the country until 

2004 (Oyejide, Ogunkola and Bankole 2009).However governmentôs effort at protecting the 

domestic textile industry has been frustrated from three fronts. The importers and traders of 
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 nation without customs, I will doit (Guardian January, 2007). The other frustration arose 

from the activities of smugglers who exploit the advantage of the porous borders to enrich 

themselves (http://www.nlcng.org). 

As a member of the WTO, Nigeriaôs use of import prohibitions as a trade policy instrument 

has been a source of friction with its trading partners and this practice has alsobeen 

repeatedly condemned for its inconsistency with GATT and WTO rules (Oyejide, Ogunkola 

and Bankole 

http://www.nlcng.org/
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 deploying them. 

4.4 The Contributions of Textile Industries before the Expiration of the MFA 

4.4.1 Historical Performance of the Nigerian Manufacturing Sector 
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 gained through these investments. However, available statistics of the Nigeriaôs 

manufacturing 
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The Figures 4.1 to 4.7  below represent top 10 Nigeria exports in figures and percentages to 

East Asia and Pacifc, EU27 Members, Latin American and Caribbean, Low and Middle East 

and North Africa, North American, South Asia, and Sub-Saharan Africa SSA in the year 

1996 and 2014 respectively.  
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Figure 4.1: Export Structure of Top 10 Nigeria Exports to East Asia and Pacific in 1996 

and 2014 

Source: WITS 4-Digit  
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Figure 4.2: Export Structure of Top 10 Nigeria Exports to EU27 Members in 1996 and 

2014 

Source: WITS 4-Digit  
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Figure 4.3: Export Structure of Top 10 Nigeria Exports to Latin America and 

Caribbean (all income levels) in 1996 and 2014 

Source: WITS 4-Digit  
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Figure 4.4: Export Structure of Top 10 Nigeria Exports to Low and Middle income 

Middle East and North Africa in 1996 and 2014 

Source: WITS 4-Digit  
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Figure 4.5: Export Structure of Top 10 Nigeria Exports to North America in 1996 and 

2014 

Source: WITS 4-Digit  
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Figure 4.6: Export Structure of Top 10 Nigeria Exports to South Asia in 1996 and 2014 

Source: WITS 4-Digit  
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Figure 4.7: Export Structure of Top 10 Nigeria Exports to Sub-Saharan in 1996 and 

2014 

Source: WITS 4-Digit  
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4.4.2 Present situation 
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 Mazumdar and Mazaheri,(2003), despite this uncertainty in the business environment some 
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4.5 Challenges of Textile Industries in Nigeria 
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In this case, the bound ceiling rate of 80% includes custom duties and other charges. These 

bound ceiling rates for both agricultural and industrial precuts are substantially above the 

countryôs applied tariff rates, and hence provide ample rooms for discretionary tariff changes.   

There is likely to be considerable pleasure on Nigeria to bind all its tariffs at rates that are 

much closer to the tariff.  

Meanwhile, Nigeria has found itself under pressure regarding the consistency of various 

elements of its trade policy with its obligations in the GATT/WTO and even the legitimacy of 

some of the trade policy measures taken since the early 1980s (GATT, 1991; WTO, 1998). 

For instance, Nigeriaôs import prohibition measures and their stated justification has been the 

subject of many ñconsultationsò at the GATT and WTO. Thus, October 1986 and 1988, as 

well as in March 1991, all in relation to Nigeriaôs import prohibition measures, which 

infringed the appropriate rules. Finally, in 1996, the committee ruled that the import 

prohibitions force in Nigeria could be justified under the appropriate multilateral trade rules. 

Nigeria accepted this ruling and offered to eliminate the restrictions between 1997 and 2005. 

But the country has actually continued to add to the offending restrictions. In addition, 

although Nigeria does not have any domestic regulation on safeguards, it invoked safeguard 

reasons in 1998  to justify some export prohibitions.  

Similarly, Nigeria has justified some tariff increases on the bases of the need to combat 

alleged dumping of certain imported products. But contrary to the WTO regulations and its 

own domestic laws on the subject, no hearing opportunity was provided for the offending 

parties while import duties on the allegedly dumped products were raised against all countries 

rather than solely against the suppliers found guilty of dumping. These and other 

infringement of the provisions of multilateral trade agreement suggest that greater by policy-

makers Nigeria is fully aware of and will faithfully implement its obligations under these 
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agreements. This is one important way of ensuring that Nigeriaôs trade policy remains 

consistent with the countryôs obligation to its trading partners and in mutual relations to these 

other nations in the context of multilateral trade negotiations (Oyejide, 2001). 

A major advantage for any country in integrating in the MTS through the WTO is the 

automatic qualification for (Art. III), the two fundamental principles in the GATT articles 

that awards the goods (and services through the GATT articles) of a country to non-

discriminatory treatment in the markets of other member countries. This enables a small LDC 

like Gambia to benefit, say, from the same tariff rate in Japan that are imposed on US goods 

if that tariff rate is lower. There is nowhere else where a small LDC could have achieved this 

over a large number of countries without going through numerous bilateral negotiations. The 

cost and savings resulting from the principle can be immeasurable especially where the 

country fully utilizes this opportunity by increasing exports.  

The above point is an obvious generalization applying to all countries. A more specific 

benefit for countries like Nigeria in the MTS of the WTO is the assistance received for 

periodic Trade Policy Reviews (TPRs) that consists of a complete policy to determine the 

level of compliance to the MTS as well as the appropriateness of the trade policies for the 

countryôs situation. For highly, industrialised countries, these TPRs may act as nothing but an 

examination; for a small LDC such as Nigeria however, a TPR provides opportunity for the 

country to not only review the trade policy but to identify the shortcomings in the policy and 

correct them. This can prove particularly rewarding and effective if the country is prepared to 

learn from the experience as well as share experience with the trade analysts on the effective 

policy formulation of countries similar to the country in question.  

The training, capacity building and other technical assistance opportunities provided by WTO 

to its members are invaluable to a country in Nigeriaôs situation. The member country is not 
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giving much to receive the technical assistance apart from the contribution to the WTO 

budget, which is minimal volume. 

Another benefit to Nigeria from being a member of WTO is the forum that the organization 

provided for airing general views that can improve the treatment received by countries who 

appeared to be at a natural disadvantage, economic or otherwise, in their participation in the 

MTS. Through informal and formal meetings, regional negotiations and conferences, 

countries with similar interest can lobby to force an outcome favourable to their participation 

in global trade. An example is the outcome of the 2001 Doha ministerial meeting, which in a 

sense has redirected the trade agenda of the MTS towards a more development-oriented 

system. 

Similar to the last point is the fact that low-income country like Nigeria gets the chance to use 

the dispute settlement arm of the WTO for seeking reprisal for any unfair treatment during 

trade that was meted out to it by another country. It is only in the WTO that a country like 

Costa Rica can take an economic giant like the USA over undergarments, and Peru can take 

EU over sardines, to disputes settlement and win the case. Although the benefits appear 

numerous and significant, there are certain disadvantages for Nigeria in being a member of 

the WTO. The WTO promotes the elimination of market distorting measure and thereby calls 

for low tariff bindings. For a small LDC with a huge import bill, depending on tariff revenue 

for its budget, this principle can be highly damaging to the countryôs development. There is 

an undoubted revenue impact for Nigeria in lowering the countryôs applied tariff rates. 

Moreover, market access data shows that the products of greatest value in terms of imports 

into a country tend to attract either the highest tariffs in the importing country, of the import 

substitute industry is protected or promoted in some form. For a heavily importing country 

like ours, this same concept logically applies and potentially over a larger number of goods, 
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hence the tariff revenue gained. Thus a decision not to maintain some high tariffs would not 

be favorable due to the high level of imports.There is an added cost in complying with WTO 

rules through the cost of notifications on any changes in implementing the numerous articles 

of the organization such as the SPS or the Anti-Dumping Agreement. These require both time 

and money, which is quite costly for not only a country like Nigeria, but even to transitional 

economies who lack the capacity to draw up the proper documentation for these procedures 

in addition to the cost involved. Similarly, using the dispute settlement mechanism also 

comes at a cost. 

 

4.6 Historical Background to the study Areas 

4.6.1 Tofa Textiles Limited, Kano 
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What is today known as ñTofa Textile Limitedò was initially a seed sown by the French 

investors a year after the Independence with the name ñNorthern Textile Manufacturers 

Limitedò (NTM). The company was incorporated in 1961 and later started production in 

1963. The factory hitherto belonged to a generation of industrial establishments which came 

into operation as part of the efforts to industrialize the post-independent Nigeria.  

Though the company was believed by many to be owned by CFAO, because it owned about 

51& of the total shares, it could be noted that, there were some other investors who pulled 

their resources together in running the company. Other three bodies that also had shares in the 

company include some Nigerian investors that had 21% and also Northern Nigerian 

Investment Ltd about 19% of the shares. The least went to Nishizawa Limited Japan which 

had just 9% of the total share capital.  

This ownership structure remained relatively the same up till 1999 when the factory was sold 

in its entirety to the Akkad Group. The Lebanese business tycoon from Syria who acquired it 

had to leave the business within a short while due to old age; coupled with problems in other 

arms of the Akkad group. Though the company went into receivership in 2003, they 

continued producing until it was finally sold to Tofa in October, 2006. Hence, the name Tofa 

Textiles Limited came into being after the change of title of ownership.   

Therefore, Tofa Textiles Limited was incorporated, and thus have been in existence since this 

period in this context. It is located at No. 5, Independence Road in Bompai Industrial Estate 

in the ancient but yet a highly populated and commercialized city of Kano. The factoryôs 

20,000 square meters on a site of about 31,000 square meters has an installed capacity to turn 

out about one million blankets in various designs and categories every year.  

The production process is basically divided into two main sections: The spinning mill and the 

weaving mill. The Spinning mill is further sub-divided into seven other sections which are 
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known for their distinct and unique functions. These sections include the pickering (here 

yarns are opened for production), Dyeing (here cotton, polyester and acrylic are dyed for 

blending), blending (here the three raw materials mentioned above are mixed for carding), 

carding (here the raw materials are moulded into yarn), ring frame (here yarn is further 

formed), cone winding (here yarn are removed from semi cones to main cones) and finally 

spinning (here coarse yarn are spinned for weft).  

At the spinning mill, these sections are harmonized to ensure a continuous flow of several 

tons of yarn in assorted colours. These yarns are transferred to the Weaving Mill to be woven 

into blankets on wide shulterless looms. The Weaving Mill is further sub-divided into four 

sections. These sections include: weaving (here the yarn fibres are interfaced), raising (here 

bulks are added to fibres and smoothened), printing (here images are done by screen process) 

and finally finishing (which includes inspection, hemming and packaging).  

The two mills put together, ensures the production of textile materials, in particular blankets. 

Therefore, the factory has been a regular manufacturer of blankets used by the government 

and private organizations since its inception. It is known for frequent supply of blankets to 

hospitals, emergency relief organizations, military and paramilitary outfits, schools, prisons 

and remand houses. They mainly supply uniforms to these organizations.  

They have achieved a tremendous leap in our record of successful mandates to their 

individual customers, Non-governmental organisations (NGOôs), private companies and State 

Government. Some of these bodies include Ministry of Health Jigawa State, Ministry of 

Health Sokoto State, Ministry of Health Kaduna State and Ministry of Health Katsina State, 

Dangote Foundation, Kano State Community Re-Orientation Committee (CRC), Nigerian 

Red Cross, Nigeria Prison Services, etc.  
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About 100% of the raw materials are sourced locally. Due to the nature of the product the 

company is undertaking the cotton used are mainly sourced from Northern Nigeria since they 

are appropriate for the production of such. The company markets its products through 

distributors located in all parts of the country.  But about 80% of the companyôs products are 

sold in that same Northern Nigeria. However, the products have in the past reached countries 

like Niger, Chad, Cameroun and Benin Republic. These markets were reduced by the 

numerous challenges which have affected the textile industry over the years.  

Table 4.1, figure 4.8 and 4.9 below represent the textile production in metrics tone and sales 

in naira on textile materials in the Tofa textile limited Kano. Figure 4.8 is the trend of  

production of textile materials in Tofa textile limited, Kano from 2001 to 2015. It was 

observed that the trend indicated a downward slope from 2007 up to 2015. While figure 4.9 is 

the trend of the sales of textile materials in Tofa textile limited, Kano from 2001 to 2015. It 

was observed that the trend indicated a gradual downward slope from 2010 up to 2015. 

Table 4.1 Production and Sales Record of Tofa Textile Limited, Kano, 2001ï 2015 

Year 

Textile 

Production(Mts) Sales(Naira) 

2001 352729 108376889 

2002 582314 95276334 

2003 415169 118421969 

2004 396512 103716045 

2005 485168 128467049 

2006 308286 112155757 

2007 359733 138512130 

2008 335110 120595468 

2009 328903 148557210 

2010 305105 7084312 

2011 298073 131845848 

2012 275099 90542300 

2013 267243 85276472 

2014 245094 97963637 

2015 236413 60815190 

Source: Field Report 2017 
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Figure 4.8: Trend Representation of the Production Record of Tofa Textile Limited, Kano, 2001 

ï 2015 

Source: Field Report 2017 

 

 

Figure 4.9: Trend Representation of the Sales Record of Tofa Textile Limited Kano, 

2001 ï 2015 

Source: Field Report 2017 

From figure 4.9 above, it shows a trend of sales of textile materials in Tofa textile limited, 

Kano from 2001 to 2015 indicating a gradual downward slop. 

4.6.2 Nichemtex Textiles Limited, Lagos 

Nichemtex Limited Ikorodu was founded in 1971 with the name Nichemtex Industries 

Nigerian Limited. It is quite important to note that the name ñNichemtexò was coined from 

the first few letters of the words ñNigeriaò, ñChemicalò and ñTextileò. It was founded by Dr. 

Cha Chin Ming together with the Federal Government, The Lagos State Government , 



221 

 

Nigerian Industrial Development Bank Limited (NIDB), The Co-operation from Azo N. V. of 

Netherland was sought and later received mainly for the Synthetics Fibre Factories and the 

company was incorporated in August, 1971. 

