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ABSTRACT

This wak is concerned with the rdationship of countries in the
international system. The study looks at the reasons - surrounding the current
cal for the reformation of the world order; that has led us to the realization of
the inequality in the rdationship.

Ore of the mag publidze isues of International politic in recent years
has been the dam of the poor nations inhabited by mare than half of the world's
population, that they are not receiving an " equitable’ share of the world's wedlth
and power. This issue has come to be called the "North - South reations'. The
wak demondrates that North - South reations congitute the subject of
condderable dissensus among the community of policy - maekers and the
academics. The wak further looks at how Nigeria heps in the struggle by the

poor nations to see to the reformation of the international system.

In essence, therefore, this work explores the issues involved in the current
proposals for a Nav International Economic Orde - as challenges to
understanding, goodwill, cooperation, and reconstruction between the mare
deveoped and the less developed nations arise. It provides an up-to-date,
comprehensve and critical analyss of the keenly debated issues in the
international economic relations between the two worlds.
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CHAPTER ONE
1.1 " GENERAL INTRODUCTION

The people of the warld will not allow poverty and
wealith 1o exist side by side indefinitely!
They will not accept an .international world arder
which will perpetaste their underdevelopment. . .
They will seek and obtain cconomic independence, and T
will overgome underdevalopuent. Nothing can n’vu\mm '
it; neither threats, nor corruption, nor force..

- Pregident Salvador Allende of Chile in 1872,

e e

It is the conflict between the powerful North seeking i(-'.l. présel'-;e tha
‘été‘tﬁs quo and ihe crawinz pressure for change from the South that is the key
political dynamic of the North-South im.ernational. d;t;onomic relntion.l Ouf world
is, indeead, divided In twﬁ on a material bhasis, with a permavent unequal division
cuuged by unfair wmochunivms securing a wuperfluity foe one hsll of the globe
while the other half cannot aspire to the necegsitine of {ife, This in brcaus.e
some aless of the globe, wost of ihem formerly colonized, were at the disposal
of the wajor actors of the world arena who explofted thefr territories, their
riches, and iheir peoples. This exploiterl- exploited phenomenon has created the

concepts of the North and the South.

Writers lock at the concepts on two perspectives. Some would see it in
relation to the international economic and political inequality, Others labei it td
show the solidarity they acquire in their interactions at the world arena. Like
the North, the South m a lz;.bal given meaning .-rmf by the degree to which these
countries share economic characteristics but by the decision of those countries
to acl as a diplomatic unit co-ord.ilnating a large measure af their international

ac‘li\rity.l Properly used, the label “South” applies to a readily observable

.



process in today's international politics, and not an analytical categorization of
countries based on relative level!s of economic davalop-ent.‘ Aside from that, the
term North is used to describe the wealthy industrialized countries of the non-
communist world of Western E‘l.u'twe.s Some of these countrics are the United
Stlates, Canada, Japan, New Zealand, and Australia, 1o mention a few. Average per
capita incomes of these countries are high. These countries constitute themselves
into an orgamization known as the Organization for Kconowmic Cooperation and

Development (OECD). The term North and OECD, therefore, conuld safely be said

as being synonymous.

On the other hand, the term South is used as a short-hand for the world's
less developed or the so-called developing world." These countries are located
for the most part on the Indian sub-continent, in sub-saharan Africa, and in the
Caribbean vegion. One finds most of the population of theio countries located
in places like Burkina Faso, and Chad in Africai India, Pakistsn. Bangladesh and

Sri Lanka. The per capita incomes of these countries arve ¢ veomely low.

When we talk about the concept of the North-South, it worth looking at
the realignment of world politics after the Second World War which did not oecur
exclusively through ideological issues. Unmistakably, the post-war collapse of
relations between the Soviet World and the Wesl, though viewed by different
parties as having been caused by different factors, led to an East-West
confrontation which, for the duration of the cold war, thresiened to erupt in
nuclear wm'.I But, at the same time the emancipation of the formerly colonized
peoples of Africa, Asia, the Middle East, South and Central America, the Caribbean

and the South Pacific began to foretell a second major conflict of contemporary



-

international relations: the North-South cit:rrlf:'m'ctz:l'ti«:n'aa.i In contrast te the
ideological and wilitary foundations of the East-West crisis. the North-South
confrontation evolved principally over economic issues, and secondarily over

political and human rights issues.!

Simply, the North-3couth crisis is a result of the weaithy industrialised
couniries of the northern hemisphere facing the impoverished underindustrialized
peoples of the Soulhern hemisphere. The crisiv develuopad during the vold ware

venrs, Ry this time, the newly emancipated couniries thought it necessary to
avoid embroilment in political controversy hetween the Westoern European
countries known ss the first world and the Eastern Enropean coumiries known
a8 the second waorld. These new nations produced a loogse coalition of
economically deprived states, held together :mly by their common bond of
newness and poverty.” This coming together of the poor states which occurrsd
in the 19500 gave the mesmbera the namo non-sligned piates. (therwise, thay are
known as the less developad or developing states. Also, they are refarred to as
the Third wWorld, These countries comprise more than half of the population in
the entire globe. For instance