Before 1990, the companyôs share capitals were distributed among the Federal Government, 

Lagos State Government, NIDB Limited, Foreign companies and other Nigerians as follows: 

Table 4.5:1 showing Investors in Nichemtex 

LOCAL INVESTORS  FOREIGN INVESTORS 

Federal Government   9.2% 

Lagos State Government  12.3% 

NIDB Limited    9.2% 

Other Nigerian   9.3% 

Cha Chi Ming Ltd   27% 

Sikeen Limited   27% 

Other Foreign Companies  6% 

TOTAL                                          40% TOTAL                                           60% 

Source: Adebayo Samuel, Historical Background on Nichemtex, 1991 

A close look at this indicates that foreign investors have about 60% of the shares in the 

company while the local investors have 40%. But in 1990, the Federal Government sold off 

its shareholding to workers of the company through the Technical committee on privatization 

and commercialization, leaving the company in the hands of Chinese and Nigerian 

individuals.  

Further analysis into the shareholding of the company indicates that the amount of shares in 

the company ranges from N1 to N1,000,000 and above. As at 31
st
 of March, 2000, a decade 

after the Federal government had sold its shares to individual, the analysis of shares as 

published on the yearôs report was given as below: 
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Table 4.5:2 Number of Shareholders of Nichemtex textile Limited Lagos 

RANGE OF SHARES NUMBER OF 

SHAREHOLDERS 

TOTAL 

PERCENTAGE 

 

                  1           -            1,000 

            1,001          -             5,000 

            5,001          -           10,000 

          10,001         -            50,000 

          50,001         -           100,000 

         100,001        -           500,000 

         500,001        -         1,000,000 

       1,000,000      and         Above 

 

2,124 

652 

53 

47 

27 

14 

2 

12 

 

72.47 

22.24 

1.81 

1.60 

0.92 

0.48 

0.07 

0.47 

TOTAL  2,931 100.00 

Source: Nichemtex Industries PLC, Annual Report and Account 2000.  

Cha Chi Ming Limited is wholly-owned by Dr. Cha Chi Ming and his family. Nichemtex 

Industries Limited is one of the twelve companies which constitute the Cha group. The Cha 

group operates in many parts of the world and has over the years accumulated a wealth of 

experience in the textile industry. The Cha group makes available to the company the 

technical expertise and result of development and research in the dyeing and finishing of 

textile cloth and textile yarns. The company is located along Ibeshe road in Ikorodu. The 

manufacturing facilities cover an area of approximate 69,000 square meters. Office 

residential accommodation and other buildings cover a further area of 3,061 square meters.  

The company started its operation in 1972 with a textile Spinning and Weaving Plant. From 

1976 to 1978 the company undertook a large expansion by the establishment of a polyester 

stable fibre plant. The company was granted pioneer status in 1978 by the Federal 

Government for being the first synthetic Fibre Manufacturer in the country. But due to lack of 

the supply of the basic raw materials, which the federal government promised to be 

supplying,  the polyester stable fibre plant was abandoned since 1989. The objective of the 

company has been to operate an integrated synthetic fibre and textile plant which will supply 
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synthetic fibres and fabrics to the Nigerian market. It is unfortunate that this objective was 

not met because of the inconsistency of government policies.  

The main raw materials for the polyester stable fibre plant were imported chemicals called 

Terepthatics Acid (TPA), a bye product of Petroleum and Ethylene Glycol. These chemicals 

are processed to form chips which were also raw materials for other sections of the company. 

The chips are transferred to the blending silos and dryer and passed to the extruder hopper 

machine for melting before being moved for spinning. The spinning box passes on the 

product down through the air duct to the large container in the fibre line, from there to the 

roller units of the dryer, then to the stable cutting machine and the polyester which is the end 

product. Likewise, the chips are transferred through the silos to the spinning section of the 

filament, from there to the FK6 machine for treatment. From the machine, the product is 

shifted for conning and further to the sorting unit. Here, yarn, the end product of this section 

is packed. Yet the polyester is however passed on to the spinning department as their own 

raw material.  

Thus, having abandoned the chemical plant in 1989, the company was left with only the 

textile manufacturing section. In the year 1991, the company embarked on another expansion 

drive of its spinning and weaving Plants. At the Spinning department, raw cottons are blown 

into the blowing machine, the carding machine work on the lap and the end product called 

ñsilverò emerge. Likewise the raw cotton and polyester be mixed to produce the same 

ñsilverò. The product is then moved into the cheese and the ring spinning machines that 

works on this to become cap. Further process will change the cap to become cone. A large 

quantity of the cone from Spinning section can undergo weaving process. They will be made 

to pass through chains of machines starting from yarn steaming, warping, sizing, pirn-
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winding drawing, weaving machines (looms) and the folding machines. The end product 

called ñgreyò is produced here.  

The grey is passed over for finishing. The finishing department was established in 1977. It is 

comprised of printing and dyeing. The major work here is the purification and coloration of 

textile woven grey fabrics. The colorants can be imparted into textile substrates by either 

dyeing or printing. Some years ago, other smaller companies depended heavily on Nichemtex 

for finishing their products. All these companies have been shut down because of the many 

problems facing the textile industries.  

NichemtexLimited, Ikorodu is comprised of nine departments. These departments include: 

the head office and the general administration, personnel, spinning, weaving, printing and 

dyeing, Engineering maintenance, civil construction and synthetic.  Like any other 

bureaucratic concern, it operates a hieratical organisation structure that is suitable for the 

manufacturing of textiles and fibres for profits. The organizational structure is pyramidal in 

shape Authority flows from the top-down as policies are made by the Board of Directors 

headed by a Chairman. In the years of the company up to the year 2006, it was headed by Dr. 

Cha Chin Ming. After his death in 2007, many others took over from him until today when 

the chair is being occupied by Lamido Sanusi Lamido, the Emir of Kano. All members of the 

Board bring into the company the benefits of their wide experiences in their respective 

disciplines viz: commerce, Government, Textile, etc, for the progress of the company. Other 

members of the company follow in line in their respective ranks.  

The Personnel department is the nucleus of activities in the organization. Among its functions 

are the recruitment of new workers in accordance with needs of the organization, salary 

administration, seeing to the welfare of employees, man power training and staff 

development, conveying Management decisions to the workers. It has the duty of fostering 
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good industrial relations between the management and the workers. Other departments under 

the personnel include: accounts, logistics which are further divided into purchasing, transport, 

security, sales and warehouse departments.  

The Engineering Maintenance and civil construction department performs the general 

maintenance of all the mechanical and electrical installations in the company. The 

engineering department fabricates in most cases spare parts and machine parts that would 

have cost the company a huge sum of money to procure and save time that would have been 

wasted. The civil construction section undertakes the construction and reconstruction jobs, 

painting, sign writing etc. needs of the company. The vehicle mechanics under this 

department maintains and repair the companyôs vehicles. All these departments, including the 

spinning, weaving and finishing departments which have been explained earlier, work 

together to enable the company meets its corporate objectives as planned.  

Nichemtex Limited Ikorodu is known to be a large employer of Labour. As the organization 

expands its productivity base, it offered employment opportunity to the labour market. The 

company which at inception in 1971had a staff strength of 420 workers now have a staff 

strength of about 3000 as at  December, 1991. And there were only 2119 workers as of 

August, 2015. 

Table 4.4, figure 4.10 and 4.11 below represent the textile production in metrics tone and 

sales in naira on textile materials in the Nichemtex textile limited Lagos. Figure 4.10 is the 

trend of production of textile materials in Nichemtex textile limited, Lagos from 2001 to 

2015. It was observed that the trend indicated a continues downward slope from 2001 up to 

2015. While figure 4.11 is the trend of the sales of textile materials in Nichemtex textile 

limited, Lagos from 2001 to 2015. It was observed that the trend indicated a continuous 

downward slope from 2001 up to 2015. 
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Table 4.5:3 Production and Sales Record of Nichemtex Textile Limited, Lagos, 2001ï 2015 

Year 

Textile Productions 

(MRTS) Sales (Naira) 

2001 28076 19921865 

2002 24711 16763071 

2003 25156 14767136 

2004 27773 14995706 

2005 22604 12436984 

2006 16900 8975756 

2007 15995 9682193 

2008 14096 7807797 

2009 14231 6033598 

2010 11057 3994566 

2011 9245 3566526 

2012 8699 2485952 

2013 6119 2495435 

2014 4394 789604 

2015 3167 785236 

Source: Field Report 2017 

 

Figure 4.10:Trend Representation of the production record of Nichemtex Textile Limited, 

Lagos,2001 - 2015 

Source: Field Report 2017 
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Figure 4:11. Showing Trend Representation of the Sales Record of Nichemtex Textile Limited, 

Lagos, 2001 ï 2015 

Source: Field Report 2017 

The above figure shows the trend of textile materials in Nichemtex Nigeria limited, Lagos, 

from 2001 to 2015 indicating a continuous downward slope. 
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CHAPTER FIVE  

DATA PRESENTATION AND ANALYSIS  

5.1 Introduction  

The thrust of this chapter is to  present and analyze data generated from the field in the course 

of investigating the problem under study on the effects of  the expiration of the Multi-Fibre 

Agreement  on Nichemtex Textile Ikorodu, Lagos and Tofa textile Kano; 2001-2015. The 

study relied on In-depth Interview, Focus Group Discussion and Questionnaire for the 

generation of data as well as examinations of official Publications and Documents. To 

strengthen the analysis, highpoints of some valid views and opinions of respondents 

interviewed and discussed at the Focus Group Discussion as they relate to the objectives of the 

study were appropriately cited. For convenience of effective data presentation and analysis, 

the chapter is subdivided into sections and each section addresses the objectives of the study 

as stated in the introductory chapter of this work. In addition, key highlights of some 

prominent and valid opinions and other related data that are relevant to the problem under 

investigation are appropriately cited to compliment and strengthen the analysis. 

The research aimed to target at least six hundred and sixty three (663) questionnaires 

administered and recovered based on Taro Yamane formula as discussed in chapter three. To 

achieve that, the researcher administered a total number of eight hundred questionnaires 

(800) to the population of this study in order to attain the target. Four hundred (400) 

questionnaires were administered to each of the two (2) textile industry under study i.e. Tofa 

textile Nigeria Limited, Kano and Nichemtex Nigeria Limited, Ikorodu, Lagos.  That was 

done in view of the fact that not all the questionnaires administered will be duly completed 

and returned, in order to achieve the baseline of 663. 

The reason for sharing equal number of questionnaire to the two industries is based on the 

information derived from the pre-test conducted on the industries where the accurate numbers 
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of staff of the industries were made available to the researcher. The two industries have 

almost the same number of staff strength as explained in chapter three (3).  

This chapter contains the transformation of those data collected from the field through proper 

classification/tabulation according to how they discriminate against each other on the basis of 

each respondentôs position as the case may be.  

It is important to state here that data generated are presented in disaggregated form based on 

each textile industry before aggregating them for analysis. This is to enable us see if there are 

any variations and similarities in terms of data generated from the two textile industries. 

The demographic data of the respondents sampled is a division in cross-sectional data 

analysis. This is a section where the characteristics of the respondents such as the age, sex, 

marital status, educational attainment and the occupation of the respondents are revealed in 

tables and charts. 

The number and the percentage by age category of the respondents are presented in table 5.1 

below. 76 respondents representing 23.24% are between 18 to 25 years of age, 71 

respondents representing 21.71% are aged between 26 to 35,  142 respondents representing 

43.43% are aged between 36 to 45, 33 respondents representing 10.09% are aged  between 45 

to 55, while 5 respondents representing 1.53% of the respondents  are aged 56 and above . 

Figure 5.1 presented the age categories of the respondents in number while figure 5.2.1 

presented the age categories of the respondents in percentage. The age distribution shows that 

majority of the respondents are between the ages of 26 to 35. This is because the age category 

falls within the active labour forces of the population who are engaged in some productive 

activities at the time of this study. 
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Table 5.1: The Age Category of Respondents 

Category Frequency Percent 

18-25 76 23.24 

26-35 71 21.71 

36-45 142 43.43 

45-55 33 10.09 

56 and above 5 1.53 

Total 327 100.00 

Source: Researcherôs Survey 2017 

 

Figure 5.1: The Bar Chart Representing the Age Groups of the Respondents 

Source: Field Report, 2017 

 

In table 5.2 below, the sex category of the respondents are revealed. It was indicated that 251 

respondents representing 76.76% are male and 69 respondents representing 21.10% are 

female. Figure  5.2 presents the sexes in the percentages. This revealed that male participated 

more than female in the survey. The high percentage of males from the response rate shows 

that the textile industry is labour intensive. Aside of this, the socio-cultural factors in 



231 

 

Northern Nigeria may not be favourable for female to be exposed to this kind of factory 

work. Hence, this partly explains why the gap between the male and female is so wide. 

Table 5.2: Sex category of the respondents 

Category Frequency Percent 

No response 7 2.14 

Male 251 76.76 

Female 69 21.10 

Total 327 100.00 

Source: Researcherôs Survey 2017 

Figure 5.2: The Pie Chart Representing the Sex of the Respondents 

Source: Field Report, 2017 

Table 5.3 and figure 5.3 presents the marital status of the respondents. 102 respondents 

representing 31.19% are single, 218 respondents representing 66.67% are married, two 

respondents representing 0.61% are divorced while five respondents representing 1.53% did 

not respond to the question. It was revealed that married people participated more in the 

survey than any other category of the respondents.  

No Response
2%

Male
77%

Female
21%
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Table 5.3: Marital Status of the Respondents 

Responses Frequency Percent 

No response 5 1.53 

Single 102 31.19 

Married 218 66.67 

Divorced 2 0.61 

Total 327 100.00 

Source: Researcherôs Survey 201 

 

 

 

certificate are 7 in number which constitute 2.14%; those who possess secondary certificate 
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are 97 respondentsand constitute 29.66%, those with tertiary education are 205 respondents 

representing 62.69%, while those with no formal education are 17 respondents constitute 

5.20%. This shows that those with tertiary education participated more in the  

survey implying that there is a high level of education in the study area. It may be surprising 

to see that the number of respondents with tertiary education is high from table 5.4 and figure 

5.4. The reason as discovered from the study is because, most of the factory workers with 

tertiary education are predominantly from the North Central and other parts of Nigeria and 

not indigenes of Kano. 

Table 5.4: Educational Level of the Respondents 

Level Frequency Percent 

No response 1 0.31 

Primary 7 2.14 

Secondary 97 29.66 

Tertiary 205 62.69 

Non-Formal Education 17 5.20 

Total 327 100.00 

Source: Researcherôs Survey 2017 

This table is represented in the Bar Chart Showing the Respondents Education Level 
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Source: Field Report, 2017 

Table 5.5 and figure 5.5 represent the occupation of the respondents. In terms of the 

occupation of the respondents it was revealed that, 91% are factory workers, while 9% are 

security. This implies that most of the respondents who  

participated in the survey are factory workers. The reason been that the study is industrial 

based.  

Table 5.5: Occupation of Respondents 

Occupation Frequency Percent 

Factory worker 297 67.59 

Security 30 9.17 

Total 327 100.0 

Source: Researcherôs Survey 2017 

 

 

Figure 5.5: The Pie Chart Showing the Respondents Occupation  
Source: Field Report, 2017 

 

5.2.1 Analysis of data from Tofa Textile Limited, Kano 
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From table 5.6, 68.81% of the respondents are said to be knowledgeable of the WTO 

liberalization policy, 27.83% said they did not know WTO liberalization policy, 0.61% were 

indifferent of their knowledge of the policy while 2.75% did not respond to the question. 

Majority of the respondents seemed to be knowledgeable about the WTO liberalization 

policy. We can conclude from table 5.6 that knowledge of the world trade liberalization 

policy is high in the study area. It is noteworthy to state that even the seemingly uneducated 

among the factory workers claimed to be fairly knowledgeable as they have attended some 

trainings and workshops in the past where they were taught about this policy. Figure 5.6 

present the number of respondents based on their understanding of WTO liberalization 

policy. 

Table 5.6: Respondents understanding of World Trade Organization (WTO)  

liberalization policy  

Response Frequency Percent 

No response 9 2.75 

Yes 225 68.81 

No 91 27.83 

Indifferent 2 0.61 

Total 327 100.0 

Source: Researcherôs Survey 2017 
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Figure 5.6: The Bar Chart Representing the Respondents Understanding of WTO 

Libera lization  

Source: Field Report, 2017 

From the response rate of the respondents presented in table 5.7 below, the findings reveal 

that 38.84% are of the opinion that Tofa textile industry has benefitted while 53.21% of the 

respondents reveal that Tofa textile industry has not benefited from WTO liberalization 

policy and 7.95% are indifferent. From the response rate it shows that Tofa textile industry 

has not benefited from the World Trade Organization (WTO) liberalization policy. Figure 5.7 

below reveals that about 127 of the respondents indicated that Tofa textile industry has 

benefitted from WTO liberalization policy while 174 said Tofa has not benefitted and 26 

were indifferent.  

Table 5.7:Respondentsô view on whether Tofa textile industry has benefitted from the 

WTO liberalization policy  

Response Frequency Percent 

Yes 127 38.84 

No 174 53.21 

Indifferent 26 7.95 

Total 327 100.0 

Source: Researcherôs Survey 2017 
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Figure 5.7: The Bar Chart Representing Respondents View on how the Nigerian Textile 

Industry Benefited from the WTO Liberation Policy  

Source: Field Report, 2017 

The above was corroborated by in-depth interview. For instance, the interview conducted 

reveal that there were divergent views as regards to the benefits of textile industries from the 

WTO liberalization policy, however, some textile industries benefited and others did not 

benefit from the WTO liberalization policy. One of the respondent said: 

ñIt gave room for all these imported materials from other countries. I can say that it 

blocks our way into the market. It hinders the patronage of our products by our 

people. This company before had a staff of about 4000. That time, we produce and 

government and people patronize us. We even send our goods to Chad, Senegal and 

other countries. But because of the hard condition in the country, things have 

changed. From 4000 staff, we are left with about 1800 staff. If you enter some 

sections now you will see that it is empty.  We run three shifts before but now only 

one shift and one person operates three machines now in some cases.ò 

 

This position was given credence by another respondent who reiterated that some internal 

factors compounded the problems of textile industries. This respondent observed that:  

Though that did not directly affect the energy production in the country, but National 

Electric Power Authority (NEPA) could not sustain us. We had to buy generators from 

Germany or so. These are the problems that contributed a lot to why some textile 

companies closed down instead of investing their moneyò. 
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In a similar direction, another respondent interviewed who claimed anonymous said:  

There are so many advantages, because when you have your products and you want to 

export them.  Though I donôt think foreign countries use to accept textile materials 

here.  Hope you are understanding me, because of the high quality of their own 

production. The finished goods there and our own is different.  But there are some 

African countries that we export our goods there and they will take it. And based on 

the exportation which is part of the WTO, you know we only import raw materials.  

The raw materials we import the usage almost 80 or 90 %, the wastage stand at 10%.  

If we produce our own raw materials here, you could see that the usage will be almost 

60% - 40%.  So that is one of the advantages that we can say. Then if the government 

can put a consistent policy in the exportation of goods, the way we are importing the 

foreign country goods, at least that one can help the textile industry to improve and 

gain more. 

Another respondent said: 

On the benefit aspect, to me, I feel it will help our products to be exposed and 

compete with the international bodies. And also it can make the company name be 

known far and near. It can help the company to get more contracts from international 

bodies or more investments from people that want to venture into the textile business. 

But the government policy is also another problem. Because they are not helping the 

textile industry that is why the companies are staggering. They lay some workers off 

to see if they can cope. They close some departments. Some machines are abandoned. 

We are trying to see if we can cut cost. Look around now you will see grasses 

everywhere. We use manpower. But then we use tractors to cut the grasses. Now 

because of the nature of the economy, things are very tough.  

The response rate from the table 5.8 below reveals that 33 respondents representing 10.10% 

are of the opinion that the textile industries could derive benefit from the WTO trade 

liberalization textile industries could not derive any benefit from WTOôs trade liberalization. 

Lastly, 30 respondents representing 9.17% of the response rate indicates that they are 

indifferent. From the response rate it is indicative that majority of the respondents said textile 

industries could not derive any benefit. Figure 5.8 presents the number of respondents while 

figure 5.8.1 presents the respondents views on the benefits the Nigerian textile industries 

could derive from the WTO trade liberalization in their percentages.  

The data from both questionnaire and interwoven with In-depth interview have shown that 

the result are mixed with some alluding some benefits to WTO trade liberalization policy 

while some are of the view that the policy has not benefitted textile industries in Nigeria. 
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Table 5.8: Respondentsô view on the benefits of WTO's trade liberalization on the 

Nigerian textile industries  

Response Frequency Percent 

Yes 33 10.10 

No 264 80.73 

Indifferent 30 9.17 

Total 327 100.0 

Source: Researcherôs Survey 2017 

Figure 5.8: The Bar Chart Representing Responses on the Benefits Respondentsô view 

on the benefits of WTO's trade liberalization on the Nigerian textile industries  

 

 

Source: Field Report, 2017 

The table and figures presented above are corroborated by the result of Interviews on the 

benefits of WTOôs Trade Liberalization to Nigeria Textile Industries. For instance, a 

respondent said: 

 Yea there are benefits but I must tell you that there are more of disadvantages to us. If 

the products we produce here and we can take it to other place to sell, then we can say 

we have benefits. But since we cannot produce and take to China to sell, then there is 

no benefits yet. Let me say that the policy is of advantage to them than to us. It is a 

disadvantageous to usò. 

Another respondent who claimed anonymous had similar view in line with the advantages 

and he said: 

 Yes we do export to West Africa countries.  We export to Togo, Ghana.  Yes this 

West African Economic Unit that allows products to go from one country to another.  

As they receive our products, we also receive their products.  You see, they smuggle 

goods to our country.  But in our own care we donôt adopt that method. 
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There are two ways  - The inflow from Asian countries are not the legal inflow.  

When I say that they are not the legal inflow, I mean that they do not pass through 

the normal process. It is only smuggling. And that is why they bring in all these 

inferior products, and you know in recession people will go for cheaper article as 

long as they have the resemblance of textile.  They donôt actually ask about 

standards. The ordinary Nigerian do not know the standards and parameters required 

for fabrics. 

So we do export to specialize countries.  But we are sure of our products.  But we are not sure 

of products coming into our country.  You see, the cost of manufacturing here is very high.  

And more so because of the deep recession, so our price may be 3 or 4 times costlier than the 

imported ones.  I mean the smuggled ones.  I will not say imported, if I say imported it means 

they have gone through the normal process. 

Another issue here is the psychology of an average Nigerian. This is another factor we should 

take into consideration.  Most especially in this Lagos market,anything foreign, they prefer it 

than quality.  And often in most cases, 99.9% times, they are not better in quality.  Our 

quality is a very high standard because Standard Organization of Nigeria(SON) monitor all 

manufacturing companies especially the MAN members.  They do monitor us at least 4 times 

in a year.  They did the last one last week.  And if you are not certified, you cannot put your 

product outside.  But they do nothing to verify the quality and relevance of those imported 

materials. Another respondent reiterated that: 

 About two years ago, they brought 36 statistics sample purported to be products from 

our company.  But they bought and brought it to our laboratory for clarification.  And 

to actually know if these statistics sample meets the minimum requirement in all the 

departments they have indicated in their manual.  But unfortunately they were with us 

for 2 weeks.  We were doing the test and everything together.  They discovered that 

none out of that 36 sampled products met the minimum standard. And that is how 

they went away with the report.  They were surprised.  You continue to tighten the 

nuts on the local industries. And you allow those products to come in, they were here. 

They saw it .we donôt know the steps they have taken over the years. 

We have to face the reality.  Products being smuggled into this country are not being 

monitored. And that is why when somebody is selling Excellence at the rate of N1,000, while 

our factory price is not less than N2,000. And by the time it reaches the final consumer the 
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price might have risen up to N3,000. You see, cost of production is very high.  All the inputs, 

they are very high.  Cotton per/kg jumped from N190 to N690, it is about dollar. 

This revelation by these respondents shows the hypocrisy and inconsistency of government 

policy especially in the textile industries. While things are made difficult for our local infant 

industries, foreign products that are in most cases of less quality are allowed free inflow. For 

instance one of the respondents said: 

Even the gas, they now dollarize it.  The gas derived locally from our country is dollarized. 

You pay them in dollar, so how do we survive.  And we donôt talk of 

replenishment of raw materials, machines, we have not even talked of one 

form of demand or another from government agencies for one form of parcel 

or the other as in levy, both federal, state and local government.For example 

now, we have very big issue with energy (electricity) for the past one month, 

we have been cut-off because MAN said that we should not key into the 

incessant increase in the unit price of energy.  And as far as we are MAN 

members, we listened to their directives.  They went to court, this energy 

generating people took advantage of the technical loophole they saw there, to 

cut-off some of the textile companies in Ikeja.  They have not resolved the 

issue.  The case have be adjourned to the next year.  Are we going to survive 

with close to 3000 workers?  

They are being paid, without production.  Look at the large number of workers, apart from 

their dependants.  That is why the company said that we should go on compulsory leave.  The 

outsider may ask whether we have special formular or what. The formular we have, we have 

used the last option.  Our prayer is that they should reconnect us before the end of this year.  

If they refuse, the company will be in a very big problem.  You can ask anybody for one full 

month 17
th
 November to 17

th
 of December year 2014, the company is paying salary without 

staff working. 

But another respondent gave a divergent view stating the disadvantages thus:  

 No gain. Instead we lost. Before WTO, we are up to 3 million members. But 

now we are around 20,000 members. Do you say we are gaining? In Kano 

alone, how many textile factories do we have? Close to 20. But even the 

surviving ones cannot be more than 3 or 5. Even out of that 5, look at them 

very well. If you come to Kano now, the textile companies you can count on 

today are Nigerian Spinners and Dyers, Baco and African textile. Other ones 
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you are seeing are standing on one leg. I am presiding over them so I know the 

capacity of everybody.  They are dead due to this policy. 

Table 5.9: Views of the respondents on the nature of benefits Tofa textile industry has 

benefitted from WTO tr ade  liberation 

Response Frequency Percent 

No response 9 27.28 

Borrowing and proper counseling towards smooth 

operation 

1 3.03 

It produce, coordinate and provide them with education 

and source of more funds 

4 12.12 

Information and communication of policies on textile 

materials (to encourage export) 

10 30.30 

Advertisement of the product to outside market 1 3.03 

Industry use it to take advantage in the markets 7 21.21 

It enhance capacity of textiles 1 3.03 

Total 33 100.00 

Source: Researcherôs Survey 2017 

The result of the response rate from the respondents shows that 3.03% are of the opinion that 

the benefits could arise from borrowing and proper counseling towards smooth operation; 

secondly, 12.12% indicate that the benefits originates from production, coordination and 

provision of education and source of more funds by the WTO trade liberalization. Also, 

30.30% of the respondents indicate that they benefit from information and communication of 

policies on textile materials i.e it can encourage export. On the other hand 3.03% of 

respondents reveal that they benefit from the advertisement of the product outside the market. 

Again the result of the findings show that 21.21% of Industry use the policies to take 

advantage in the market and finally 3.03% responded by saying they benefit because the 

policies are favourable where it enhances their capacity in textiles. In addition to some of the 

benefits, a respondent said:  

 Any policy of government, there will be advantages and disadvantages. But 

nevertheless, there are certain countries that will have more advantages 

thanothers. The advantage is that we exhibit our products in other countries. 

But with the situation in Nigeria. 

Another respondent said: 
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 Yes. As I said earlier, we are free to export our products. But if we do not have 

competitive advantage, there is no way we can exportò.  

ñTake for instance, up till today, we have not been able to take advantage of 

AGOA, an opportunity that came as a result of WTO, just because our goods 

are not competitive. If you are exporting to US at the rate of 0% duty and 

China is exporting at 10% duty, our 0% cannot still be equated to their 10%. 

Theirs are still cheaper. The fact remains that our cost of production is very 

high. Like as I said, there is no electricity, so you need fuel to do business. 

You know the price of fuel rose up late last year. So there is no way we can 

produce and compete with other part of the world at that production cost. With 

the study we have done, Nigeria has the highest cost of production than every 

other country we can even talk about.  

Another respondent who claimed anonymous gave his view regarding the benefits of WTO 

liberalization policy thus: 

 Yes of course.  You see, it will enable the producers of textile industry in the 

country to be able to produce a qualitative textile materials because for them 

to benefit they must produce quality goods, otherwise they will not withstand 

thecompetition.  So if they are encouraged and they decide to take that 

challenge, to  be able to produce highly qualitative materials, they will be 

able to take theirproduct to any part of the world that is the advantage.  But if 

they are given free  hand, they are not enforced to produce highly 

qualitative materials, they will doit anyhow, and their markets will be limited 

to the local market.  So as a company, at least for them to benefit more, they 

supposed to have world market access so thatthey will be exporting and 

therefore realize more foreign exchange. 

The tables and interviews above have shown that there are more disadvantages of 

liberalization policy on textile industries in Nigeria. 

Table 5.10 revealed that 275 respondents representing 85.1% are of the opinion that the 

firmsô survival is fair, seven respondents representing 2.14% of the response rate of the 

respondents reveal that the survival of the firms is tough and 13 respondents representing 

3.98% are indifferent of the surviving condition of firms. However, the majority of the 

respondents said the firmsô survival is fair but that mere survival is not good enough. This 

was supported by the in-depth interview which shows that the response rate was in line with 

the majority who said the firmsô survival is fair. This is because these firms faced a number 

of competition with other industries in developed nations where most products are imported 
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into Nigeria. This can be seen in the interview conducted as follows from various 

respondents. Figure 5.10 presented the result on firmôs survival in relation to influx of foreign 

firms into the textile market in Nigeria in percentages. 

Table 5.10: Firms survival of the condition of massive influx of foreign firms into the 

textile market in Nigeria  

Response Frequency Percent 

No response 32 9.79 

Fair 275 85.10 

Tough 7 2.14 

Indifferent 13 3.97 

Total 327 100.0 

Source: Researcherôs Survey 2017 

 

 

 

 
Figure 5.10.1: The Pie Chart Representing Responses on Firms Survival of the 

Condition of Massive Influx of Foreign Firms into the Textile Market in Nigeria in 

Percentages 

Source: Field Report, 2017 

The above table and chart are corroborated by the In-depth interview conducted which, 

according to a respondent who claimed anonymity said:      
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 Definitely they are not surviving. The textile industries in Nigeria even 

collapsed as a result of that liberalization because we are alreadystarting from 

a very weak base and the cost of differentials ï which amalways hammering 

on, is high on our side. To be precise, if Nigeria will like to get it right, we 

have to find a way of producing our textile productsat a cheaper rate than it is 

being done now. You could see that most of the manufacturers have closed 

down because they cannot produce in this hard condition. 

 

The above was given support by another respondent interviewed who said: 

 Honestly, it is giving us a tough time.  We donôt have patronage now because 

of this influx of foreign goods so we are only surviving with the local 

customers or some African neighbouring countries who are comingfor our 

goods.  Out of the 5 products, it is only one that is not beingimported.The 

average Nigerian low income earner believes in seeing flashy things at low 

cost.  He doesnôt care about the quality, he goes for that.  TheChinese are good 

in sending flashy things at low cost because they have their own consistent 

government policy there and you canôt change it.  But here, every one month 

you see someone changing it. As I have told you, it is affecting us seriously.  

Because as I have toldyou before all we need in Nigeria we donôt care about 

quality, just flashy goods at cheap prices. 

Another respondent who shared similar view but pointed out that some internal factors are 

more than the international aspects as it affects textile industries in Nigeria said: 

No...no.énoé I will not because the internal factors are more than the international aspects. 

Internal factors ï I made mention of the influx of foreign goods which come at cheaper rate, 

and some people go to the  extent of imitations and using our company logo and brand name 

to produce it from either China and bring it in, so that  is why I feel that the internal factors 

are more than the international factors. 

The findings from table5:11 below reveals there is a relationship between near collapse of 

Nigeriaôs textile industries and the liberalization policies. The response rate indicates that 247 

respondents representing 75.53% are of the opinion indicated ñyesò. This implies that the 

near collapse of the textile industry is related to the liberalization policies. For instance, the 

liberalization policy encourages country to export as much as they can and import as little as 

they can.  Behind this background countries tend to guard their domestic market jealously 

while aggressively seeking to access other markets in other countries). Secondly 67 

respondents representing 20.49% are of the opinion that there is no relationship between the 

near collapse of Nigeriaôs textile industries and the liberalization policy. Although 5 
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respondents representing 1.53% are indifferent on the relationship of the near collapse of the 

textile industries in Nigeria and the liberalization policy. This result in table 5.11 was 

represented in figure 5.11 and 5.11.1 in their numbers and percentages as seen below. 

Table 5.11: Respondentsô view on whether the near collapse of Nigeriaôs textile 

industries is related to these liberalization policies 

Response Frequency Percent 

No response 8 2.45 

Yes 247 75.53 

No 67 20.49 

Indifferent 5 1.53 

Total 327 100.0 

Source: Researcherôs Survey 2017 

 

 

 
Figure 5.11: The Bar Chart on the Respondents' View on whether the near Collapse of 

Nigeria's Textile Industries is related to these Liberalization Policies in Number 

Source: Field Report, 2017 

The above table and charts are corroborated by the response drawn from In-depth interview. 

According to a respondent who claimed anonymous, he opined that: 
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 Yes you are right. In the textile market we have different cultures and different 

backgrounds. Western region have their own colour. Up north, they have 

theirs. Coming down to the East, they have their own. Some of us like going 

on English wear. Some can say ok, I bought this wrapper for N2000 and sow it 

for N3000 it is also N5000 in all. But one can buy a complete dress of English 

wear for just N2500. Though low patronage was part of it as well. Then when 

we are producing that high, the economy was booming. That was the era of 

Obasanjo back to Abacha and Babangida. Then most African countries were 

buying from us. 

The response rates in the table 5.12 below show the responses on operation of the firms at a 

comparatively disadvantaged position. The findings revealed that 253 respondents 

representing 77.37% of the respondents indicated ñyesò affirming that firms have a 

comparatively disadvantaged position in terms of its operation. Secondly, 57 of the 

respondents representing 17.43% of the respondents say ñnoò that firms operation is not at a 

comparatively disadvantaged position and lastly 7 respondents representing 2.14% are 

indifferent on the firms operation at a comparatively disadvantaged position. The implication 

is that the liberalization policy has not been able to stimulate Nigeriaôs textile industry ability 

improve on its performance via its operation so as to have a better output. The percentage of 

the respondents in table 5.12 are shown in figure 5.12 below. 

Table 5.12: Firms operation is at a comparatively disadvantaged position 

Response Frequency Percent 

No response 10 3.06 

Yes 253 77.37 

No 57 17.43 

Indifferent 7 2.14 

Total 327 100.0 

Source: Researcherôs Survey 2017 
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Figure 5.12.1:The Pie Chart Representing Responses that Firms Operation is at a 

comparatively disadvantaged position 

Source: Field Report, 2017 

The table 5.13 below revealed that 219 respondents representing 66.97% of the respondents 

understand the concept of Multi Fibre Agreement, 95 of the respondents representing 29.05% 

say they do not understand Multi Fibre Agreement and 10 respondents representing 3.06% 

are in different. We therefore conclude that majority of the respondents constituting 66.97% 

have an understanding of Multi Fibre Agreement. The results of the frequency and percent in 

table 5.13 are presented in figure 5.13 and 5.13.1 respectively. 

Table 5.13: Understanding of Multi Fibre Agreement 

Response Frequency Percent 

No response 3 0.92 

Yes 219 66.97 

No 95 29.05 

Indifferent 10 3.06 

Total 327 100.0 

Source: Researcherôs Survey 2017 
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Figure 5.13: The Bar Chart Representing Respondent understanding of Multi Fibre 

Agreement in Numbers 

Source: Field Report, 2017 

For instance in the interview conducted a respondent said: ñMulti Fibre agreement refers to 

formal quotas and restrictions that were allocated to developing countries including Nigeria 

not to exceed certain quantity of goods that could be exported to developed countriesò. 

Another responded interviewed also said:      

                        Multi Fibre Agreement is the formal quota allocated to other countries. It is a 

kind of formal arrangement between developing and developed countries in 

terms of the quantity of textile materials that they could be allowed to export 

and quantity they could be   allowed to import.  

 

Table 5.14 below reveals that 252 respondents representing 77.06% of the respondents said 

ñyesò that when quotas are eliminated on exports and imports it will have an effect on textile 

elimination of quotas and restrictions on exports and imports if it will affect or not textile 
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industries in Nigeria. The frequency and percent are presented in figure 5.14 and 5.14.1 

respectively. 
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The findings in table 5.15, figure 5.15 above has revealed responses on how the removal of 

Multi Fibre Agreement (MFA) has enabled textile mill to be operational at the maximum 

level. 36 respondents representing 11.01% indicated that textile mill was operating at the 

maximum level, 252 respondents representing 77.06% of the response rate revealed that due 

to the removal of the Multi Fibre Agreement (MFA), their textile mills were not operating at 

the maximum level and 17 respondents representing 5.20% were indifferent as regards to the 

maximum operation of the textile mills.  

Table 5.15: Respondentsô view if the removal of MFA has enabled your textile mill to be 

operational at the maximum level 

Response Frequency Percent 

No response 22 6.73 

Yes 36 11.01 

No 252 77.06 

Indifferent 17 5.20 

Total 327 100.0 

Source: Researcherôs Survey 2017 
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Figure 5.15.1 and the Pie Chart Representing the Respondents' View on if the Removal 

of MFA has Enabled Your Textile Mill to be Operational at the Maximum Level 

Source: Field Report, 2017 

In furtherance, reasons for the removal could be attributed to some reasons as advanced by 

some of respondents who were interviewed. The respondents said, ñYesé it created room for 

people going out and bringing into the country a lot of substandard productsò. The result in 

the chart and figure above was corroborated by anonymous interviewed who claimed that: 

 Yes we have a lot of challenges that made the company now to stop the 

production of our major brand name that is a hot cake in the market. We call it 

standard wax. We stopped the production because it is capital intensive. We 

have to face fancy prints now which just a one sided printò. So we are 

threatened because we cannot compete. Our products are of high price. The 

only thing helping us is that Nigerians are now beginning to know the 

difference. Quality wise, our own is ok. Coming from China once you wash it 

once, it is off. You canôt wear it again. So some of the consumers are 

beginning to know the difference.  But the Chinese keep on copying our 

design. Any design we launch today, before you know it, they have copied it 

and filled the market.  

The findings in table 5.16 showed that 144 respondents representing 45.04% of the 

respondents are of the opinion that the firm was better off during the Multi Fibre Agreement 

(MFA) period, while 136 respondents representing 41.59% indicated that the firm was not 

better off during the MFA period while 35 respondents representing 10.70% were indifferent 

if the firms were better off or not during the MFA period.  From the response rate, the 

empirical result show that majority of the respondents who constitute 45.04% are of the 

opinion that the firms were better off during the MFA period. Figure 5.16 and 5.16.1 

indicated the respondents by frequency and percent in table 5.16 respectively. 

Table 5.16: The firm (mill) is better off during the Multi Fibre Agreement (MFA) 

period 

Response Frequency Percent 

No response 12 3.67 

Yes 144 45.04 

No 136 41.59 

Indifferent 35 10.70 
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Total 327 100.0 

Source: Researcherôs Survey 2017 

 

 

Figure 5.16: The Bar Chart Representing Whether the firm (mill) is better off during 

the Multi Fibre Agreement (MFA) period 

Source: Field Report, 2017 
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Figure 5.16.1: The Pie Chart Representing Whether the firm (mill) is better off during 

the Multi Fibre Agreement (MFA) period  

Source: Field Report, 2017 

The interview conducted showed the view of what a respondent said:  

 First, did it actually encourage/inhibits our textile industry as at then, because 

countries as at then supposed to be exporting their products to other countries 

as at time including Nigeria, those exports, might have positively or negatively 

affected our textile industries.  Even here you need some inputs to key it into 

our products so did MFA contribute/ or help to contribute the required inputs 

or materials that were needed in our textile industry since we have textile 

industry boom in the 1980s? People tend to look at it from one perspective.  

No ï the practitioners could help us to know if what they were experiencing 

then is better than now in terms of the exports and imports. 

Another respondent said that: 

 As to the effect of MFA in the textile, I think that it might have contributed to 

Nigeria accessing textile products from countries at a cheaper and more 

affordable rate, that one can have some cost implication if the products are 

coming at cheaper rates, people will tend to patronize them.  And that will 

indirectly or even directly affect our own local production, because when you 

have imports that are cheaper and of superior quality, the tendency is for 

people to go for that product rather than expensive substandard products our 

own industries will produce.  I am not saying that it is what is, but I am saying 

it might be a possibility.  Products from China, Bangladesh, the condition of 

production in those countries are better than what we have here.  Based on 

their economies of scale, they can always mass produce for exports that will 

have effect on our own industries. 

 



255 

 

Table 5.17: Respondents views on the areas in which textile firms were better off during 

the MFA period 

Views Frequency Percent 

No response 47 32.64 

It encouraged patronage of domestic product by 

customers (this is because there is availability of 

electricity NEPA) 

9 6.25 

Low import(leading to small amount of foreign 

materials) 

27 

 

18.75 

Foreign importation(Chinese product not as 

many as now) 

13 9.03 

government levies was too small(presence of 

good government policies leading to good 

economy) 

5 3.47 

Scarcity of foreign materials which brought 

quick sales of our products 

3 2.08 

90% of the product was domestic and local 

production was high 

4 2.78 

Output was better and enough(it was easy to 

employ and it encouraged employment) 

18 12.50 

Adequate security 5 3.47 

Monopoly 5 3.47 

Availability of raw materials 4 2.78 

No smuggling 3 2.08 

Presence of competition 1 0.70 

Total 144 100.00 

Source: Researcherôs Survey 2017 

From the table above 6.25% of the respondents said during the MFA period, the period 

encouraged patronage of domestic products by customers. This is because electricity was 

available.  

Secondly, 18.75% said during this period there was low import and so there were small 

amount of foreign materials; Also the response rate indicated 9.03% said that foreign 

importation of Chinese materials was very low; 3.47% were of the view that government 

levies was very low small and presence of good government policies which led to good 

economic growth; Also 2.08% of the response rate said the period was characterized by 

scarcity of foreign materials, thereby encouraging quick sales of our domestic products; From 



256 

 

the response rate of the respondents, 2.78%  indicated that during this period 90% of the 

product was domestic and local production was high; 12.50% said output during this period 

was better and enough, this made it easy to encourage employment and job creation; 3.47% 

of the respondents said there was adequate security during the MFA period; 2.78% were of 

the view that during the MFA period, raw materials were available; while 2.08% responded 

by saying that there was no smuggling, and lastly 0.70% said there was presence of 

competition. 

Table 5.18: Level of capacity utilization of your mill during the post MFA period  

Response Frequency Percent 

No response 110 33.64 

60% capacity 20 6.12 

100% (Full capacity) 63 19.27 

Satisfactory 14 5.28 

70% capacity 10 3.05 

90% capacity 27 8.25 

99% capacity 16 5.89 

85% capacity 9 2.75 

93% capacity 8 2.45 

50% capacity 4 1.22 

65% capacity 13 3.98 

80% capacity 22 6.73 

Good 7 2.14 

87% capacity 1 0.31 

95% capacity 3 0.92 

Total 327 100.0 

Source: Researcherôs Survey 2017 

From the data in the table 5.18 above, the respondents reveal the level of capacity utilization 

of mill during the post MFA period. The findings show that during this period 6.12% said 

there was 60% capacity utilization of mills, 19.27% of the respondents reveal that there is 

100% capacity utilization of mills, 5.28% indicated that the capacity utilization mills is 

satisfactory, 3.05% are of the opinion that there is 70% capacity utilization. Although 8.25% 
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of the respondents reveal that that there is 90% capacity utilization of firms during the MFA 

period. 

The findings also show that 5.89%, 2.75%, 2.45%, 1.22%, 3.98%, 6.73%, 2.14%, 0.31%, and 

0.92% that there is 99%, 85, 93%, 50%, 65%, 80%, good utilization, 87% and 95% 

respectively of  capacity utilization of the firms in the post MFA period.   

This data was given credence by a respondent interviewed who stated that: 

When we started, we started operation with 80% - 70% capacity utilization thatôs like year 

2006. We bought it over from Nigerian Textile Limited (NTL).  You  

know it was an old factory. The company was bought from ACAD Group.  

Thenwe got it from ACAD Group.  And since then we have been using it.  As 

at thattime, when we wanted to take over, it was around 80 ï 70%.  But we 

have dilapidated machines, so by year 2010, we collected loan from Bank of 

Industry  (BOI) to purchase additional machines and additional working 

capital.  And sincethen, because of the market factors and insecurity in 

Nigeria, we started danglingbetween 40 ï 50% now.  That is the range.  Those 

dilapidated machines were changed. As you entered here (company) didnôt 

you see new machines?  Those machines were installed since 60s, so they are 

already outdated comparatively to modern machines in developed countries. 

No...noé noé. now I think we are operating at 60% capacity utilization 

nowò. 

The data in table 5.19 revealed that 76 respondents representing 23.25% indicate that there 

was a positive impact of the phase-out of MFA on their textile industry, while 243 

respondents 

 protected the textile industry to a greater extent. The frequency and percent in table 5.19 are 

also presented in figure 5.19 and 5.19.1 below respectively. 

 
Response Frequency Percent 

No response 8 2.45 

Positive 76 23.24 
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Negative 243 75.31 

Total 327 100.0 

Source: Researcherôs Survey 2017 

 

 

Source: Field Report, 2017 

In a similar response, another respondent who claimed anonymous reiterated that: ñAs I have 

told you, it is affecting us seriously. Because as I have told you before all we need in Nigeria 

we donôt care about quality, just flashy goods at cheap pricesò. Another respondent 

interviewed said:      

 It has really affected us because we have not been getting good patronage the 

way we had been having before and if you go and weigh our own products and 

Chinese own, our own is heavier than their own. But the shinny aspect is what 

they want most.  That is why even ourpeople there that are always buyingthe 

product, they are always weighing 50 ï50 for that. Because they want to do 

turn over in time so, they go and buy those Chinese products. The person 

thatnormally buys 50 bales before will end uphaving 20 or 30 bails now 

because hewill go for Chinese products which theaverage village man will 

come and saythis is what he wants. 
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the theoretical postulations of neoliberalism which emphasizes the removal of barriers and 

tariff to promote trade. This is because Nigeria is endowed with high cotton production 

thereby having the ability to produce textile materials yet she imports foreign textile 

materials. 

 

There is also a divergent view similar to the study of Yang and Zhong (1998). They 

examined the prospects for China's textile and clothing exports after phasing out of MFA. 

The study found out that MFA did not stop China from utilizing its comparative advantage. 

China's diversification and upgrading would give South Asia and low-cost ASEAN 

economies greater opportunities for export promotion. Also the work of Khanna (2000) 

examined the impact of MFA phase-out on Indian garment export sector. The study found 

that India was the 8th largest supplier of textile & clothing to USA in 1998. 
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From the table 5.20 below, 60 respondentsô representing18.35% said the elimination of multi 

fibre agreement has positively affected Tofa textile industry with 248 respondents 

representing 75.84% asserting that the elimination of the multi fibre agreements has 

negatively affected Tofa textile industry, Kano and 12 respondents representing 3.67% are 

indifferent. We can deduce from the table that Tofa Textile industry is negatively affected by 

the elimination of multi fibre agreements on textile industries since majority of the 

respondents agree to that. The frequency and percent responses of table 5.20 are presented in 

figure 5.20 and 5.20.1 respectively. 

Table 5.20: Impact of the elimination of Multi Fibre Agreements on Tofa textile 

industry  

Response Frequency Percent 

No response 6 2.14 

Positive 60 18.35 

Negative 248 75.84 

Indifferent 12 3.67 

Total 327 100.0 

Source: Researcherôs Survey 2017 

 

This table is represented in Figure 5.20:  
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Source: Field Report, 2017 

 

 

 

 

Agreements on the Textile Industries in Nigeria  

Source: Field Report, 2017 
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Another respondent in Tofa textile industry gave credence to this claim that ñAs I have said it 

enabled influx of cheap foreign materials into the economyò. 

Another respondent also said:       

A).             The foreign goods are cheaper than the foreign goods cheaper than what we are 

producing here. So nobody will buy what we are producing here. Federal 

government doesnôt use to buy from us again due to availability of foreign 

goods. 

Another respondent indicated that        

B).  You see the importation of the finished goods into  Nigeria which     is 

coming through smuggling is killing the Nigerian industries. Number 1  -  we 

have good quality products here.  But because of high cost of production, the 

prizes even exceed those of the imported goods, which a mere normal man, 

when he raises China goods it is not as coordinated as our own.  They finish 

and lower down the prize because of the smuggling aspect.  So they will leave 

the local goods and take the smuggled one.  The influx of the foreign goods 

are really disturbing our market. 

Another respondent said, 

C). This MFA is still part of what we are saying. I think you get me? These 

agreements you are saying theoretically are there. But practically are 

theyworkable?  The impact is negative. It has not impacted positively on 

textile industries. Intend it has wipedout the industry. I cannot give you 

specific answer. But let me give you from perspective of membership. Before 

that agreement, we have up to 300,000 membersall over Nigeria. Kano we 

have up to 25 textile industry, now you hardly see good 5. Now our 

membership is less than 20,000. Can you see the picture? Job lost and death of 

industryò. 

responses gotten is not in line with the theory of comparative advantage. This is because 

Nigeria is endowed with high cotton production thereby having the ability to produce textile 

materials yet she imports foreign textile materials. 
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The findings of the result in table 5.21 revealed that 246 respondents representing 75.23% 

strongly agreed that the MFA quota removal has given China a global supremacy and 

dominance over textile production and imports across the world. Secondly, 69 respondents 

representing 21.10% strongly disagreed and lastly 45 respondents representing 1.53% are 

indifferent. This invariably implies that lack of proper functioning of the Nigerian textile 

industries is attributed to the availability of Chinese textile materials in the Nigerian market, 

since majority of the respondents subscribed to that. The frequency and percent of table 5.21 

are presented in figure 5.21 and 5.21.1 respectively. 

Table 5.21: Effects of the MFA quota removal on Chinese textile industries 

Response Frequency Percent 

No response 7 2.14 

Strongly agreed 246 75.23 

Strongly disagreed 69 21.10 

Indifferent 45 1.53 

Total 327 100.0 

Source: Researcherôs Survey 2017 
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Figure 5.21: Effects of the MFA quota removal on Chinese textile industries 

Source: Field Report, 2017 

A respondent interviewed said: 

A). As I said, it enabled influx of cheap foreign materials into the country.The foreign goods 

are cheaper than what we are producing here. So nobody will buy what we are 

producing here. Federal government doesnôt use to buy from us again due to 

availability of foreign goods.  

From the analysis, it can be deduced that the MFA quota removal opened the economy to 

shocks leading to dominance of foreign cheap products especially that of the Chinese. The 

empirical findings is similar to Glaeser, PortaDesilane and Shleifer (2006) and also the 

garment producing economy in Kenya. The study found that gains from elimination of quotas 

in garment trade would accrue mainly to large Asian producers that were better positioned in 

the value chain. Kenyan garment firms operated at lower end of the value chain as they 

mainly undertook óassemblyô work. 
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From the table 5.22 below, the findings revealed that 240 respondents representing 73.40% 

indicated Strongly Agreed and are of the view that the phasing out of MFA provided greater 

opportunity for Chinese textile industries an inroad into Nigeriaôs textile markets. Again 62 

respondents representing 18.96% strongly disagreed and 16 respondents representing 5.89% 

are indifferent. It can be concluded that the phase out of the multi fibre agreement has 

negative consequences which affected the textile industries by allowing Chinese textile 

products into Nigeriaôs textile markets. The results in table 5.22 are presented in figure 5.22 

and 5.22.1 respectively. 

Table 5.22: Various view showing that phasing out of MFA provided greater 

opportunity for Chinese textile industries into Nigeriaôs  markets 

Response Frequency Percent 

No response 9 2.75 

Strongly agreed 240 73.40 

Strongly disagreed 62 18.96 

Indifferent 16 5.89 

Total 327 100.00 

Source: Researcherôs Survey 2017 
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Figure 5.22: A Bar Chart for Various view showing that phasing out of MFA provided 

greater opportunity for Chinese textile industries into Nigeriaôs markets 

 

Source: Field Report, 2017 

The result of the findings in table 5.23 showed that 258 respondents representing 78.90% say 

ñyesò the dominance of Chinese textiles products in Nigeriaôs market as a result of 

elimination of the MFA has affected textile industries in Nigeria. Secondly 54 respondents 

representing 16.51% said it does not affect textile industries in Nigeria while 7 respondents 

representing 2.14% are indifferent. The frequency and percent responses in table 5.23 are 

presented in figure 5.23 and 5.23.1 respectively. 

Table 5.23: Effects of the dominance of Chinese textile products on textile industries in 

Nigeria. 

Response Frequency Percent 

No response 8 2.45 

Yes 258 78.90 

No 54 16.51 

Indifferent 7 2.14 

Total 327 100.00 

Source: Researcherôs Survey 2017 
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Figure 5.23.1: Effects of the dominance of Chinese textile products on textile industries 

in Nigeria.  

 

 

 

Source: Field Report, 2017 

A respondent who claimed anonymous said:  

A). This MFA is still part of what we are saying. I think you get me? 

Theseagreements you are saying theoretically are there. But practically are 

theyworkable?  The impact is negative. It has not impacted positively on 

textile industries. Instead it has wiped out the industry. I cannot give you 

specific answer. But let me give you from perspectiveof membership. Before 

that agreement, we have up to 300,000 members all over Nigeria. Kano we 

have up to 25 textile industries, now you hardly can see good 5. Now our 

membership is less than 20,000. Can you see the picture?  

This position was corroborated by another respondent who opined that: 

B).  Because at this moment, what has affected many textile industries is because 

there is no regulation from the government. All sort of textile materials from 

foreign countries have flooded the market. Thereby countries breathe to the 

existence of the local industries we are having. Of  course it is one of the 

major challenges.Even the local industries are not having upper hand to export 

their product. Of course it is when you are producing you can say ok I will 

compete. And the policies of governmentare not favouring the local industries 

at all and that is a major challenge, and the government is not doing anything. 

A respondent in his view said: 
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C). I use to say that this WTO is a Western concept capitalized on by these 

Asians. They used their entire legal vacuum to flood thewhole world with their 

textile materials. And that is what I am telling you. Kanti kwari market alone 

is flooded. No.... not even threatened. It has killed them. 

 

The observations made by these respondents are indication that the expiration of MFA gave 

Chinese textile industries opportunity to take over and dominate Nigerian market with their 

products thereby affecting negatively textile industries in Nigeria. 

67 respondents representing 20.49% said no the influx of cheap Chinese textile products have 

not affected textile industries in Nigeria while 2 respondents representing 0.61% are 

indifferent. The results in number and percent are presented in figure 5.24 and 5.24.1 

respectively. 

 

Response Frequency Percent 

No response 10 3.06 

Yes 248 75.84 

No 67 20.49 

Indifferent 2 0.61 

Total 327 100.00 

Source: Researcherôs Survey 2017 

 

 

 

 



269 

 

 

 

Source: Field Report, 2017 

 

Table 5.25: Challenges facing textile industries in Nigeria 

Challenges Frequency Percent 

No response 7 2.14 

Inadequate electricity 118 36.09 

Lack of patronage of local goods (smuggling of Chinese 

textile materials) 
31 9.48 

High cost of transportation 1 0.31 

Bureaucratic bottle necks 1 0.31 

Importation affected by high dollar price/increase in 

high purchase of foreign materials 
79 25.16 

Financial constraint has become a problem 18 5.50 

Bad government policies/negligence of government 36 11.00 

Lack of domestic textile materials/raw materials 16 5.89 

Problem of insecurity 5 1.53 

Bad activities of Customs 3 0.92 

Poor/lack of infrastructure such as use of outdated 

machines in the industry for production 
12 3.67 

Total 327 100.00 

Source: Researcherôs Survey 2017 
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Table 5.25 above reveals the response rate of the respondents as regards to the challenges 

faced by textile industries in Nigeria. The response rate show that 36.09% of the respondents 

are of the opinion that inadequate electricity supply is a major challenge constraining the 

effective functioning of the textile industries. 9.48% of the respondents reveal that lack of 

patronage of local goods, because there is high rate of smuggling of Chinese materials, 0.31% 

have indicated that high cost of transportation is a challenge. In addition to some of the 

challenges, the findings gathered also shows that 0.31% of the respondents said bureaucratic 

bottle necks was a challenge, 25.16% also said that importation, increase in high purchase of 

foreign materials. Some of the respondents also said that 5.50%, 11.00%, 5.89%, 1.53%, 

0.92% and 3.67% reveal that financial constraint has become a challenge, bad government 

policies/negligence of government, lack of domestic textile materials/raw materials, problem 

of insecurity, bad activities of customs officials and lack of infrastructure such use of 

machines that are not up to date in the industry for production respectively. 

A look at the challenges identified by the respondents reveals it is not the external factors as a 

result of trade liberalization that posed considerable challenges but internal factors which 

gave China and other countries the dominance of Nigerian market. This was supported by 

another respondent who observed that: 

A). First, we look at government policies. We look at issue of smuggling. Most of 

the people that are smuggling goods into the country are government officials. 

Only few are genuine business men. When government gives a contract for 

certain production, you will see some government officials taking it outside 

Nigeria. Instead of them to do it here at home, they prefer to import rather than 

manufacture it here. We also talk about the chemicals which are imported at 

high rate of custom duty. It also affected d industry.The loan given to the 

industries have high rate of interest. To pay at times becomes a problem.Basic 

necessities like water supply which are heavily consumed are lacking; 

Government non-support to farmers in the production of cotton.   

Another problem is this issue of dollar. ñIn the sense that before, when we placed order for 

goods outside the country, we used to get dollar at the rate of N205, but now, dollar is more 
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than N300. For instance, we ordered yarn from China. In free and fair intervention, I mean to 

reduce the bureaucracy in the intervention.  That is what I meanò. Power, infrastructure and 

these are some of these things that will reduce the challenges generally and to Tofa industry 

in particular, our dear need now is 3 ï 4 things:- reduction in the cost of raw material and 

availability; improve in powerò 

Another respondent gave his own view concerning the challenges and he said, 

B).  Lack of basic infrastructure; ñMultiple taxations inform of levies from 

virtually, all the agencies from federal, state to the local government.  Let me 

make a practical example. One of the governmental agencies that have sort of 

co-related area of operation with the environmental agencies, their work is 

overlapping because Lagos state supposed to be our direct monitoring state.  

But the federal agency will also bill us huge amount of money for submitting 

of report.  Lagos state will bill you again for submitting of report.  Chemical 

storage, you will pay, apart from NAFDAC approvalò. 

In addition to the above is the problem of many charges, they are weighing down the textile 

industries despite that the market is no more there.  This respondent added that: 

 C). Since one or two months, things are very bad, people prefer to use the little 

money they have for their food.  It is when you feed well that you think of 

clothes whether you will buy new cloth or not.  The basic essentials we know 

are food, housing and clothing, but you know that, the clothing aspect is a 

distant to other first and second aspect.  Food first, housing second and 

clothing third, people donôt talk about new cloth nowadays.  They talk about 

food.  My brother, if you go to the market, you will see that Nigerians are 

really suffering because of the hike in the prices of food commodities.  So it is 

when you have enough that you can think of buying clothes. Smuggling of 

goods from borders, have overwhelmed us in all aspect. 
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Table 5.26: Suggest possible ways these challenges can be addressed 

Suggestion Frequency Percent 

No response 5 1.53 

Provision of adequate security 123 37.61 

Patronage of local goods (monitoring of smuggling) 31 9.48 

High cost of transportation 1 0.31 

There should quick and speedy government activities to 

revamp the economy 

1 0.31 

Suspension of importation 78 23.85 

Provision of more capital to improve and increase 

output in the economy 

17 5.20 

There should be favourable and good government 

policies and government support 

34 10.40 

The need to make available textile goods and raw 

materials available in the economy 

16 5.89 

Provision of adequate security 5 1.53 

Prevent bad activities of customs (i.e smuggling) 3 0.92 

provision of adequate infrastructure (i.e use of updated 

machines) 

13 3.97 

Total 327 100.00 

Source: Researcherôs Survey 2017 

From the above table the data reveals that the response rate of the respondents suggesting 

possible ways the challenges encountered can be resolved. The data generated shows that 

37.61% of the respondents suggest that there is need for the provision of adequate security, 

9.48% of the respondents suggest that the need for patronage of local domestic goods, for 

example the need to monitor and prevent smuggled goods. On the other hand, 0.31% of the 

respondents opined that there is need to reduce high cost of transport, 0.31% indicated that 

there should be quick and speedy government activities to revamp the economy. Some 

responded, which represented 23.85% total sampled suggested that  importation should be 

suspended, 5.20% also suggested the need for the provision of more capital to improve and 

increase domestic output in the economy, 10.40% of the respondents suggested that there 

should be favourable and good government policies and government support. Although 

5.89% of the respondents opined that there is need to make available textile goods and raw 

materials in the economy. 1.53.%, 0.92% and 3.97% suggested the need for provision of 
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adequate security (to merge with 37.61%), prevention of bad activities of customs and 

provision of adequate infrastructure i.e use of updated machines. 

In providing solution to the challenges, a respondent interviewed observed that: 

A). We try to make sure that the cost of production is kept low, be it our tax rate, 

energy cost, our infrastructure expenditure.  For example now ï iftrain was 

available for me to carry my containers to Lagos, it will probably cost me less 

than when I carry it by truck, but where is the rail? It is not there. I will advise 

the government to give us 100% support. And we the manufacturers, if 

government supports us, Let us also make good use of that opportunity to 

move the industry forward. Because just as in government, corruption is also 

found in the factories today especially on issues of procurement of spare-parts 

where the costs of spare-parts procurements are often inflated by desk officers 

and this contributed to the downfall of theindustry. Some will even go and buy 

low quality materials in order to gain something for selfish ends.  The 

Nigerian attitude syndrome also contributes. My advice is: Let us be faithful in 

what we are doingò.     

He further added that when Dangote wanted to build the sugar company in Lagos, one man 

fromKogi just simply went through the manual and installed the whole  machines without 

foreign experts coming in. That is why I said we can doeverything here in Nigeria. We can 

even reconstruct our own apart fromthe spare partsò. 

Another respondent enumerated the challenges thus: Number 1 ï Consistent policy.  That is 

to look at and reduce the influx of foreign goods to the market.  Increase security, then 

patronage from government, and easy flow of foreign exchange for all importation of raw 

materials. Increasing government intervention, that is free and fair. 

Another respondent in the same view said, 

B). Consistency in government policies, improvement in Nigerian economy. 

Then, Nigeria should look inward in terms of textile consumption.  Not 

everything should be from abroad.The cotton industry ï cotton is very 

expensive now.  The farmers should be encouraged to grow much seeds so 

that the price will come down.  But the government should guarantee that 

whatever they produce and put in the market should be consumed.  The cotton 

farmers even prefer to export now because they get more profits. 
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A respondent in his view said, 

   C).  Now we pray that God can restore Nigeria. If there will be electricity in  

Nigeria, nobody  will be rushing to China to produce anything because we   

equally understand that it is the high expenses that the manufacturers in 

Nigeria do that makes their prices higher than China ones. 

                       From the above, there seem to be an overwhelming agreement among these respondents 

interviewed those internal factors which range from inconsistency of government policies, 

energy, multiple taxation and lack of adequate domestic demands especially government 

patronage constitute the challenges facing textile industries in Nigeria. 

According to a respondent interviewed, he observed that:  

D). In terms of energy ïgive cheap energy. Make it available and cheapSome 

companies buy gas in dollar. In Nigeria you buy product in dollar. I think 

Kwajaffa could have told this. Secondly, there should be low  interest 

rate. Thirdly, the tax should be streamlined. The government can forgive some 

of these taxes. Since the industry provides employment, they should rule out 

curtain taxes. Fourthly, government should patronize. If you give these 

contracts to local industries, they will work through but the year. So 

government is not patronizing us. 

A respondent said: 

E). The government should provide infrastructure. You donôt expect these 

companies should perform magic. The government has to provide enough 

things that will enable them to work. Government should  facilitate and 

create good environment for performance. 

Government is said to be expected to play the most decisive role in providing solutions to 

these challenges facing textile industries. This position is given credence by a respondent 

interviewed who said: 

F). That is just it. Government should do its own part. The companies should do 

their ownpart. What is the government part? To provide all the necessary 

infrastructures, incentives and everything that the company needs. What is the 

company part? To provide standard and competitive goods. Then you will see 

that whatever is coming in will not be a problem to you again. You too can 

also go out with your own goods and compete outside that how it supposed to 

be. It is like when you want to go and play the football outside, the way you 

train here, that is how you will perform there. You donôt expect others to 

give you players to play your team. So you can go spread your cloth and 

everybody will come and see it. Oh I like this one better than this one. Then 
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everybody will display their clothes in the infrastructure market for people to 

buy. So if government helps local industries to produce competitive product, 

then when they will spread their product in the international and everybody 

will come and buy why they buy  this one-it has better quality. 

From  table 5:27 below, 228 respondents representing 69.73% said ñyesò, that Nigeriaôs 

adoption of WTO trade rules and policies has affected textile industries in Nigeria. Secondly 

74 respondents representing 22.63% are of the opinion that ñnoò Nigeriaôs adoption of WTO 

trade rules and policies have not affected textile industries in Nigeria and lastly 18 

respondents representing 5.50% are not sure. Figure5.27 and 5.27.1 below are bar chart and 

pie chart of frequency and percent in table 5.27 respectively. 

Table 5.27: The adoption of WTO trade rules and policies has affected textile industries 

in Nigeria  

Response Frequency Percent 

No response 7 2.14 

Yes 228 69.73 

No 74 22.63 

Not sure 18 5.50 

Total 327 100.0 

Source: Researcherôs Survey 2016 
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Figure 5.27.1: the Pie Chart representing whether the adoption of WTO trade rules and 

policies has affected textile industries in Nigeria  

 

    

Source: Field Report, 2017 

 

 

The findings from table 5.28 below showed that 240 respondents representing 73.40% are of 

the opinion that inadequate domestic demands and low patronage led to the collapse of 

Nigeriaôs textile industries, 66 respondents representing 20.18% indicated that inadequate 

domestic demands and low patronage did not lead to the collapse of Nigeriaôs textile 

industries. And lastly 16 respondents representing 5.89% are not sure. Figure 5.28 and 5.28.1 

are bar chart and pie chart of frequency and percent in table 5.28 respectively. 

Nigeria with an estimated population of about 180 million and its strategic location in the 

West African sub region is expected to be a large market but because of inadequate domestic 

demand and low government patronage, these have posed considerable threat to textile 

industries in Nigeria. 
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Table 5.28: Inadequate domestic demands and low patronage led to the collapse of 

Nigeriaôs textile industries? 

Response Frequency Percent 

Does No response 5 1.53 

Yes 240 73.40 

No 66 20.18 

Not sure 16 5.89 

Total 327 100.00 

Source: Researcherôs Survey 2017 

Figure 5.28: The Bar Chart Representing Responses on whether Inadequate Domestic 

Demands and Low Patronage Led to the Collapse of Nigeriaôs Textile Industries  

 

Source: Researcherôs Survey 2017 

 

A respondent who claimed anonymousin the interview conducted said: 

 You see, the importation of the finished goods into Nigeria which is coming 

through smuggling is killing the Nigerian industries.Number 1  -  we have 

good quality products here.  But because of high  cost of production, the 

prizes even exceed those of the imported goods,which a mere normal man, 

when he raises China goods it is not as coordinated as our own. They finish 

and lower down the prize because ofthe smuggling aspect.  So they will leave 

the local goods and take the smuggled one. The influx of the foreign goods are 

really disturbing ourmarket. 
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Table 5.29 below, revealed 66 respondents representing 20.18% opined that ñyesò Nigeria 

should remain a member of the WTO, 232 respondents representing 70.95% said ñnoò 

Nigeria should not remain a member of the WTO and 22 respondents representing 6.73% are 

not sure if Nigeria should a member of the WTO or not. The frequency and percent of table 

5.29 are presented in figure 5.29 and 5.29.1 respectively. 

It is important to note that even though overwhelming majority of 71% of the respondents are 

of the view that Nigeria not remain a member of WTO, the world has increasingly become 

more integrated and interdependent than before that no country can risk isolation or autarky. 

The only thing is that government and private individuals should adopt and adapt to the 

realities and peculiarities of the Nigerian market. 

 

Table 5.29: Showing whether Nigeria should remain a member of WTO 

Response Frequency Percent 

No response 7 2.14 

Yes 66 20.18 

No 232 70.95 

Not sure 22 6.73 

Total 327 100.00 

Source: Researcherôs Survey 2017 

Source: Field Report, 2017 
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Figure 5.29: The Pie Chart Representing Responses on Whether Nigeria is to Remain a 

Member of WTO 

 

 

Source: Field Report, 2017 

5.3 Demographic presentation of data from Nichemtex Textile Limited, Ikorodu, Lagos 

From table 5.30 below, 66 respondents representing 19.64% of the respondents are between 

18 to 25 years of age, 108 respondents representing 32.14% are aged between 26 to 35, 89 

respondents representing 26.49% are aged between 36 to 45, 39 respondents representing 

11.61% are aged  between 45 to 55, while 29 respondents representing 8.63% of the 

respondents  are aged 56 and above . The field survey shows that majority of the respondents 

are between the ages of 26 to 35. This is because the age category falls within the active 

labour force who are engaged in some productive activities at the time of this study. The 

result of table 5.30 below is presented in frequency bar chart and percentage pie chart in 

figure 5.30 and 5.30.1 respectively. 
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Table 5.30:the Age category of the respondents. 

Years Frequency Percent 

No response 5 1.49 

18-25 66 19.64 

26-35 108 32.14 

36-45 89 26.49 

45-55 39 11.61 

56 and above 29 8.63 

Total 336 100.00 

Source: Field survey 2017 

 

Figure 5.30: The Bar Chart Representing the Age Groups of the Respondents 

Source: Field Report, 2017 

 

Table 5.31 showed that 206 respondents representing 61.31% are male and 125 respondents 

representing 37.20% are female. This shows that male participated more than female in the 

survey. The high percentage of males from the response rate shows that the textile industry is 

labour intensive. And so the labour force constitute more male than female in the industry. 
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The sex ratio of 61.3% of the male respondents of Nichemtex textile industry is a clear 

indication that unlike the socio-cultural factors that hinders the engagement of female 

workers at Tofa textile industry, Kano, the South where Nichemtex is located is more open 

and flexible thereby giving the female respondents up to 37.20 %. The sex category in 

frequency and percent are presented in figure 5.31 and 5.31.1 respectively. 

Table 5.31: Sex category of the respondents 

Sex Frequency Percent 

No response 5 1.49 

Male 206 61.31 

Female 125 37.20 

Total 336 100.0 

Source: Field Survey 2017 

  

Figure 5.31.1: The Pie Chart Representing the Sex of the Respondents  

 

 

Source: Field Report, 2017 

From table 5.32 below, 118 respondents representing 35.12% are single, 199 respondents 

representing 59.23% are married, 7 respondents representing 2.08% are divorced, 3 
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respondents representing 0.89% are widowed while 9 respondents representing 2.68% of the 

respondents did not respond to the question. This shows that married people participated 

more in the survey than any other category of the respondents.  This is because majority of 

the respondents are aged between 26 to 35 years which falls within the active productive age 

of the population. The result is also presented in frequency bar chart in figure 5.32 and 

percentage pie chart in figure 5.32.1. 

Table 5.32: Marital status of the respondents 

Status Frequency Percent 

No response 9 2.68 

Single 118 35.12 

Married 199 59.23 

Divorced 7 2.08 

Widowed 3 0.89 

Total 336 100.0 

Source: Field Survey 2017 

Figure 5.32: The Bar Chart Representing the Marital Status of the Respondents  

Source: Field Report, 2017 

As regards to the level of education of the respondents the table 5.33 showed that those with 

primary school certificate are 7 which constitute 2.08% of the respondents, those who possess 
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secondary leaving certificate are 87 constituting25.89% of the respondents, those with 

tertiary education are 218 constituting 64.88% of the respondents, while those with no formal 

education are 19 constituting 5.66% of the respondents. This shows that those with tertiary 

education participated more in the survey, which implies that there is a high level of 

education in the study area and as a result of unemployment and large scale of unemployed 

graduates; more of them are working in the factory. The frequency and percent in table 5.33 

are presented in figure 5.33 and 5.33.1 respectively. 

Table 5.33: Educational level of the respondents 

Educational Level Frequency Percent 

Non Formal Education 19 5.66 

Primary 7 2.08 

Secondary 87 25.89 

Tertiary 218 64.88 

No Response 5 1.49 

Total 336 100.00 

Source: Field Survey 2017  

Figure 5.33.1: The Pie Chart Showing the Respondents Education Level in Percentages 

 

 

Source: Field Report, 2017 
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In terms of the occupation of the respondents in table 5.34 below, 233 respondents 

representing69.35% are factory workers, 41 respondents representing 12.20% are 

shareholders, while 62 respondents representing 18.45% do not response to the question. This 

implies that most of the respondents who participated in the survey are factory workers. The 

frequency and percent of table 5.34 are presenting in figure 5.34 and 5.34.1 respectively. 

Table 5.34: Occupation of the Respondents 

Description Frequency Percentage 

Factory workers 233 69.35 

Shareholders 41 12.20 

No Response 62 18.45 

Total 336 100.00 

Source: Field Survey 2017 

Figure 5.34: The Bar Chart Showing the Respondents Occupation in Numbers  

 

Source: Field Report, 2017 
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5.3.1 Analysis of Data from Nichemtex Textile Limited, Lagos 

From the table below, 219 respondents representing 65.18% of the respondents are said to be 

knowledgeable of the WTO liberalization policy, 67 respondents representing 19.94% say 

they do not know about WTO liberation policy, 39 respondents representing 11.61% are 

indifferent on the knowledge of WTO liberalization policy while 11 respondents representing 

3.27% did not respond to the question. Majority of the respondents seem to be knowledgeable 

about the WTO liberalization policy. We can conclude from table that knowledge of the 

world trade liberalization policy is high in the study area. The result in table 5.35 is also 

presented in figure 5.35 and 5.35.1 as frequency bar chart and percentage pie chart 

respectively. 

Table 5.35 Respondents understanding of WTO liberalization policies 

Response Frequency Percent 

No response 11 3.27 

Yes 219 65.18 

No 67 19.94 

Indifferent 39 11.61 

Total 336 100.00 

Source: Field Survey 2017 
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Figure 5.35.1: The Pie Chart Representing the Respondents Understanding of WTO 

Liberalization in their Percentages 

 

 
Source: Field Report, 2017 

From table 5.36, the findings revealed that 109 respondents representing 32.44% are of the 

opinion that Nichemtex textile industry has benefitted from the WTO liberalization policy, 79 

respondents representing 23.51% reveal that the textile industries have not benefited, 135 

respondents representing 40.18% are indifferent while 13 respondent representing 3.87% did 

not respond to the question. The frequency and percent are presented in figure 5.36 and 

5.36.1 respectively. 

Table 5.36: Respondents view on whether the Nichemtex textile industry has benefitted 

from the WTO liberalization policy?  

 Frequency Percent 

No response 13 3.87 

Yes 109 32.44 

No 79 23.51 

Indifferent 135 40.18 

Total 336 100.00 

Source: Field Survey 2017 
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Figure 5.36.: The Bar Chart Representing Respondents View on how the Nichemtex 

Textile Industry Benefited from the WTO Libera lization Policy in their Numbers  

 

Source: Field Report, 2017 

The response rate from the table 5.37 below, it was revealed that 174 respondents 

representing 51.78% are of the opinion that the textile industries could derive benefit from 

the WTO trade liberalization, 60 respondents representing 17.86% of the respondents are of 

the opinion that textile industries could not derive any benefit from WTOôs trade 

liberalization. Lastly, 90 respondents representing 26.79% of the respondents are indifferent 

while 12 respondents representing 3.57% do not respond. From the response rate it is 

indicative that majority of the respondents said textile industries derived some benefit. The 

result of table 5.37 was presented in frequency bar chart of figure 5.37 and percentage pie 

chart of figure 5.37.1.  

Table 5.37 Respondentsô view on whether there are benefits the Nichemtex textile 

industry  could derive from WTO's trade liberalization? 

Response Frequency Percent 

No response 12 3.57 

Yes 174 51.78 

No 60 17.86 

Indifferent 90 26.79 

Total 336 100.00 

Source: Field Survey 2017  
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Figure 5.37.1: The Pie Chart Representing Responses on the Benefits the Nichemtex 

textile industry could derive from the WTO Trade Liberalization in their Percentages 

 

 
 

Source: Field Report, 2017 

Table 5.38: views of the respondents on the nature of benefit5s enjoyed by Nichemtex 

textile industry from WTO trade  liberalization  

Response Frequency Percent 

No response 275 81.85 

Ensured goods are produced, enable competitiveness 

and regularize production cost 

7 2.08 

Free flow of import and export of textile materials and 

market access 

31 9.23 

Makes Nigerian textile products more favourable, 

available and affordable to encourage patronage 

23 6.84 

Total 336 100.00 

Source: Field Survey 2017  

From table 5.38 above, 81.85% of the respondents were indifferent on the nature of benefits 

enjoyed by Nichemtex textile industry from WTO trade liberalization. 2.08% said the it 

ensured goods are produced, enable competitiveness and regularize production cost, 9.23% 

are of the view that, it brings about free flow of import and export of textile materials and 
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market access while, 6.84% said, it makes Nigeria textile products more favourable, available 

and affordable to encourage patronage. 

The findings from table 5.39 above reveal that there is a relationship between the near 

collapse of Nigeriaôs textile industries and the liberalization policies. The response rate 

indicates that 43.16% that is 145 respondents are of the opinion that ñyesò the near collapse 

of the textile industry is related to the liberalization policies (for instance, the liberalization 

policy encourages country to export as much as they can and import as little as they can. It is 

against this background that countries tend to guard their domestic market jealously while 

aggressively seeking to access other markets in other countries). Secondly 62 respondents 

representing 18.45% are of the opinion that there is no relationship between the near collapse 

of Nigeriaôs textile industries and the liberalization policy. Although 109 respondents 

representing 32.44% of the respondents are, indifferent concerning the relationship of the 

near collapse of the textile industries in Nigeria and the liberalization policy. The result in 

table 5.39 below was presented in frequency bar chart and percentage pie chart of figure 5.39 

and 5.39.1 respectively. 

Table 5.39: Respondentsô views on whether the near collapse of the Nigeria's textile 

industries is related to the WTO liberalization policy. 

Response Frequency Percent 

No response 20 5.95 

Yes 145 43.16 

No 62 18.45 

Indifferent 109 32.44 

Total 336 100.00 

Source: Field Survey 2017 
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Figure 5.39: The Bar Chart on the Respondents' View on whether the near Collapse of 

Nigeria's Textile Industries is related to these Liberalization Policies in Numbers. 

 

 

Source: Field Report, 2017 

The table 5.40 below revealed that 211respondents representing 62.80% of the respondents 

have knowledge of Multi Fibre Agreement, 72 respondents representing 21.43% say they do 

not have knowledge of Multi Fibre Agreement while 38 respondents representing 11.31% are 

indifferent. We therefore conclude that majority of the respondents constituting 62.80% have 

knowledge of Multi Fibre Agreement. The frequency bar chart and percentage pie chart of 

table 5.40 are presented in figure 5.40 and 5.40.1 respectively. 

Table 5.40: Respondents view on the knowledge of Multi Fiber Agreement 

Response Frequency Percent 

No response 15 4.46 

Yes 211 62.80 

No 72 21.43 

Indifferent 38 11.31 

Total 336 100.00 

Source: Field Survey 2017  
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Figure 5.40.1: The Pie Chart Representing Respondent knowledge of Multi Fibre 

Agreement in Percentages 

 

Source: Field Report, 2017 

From the table 5.41 below, it was revealed that 257 respondents representing 76.49% of the 

respondents said ñyesò that when quotas are eliminated on exports and imports it will have an 

effect on textile industries. 32 respondents representing 9.52% are of the opinion that ñnoò 

 elimination of quotas and restrictions on exports and imports if it will affect or not textile 

industries in Nigeria. The result of table 5.41 was presented in frequency bar and percentage 

pie chart as shown in figure 5.41 and 5.41.1 respectively. 

 

Source: Field Survey 2017  
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Source: Field Report, 2017 

The result of the findings of table 5.42 showed that 269 respondents representing 80.06% say 

ñyesò the dominance of Chinese textiles products in Nigeriaôs markets has affected industries 

in Nigeria. Secondly, 30 respondents representing 8.93% said that dominance of Chinese 

textile products in Nigeriaôs markets do not affect the industries in Nigeria while 32 

respondents representing 9.52% are indifferent. The result was also presented in figure 5.42 

and 5.42.1 as frequency bar chart and percentage pie chart respectively. 
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Source: Field Report, 2017 

respectively. 
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Source: Field Report, 2017 

From table 5.44 below, it was revealed that 89 respondents representing 26.49% respondents 

said that expiration of multi fiber agreements impacts positively on Nigeriaôs textile 

industries, 172 of the respondents representing 50.89% indicated a negative impact from the 

expiration of the multi-fiber on the Nigeriaôs textile industries and 65 respondents 

representing 19.35% are indifferent. The result was also presented in frequency bar chart and 

percentage pie chart as in figure 5.44 and 5.44.1 respectively. 
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Figure 5.44.1: The Pie Chart Representing Whether the Expiration of Multi Fiber 

Agreements Impacted on Nigeria Textile Industries 

 

 

 

Source: Field Report, 2017 
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5.4 Demographic presentation of data from Tofa and Nichemtex Textile Industries 

 

In addition to  Chi-square analysis of the aggregate data from the questionnaires in 

association with Nichemtex limited Lagos and Tofa Limited Kano, the study used secondary 

data on production and sales for the two industries to study the trend of productions and sales 

from 2001 ï 2015 based on the availability of data. Also the correlation study was performed 

to establish the strength of relationship among productions and sales from the two industries. 

From the table5.45 below 142 respondents representing 21.42% of the respondents are 

between 18 to 25 years of age, 179 respondents representing 27.00% are aged between 26 to 

35, 231 respondents representing 34.84% are aged between 36 to 45, 72respondents 

representing 10.86% are aged  between 45 to 55, while 34respondents representing 5.13% of 

the respondents  are aged 56 and above . The field survey shows that majority of the 

respondents are between the ages of 36 to 45. This is because the age category falls within the 

active labour force who are engaged in some productive activities at the time of this study. 

The frequency and percent of table 5.45 are presented in figure 5.45 and 5.45.1 respectively. 

Table 5.45: The Age category of the respondents. 

Years Frequency Percent 

No response 5 0.75 

18-25 142 21.42 

26-35 179 27.00 

36-45 231 34.84 

45-55 72 10.86 

56 and above 34 5.13 

Total 663 100.00 

Field survey 2015 
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Figure 5.45: The Bar Chart Representing the Age Groups of the Respondents 

Source: Field Report, 2017 

Table 5.46 shows that 457 respondents representing 68.93% are male and 194respondents 

representing 29.26% are female. This shows that male participated more than female in the 

survey. The high percentage of males from the response rate shows that the textile industry is 

labour intensive. And so the labour force constitute more male than female in the industry. 

The frequency and percent of the table 5.46 are presented in figure 5.46 and 5.46.1 

respectively. 

Table 5.46: Sex category of the respondents 

Sex Frequency Percent 

No response 12 1.81 

Male 457 68.93 

Female 194 29.26 

Total 663 100.0 

Source: Field Survey 2017  
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Figure 5.46.1: The Pie Chart Representing the Sex of the Respondents  

 

 

Source: Field Report, 2017 

From table 5.47 below, 220 respondents representing 33.18% of the respondents are single, 

417 respondents representing 62.90% are married, 9 respondents representing 1.36% are 

divorced, 3 respondents representing 0.45% are widowed while 14respondents representing 

2.11% of the respondents did not respond to the question. This shows that married people 

participated more in the survey than any other category of the respondents.  This is because 

majority of the respondents are aged between 26 to 35 years which falls within the active age 

of production. The marital statuses of the respondents are also presented in frequency bar 

chart in figure 5.47 and percentage pie chart in figure 5.47.1 respectively. 
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Table 5.47 Marital status of the respondents 

Status Frequency Percent 

No response 14 2.11 

Single 220 33.18 

Married 417 62.90 

Divorced 9 1.36 

Widowed 3 0.45 

Total 663 100.0 

Source: Field Survey 2017  

Figure 5.47:The Bar Chart Representing the Marital Status of the Respondents 

Source: Field Report, 2017 

As regards to the level of education of the respondents, table 5.48 shows that those with 

primary school certificate are 14 constituting 2.11% of the respondents, those who possess 

secondary leaving certificate are 184 constituting27.75% of respondents, those with tertiary 

education are 423 constituting 63.80% of respondents, while those with no formal education 

are 6  constituting 5.43%. This shows that those with tertiary education participated more in 
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the survey, which implies that there is a high level of education in the study area. The 

information was also presented in figure 5.48 and 5.48.1 below. 

Table 5.48: Educational level of the respondents 

Educational Level Frequency Percent 

Non Formal Education 36 5.43 

Primary 14 2.11 

Secondary 184 27.75 

Tertiary 423 63.80 

No Response 6 0.90 

Total 663 100.00 

Source: Field Survey 2017  

Figure 5.48: The Bar Chart Showing the Respondents Education Level  

 

Source: Field Report, 2017 

Table 5.49 showed that 454 respondents representing 68.48% are factory workers, 

41respondents representing 6.18% are shareholders, 76respondents representing 11.46% are 
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students, and 30respondents representing 4.52% are security while 62respondents 

representing 9.35% do not response to the question. The result was presented in figure 5.49 

and 5.49.1 respectively. 

Table 5.49: Occupation of the Respondents 

Description Frequency Percentage 

Factory workers 530 79.94 

Shareholders 41 6.18 

Security 30 4.53 

No Response 62 9.35 

Total 663 100.00 

Source: Field Survey 2017  

 

Figure 5.49: The Bar Chart Showing the Respondents Occupation in Numbers 

 

 

Source: Field Report, 2017 
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5.4.1 Analysis of Data from Tofa Textile Limited, Kano and Nichemtex Textile Limited, 

Lagos 

From table 5.50 below, 444 respondents representing 66.97% of the respondents are said to 

be knowledgeable of the WTO liberation policy, 158respondents representing 23.83% say 

they do not know WTO liberation policy, 41respondents representing6.18% are indifferent of 

the knowledge they have while 20respondents representing 3.02% did not respond to the 

question. Majority of the respondents seem to be knowledgeable about the WTO liberation 

policy. We can conclude from table that knowledge of the world trade liberation policy is 

high in the study area. The frequency and percent are presented as frequency bar chart in 

figure 5.50 and percentage pie chart in figure 5.50.1 below. 

Table 5.50: Respondents understanding of WTO liberalization policies 

Response Frequency Percent 

No response 20 3.02 

Yes 444 66.97 

No 158 23.83 

Indifferent 41 6.18 

Total 663 100.00 

Source: Field Survey 2017 
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Figure 5.50.1: The Pie Chart Representing the Respondents Understanding of WTO 

Liberalization in their Percentages 

 

 

 

Source: Field Report, 2017 

 

Table 5.51 below indicated that the mean response from Tofa textile industry Kano on the 

understanding of WTO liberalization policies is 3.65 and that of Nichemtex textile industry is 

3.50.This indicated that, there was understanding of WTO liberalization policies among 

respondents from both Tofa and Nichemtex textile limited. 

Table 5.51: The Mean response rate on the Understanding of WTO Liberalization 

policies  

        Respondents from Tofa and Nichemtex Textile Industries, Nigeria 

Industry Sample Size Mean Response 

Nichemtex 336 3.50 

Tofa 327 3.65 
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Source: Researcherôs Survey 2017 

 associated with the textile industry, otherwise, response is associated with the textile 

industry. 

Table 5.52 below is the Result of the Chi-Square and since 99.52

2,05.0 =c  less than

60.1512 =calc , we thereby concluded that the understanding of WTO liberalization policies is 

associated with the industry 

Table 5.52: The Chi-Square Result on the relationship between Nigeriaôs textile 

Industries and Understanding of WTO Liberalization Policies with expected values in 

parenthesis 

Industry Yes indifferent No Total 

Nichemtex 219 (225.01) 50(30.91) 67(80.07) 336 

Tofa 225(218.99) 11(30.09) 91(77.93) 327 

Total 444 61 158 663 

60.1512 =calc , 99.52

2,05.0 =c  Df=2    

Source: Researcherôs Survey 2017 

From table 5.53 below, the findings revealed that 236 respondents representing 35.60% are of 

the opinion that textile industries have benefitted from the WTO liberalization policy, 253 

respondents representing 38.16% revealed that the textile industries have not benefited, 161 

respondents representing 24.28% are indifferent and 13 respondents representing 1.96% do 

not response to the question. The results are presented in figure 5.53 and 5.53.1 as frequency 

bar chart and percentage pie chart respectively. 

Table 5.53: Respondents view on whether the Nigeria's textile industries have benefitted 

from the WTO liberalization policy?  

Response Frequency Percent 
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No response 13 1.96 

Yes 236 35.60 

No 253 38.16 

Indifferent 161 24.28 

Total 663 100.00 

Source: Field Survey 2017  

 

 

Figure 5.53: The Bar Chart Representing Respondents View on how the Nigerian 

Textile Industry Benefited from the WTO Liberation Policy  in their Numbers 

Source: Field Report, 2017 

 

Decision rule: A weighted mean score of 2.50 and above was considered as agreed, while a 

weighted mean score of less than 2.50 was considered as disagreed 

Table 5.54 below indicated that the mean response from Tofa textile industry Kano on the 

benefit of WTO liberalization policies is 3.31 and is higher than that of Nichemtex textile 

industry which is 2.88. The indicated that, WTO liberalization policy benefit Tofa textile 

limited more than the Nichemtex textile limited.   
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Table 5.54: The Mean response rate on the Benefit of WTO Liberalization Policies by  

        Respondents from Tofa and Nichemtex Textile Industries, Nigeria 

Industry Sample Size Mean Response 

Nichemtex 336 2.88 

Tofa 327 3.31 

Source: Researcherôs Survey 2017 

Decision rule: if the calculated chi-square test is less than the table value the response is not 

associated with the textile industry, otherwise, response is associated with the textile industry. 

Table 5.55is the Result of the Chi-Square and since 99.52

2,05.0 =c  less than 485.1222 =calc , we 

thereby concluded that the responses on the benefits of WTO liberalization policy is 

associated with the industry. In the other words the responses from the respondents to the 

question on the benefit of WTO liberalization policies depends on the textile industry. 

Table 5.55: The Chi-Square Result on Association of Industries to responses on the 

Benefit of WTO Liberalization Policies with expected values in parenthesis 

Industry Yes Indifferent No Total 

Nichemtex 109 (119.60) 148(88.18) 79(128.22) 336 

Tofa 127(116.40) 26(85.82) 174(124.78) 327 

Total 236 174 253 663 

485.1222 =calc  99.52

2,05.0 =c  2=DF    

Source: Researcherôs Survey 2017 

Table 5.56 revealed that 207 respondents representing 31.22% are of the opinion that the 

textile industries could derive benefit from the WTO trade liberalization, 324respondents 

representing 48.87% of the respondents are of the opinion that textile industries could not 

derive any benefit from WTOôs trade liberalization. Lastly, 120respondents representing 

18.10% of the respondents are indifferent and 12respondents representing 1.81% do not 
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respond. From the response rate it is indicative that majority of the respondents said textile 

industries derived some benefits. This information was also presented in figure 5.56 and 

5.56.1 as frequency bar chart and percentage pie chart respectively. 

Table 5.56: Respondentsô view on whether there are benefits of the WTO's trade 

liberalization  to the Nigerian textile industries 

Response Frequency Percent 

No response 12 1.81 

Yes 207 31.22 

No 324 48.87 

Indifferent 120 18.10 

Total 663 100.00 

Source: Field Survey 2017  

 

 

 

 

 

 

 

Figure 5.56.1: The Pie Chart Representing Responses on the Benefits the Nigerian 

Textile Industries could Derive from the WTO Trade Liberation in their Percentages 
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Source: Field Report, 2017 

Decision rule: A weighted mean score of 2.50 and above was considered as agreed, while a 

weighted mean score of less than 2.50 was considered as disagreed. 

Table 5.57 below indicated that the mean response from Tofa textile industry Kano on the 

benefit Nigeria textile industries could derive from WTO liberalization policies is 3.01 and is 

lower than that of Nichemtex textile industry which is 3.21. This indicated there was a 

general agreement that Nigeria textile industries could derive some benefit from WTO 

liberalization policies. 

Table 5.57: The Mean response rate on the Benefits Nigeria Textile Industries could 

derive from WTO Liberalization Policies by Respondents from Tofa and Nichemtex 

Textile Industries, Nigeria 

Industry Sample Size Mean Response 

Nichemtex 336 3.21 

Tofa 327 3.01 

Source: Researcherôs Survey 2017 
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associated with the textile industry, otherwise, response is associated with the textile industry. 

From the chi-square Results of table 5.58 below, 99.52

2,05.0 =c  less than 687.1632 =calc

indicated that the responses on the benefits Nigerian textile industries could derive from 

WTOôs trade liberalization policies is associated with the industry. In the other words the 

responses from the respondents to the question on the benefit Nigerian textile industries could 

drive from WTOôs trade liberalization policies depends on the textile industry of the 

respondent. 

Table 5.58: The Chi-Square Result on Association of Industries to responses on the 

Benefits Nigeria Textile Industries could derive from WTO Liberalization Policies with 

expected values in parenthesis 

Industry Yes indifferent No Total 

Nichemtex 174 (104.90) 102(66.90) 60(164.20) 336 

Tofa 33(102.10) 30(65.10) 264(159.80) 327 

Total 207 132 324 663 

687.1632 =calc  99.52

2,05.0 =c  2=DF  
 

Source: Researcherôs Survey 2017 

Table 5.59 below, revealed if there is a relationship between near collapse of Nigeriaôs textile 

industries and the liberalization policies. It was indicated that 392 respondents representing 

59.13% are of the opinion that ñyesò the near collapse of the textile industry is related to the 

liberalization policies (for instance, the liberalization policy encourages country to export as 

much as they can and import as little as they can.  Behind this background countries tend to 

guard their domestic market jealously when aggressively seeking to access other markets in 

other countries). Secondly 129respondents representing 19.46% are of the opinion that there 

is no relationship between the near collapse of Nigeriaôs textile industries and the 
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liberalization policy. And 114respondents representing 17.19% of the respondents are 

indifferent concerning the relationship of the near collapse of the textile industries in Nigeria 

and the liberalization policy. The frequency and percent are presented in figure 5.59 and 

5.59.1 respectively. 

Table 5.59: Respondentsô views on whether the near collapse of the Nigeria's textile 

industries is related to the WTO liberalization policy. 

Response Frequency Percent 

No response 28 4.22 

Yes 392 59.13 

No 129 19.46 

Indifferent 114 17.19 

Total 663 100.00 

Source: Field Survey 2017  

Figure 5.59.1: The pie chart on the respondents' view on whether the near collapse of 

Nigeria's textile industries is related to these liberalization policies in percentages 

 

 
Source: Field Report, 2017 
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weighted mean score of less than 2.50 was considered as disagreed 

Table 5.60 below indicates that the mean response from Tofa textile industry Kano on the 

near collapse of the Nigeriaôs textile industries is related to WTO liberalization policies is 

3.72 and is higher than that of Nichemtex textile industry which is 3.04. This indicated that 

there was agreement that, the near collapse of the Nigeriaôs textile industries is related to the 

WTO liberalization policies from Nichemtex textile limited  and Tofa textile limited 

respectively. 

Table 5.60: The Mean response rate on the relationship between the near Collapse of 

the Nigeriaôs Textile Industries and WTO Liberalization Policies by Respondents from 

Tofa and Nichemtex Textile Industries, Nigeria 

Industry Sample Size Mean Response 

Nichemtex 336 3.04 

Tofa 327 3.72 

 

Source: Researcherôs Survey 2017 

 

associated with the textile industry, otherwise, response is associated with the textile industry. 

The chi-square Results of table 5.61 with 99.52

2,05.0 =c less than 375.1272 =calc indicated that 

the responses on the near collapse of Nigerian textile industries is related to WTOôs trade 

liberalization policies is associated with the industry of the respondent. 
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Table 5.61: The Chi-Square Result on the Association of Industries to responses on the 

Near Collapse of the Nigeriaôs Textile Industries is related to the WTOôs Liberalization 

Policies with expected values in parenthesis 

Industry Yes indifferent No Total 

Nichemtex 121 (186.50) 109(61.83) 106(87.67) 336 

Tofa 247(181.50) 13(60.17) 67(85.33) 327 

Total 368 122 173 663 

375.1272 =calc  99.52

2,05.0 =c  2=DF  
 

Source: Researcherôs Survey 2017 

Table 5.62 below reveals that 430 respondents representing 64.86% of the respondents have 

knowledge of Multi-Fibre Agreement, 167respondents representing 25.19% say they do not 

have knowledge of Multi Fibre Agreement and 48 respondents representing 7.24% are 

indifferent. We therefore conclude that majority of the respondents constituting 64.86% have 

knowledge of Multi Fibre Agreement. The response on the knowledge of multi fibre 

agreement was presented as frequency bar chart and percentage pie chart in figure 5.62 and 

5.62.1 respectively. 

Table 5.62: Respondents view on the knowledge of Multi Fibre Agreement 

Response Frequency Percent 

No response 18 2.71 

Yes 430 64.86 

No 167 25.19 

Indifferent 48 7.24 

Total 663 100.00 

Source: Field Survey 2017  
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Figure 5.62: The Bar Chart Representing Respondent knowledge of Multi Fibre 

Agreement in Numbers  

Source: Field Report, 2017 

 

 

Table 5.63 above indicated that the mean response from Tofa textile industry Kano on the 

knowledge of multi fiber agreement is 3.63 and is higher than that of Nichemtex textile 

industry which is 3.47. This indicated that there was knowledge of multi fibre agreement by 

respondents from Tofa and Nichemtex textile limited. 

Table 5.63: The Mean response rate on the Knowledge of Multi Fibre Agreement by 

Respondents from Tofa and Nichemtex Textile Limited, Nigeria 

Industry Sample Size Mean Response 

Nichemtex 336 3.47 

Tofa 327 3.63 
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Source: Researcherôs Survey 2017 

Decision rule: if the calculated chi-square test is less than the table value, the response is not 

associated with the textile industry, otherwise, response is associated with the textile industry. 

The chi-square Results of table 5.64 with 99.52

2,05.0 =c  less than 442.272 =calc indicated that 

the responses on the knowledge of multi fiber agreement is associated with the industry of the 

respondent.  

Table 5.64: The Chi-Square Result on Association of Industries to responses on the 

Knowledge of Multi Fiber Agreement with expected values in parenthesis 

Industry Yes indifferent No Total 

Nichemtex 211 (217.92) 53(33.45) 72(84.63) 336 

Tofa 219(212.08) 13(32.55) 95(82.37) 327 

Total 430 66 167 663 

442.272 =calc  99.52

2,05.0 =c  2=DF  
 

Source: Researcherôs Survey 2017 

From table 5.65 below, it revealed that 509 respondents representing 76.77% of the 

respondents said ñyesò that when quotas are eliminated on exports and imports it will have an 

effect on textile industries. 93 respondents representing 14.03% are of the opinion that ñnoò 

elimination of quotas and restrictions on exports and imports will not affect textile industries 

in Nigeria and 53respondents representing 7.99% are indifferent concerning the effects of the 

elimination of quotas and restrictions on exports and imports if it will affect or not textile 

industries in Nigeria. The result was presented as frequency bar chart in figure 5.65 and 

percentage pie chart in figure 5.65.1. 
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Source: Field Report, 2017 

 

weighted mean score of less than 2.50 was considered as disagreed. 


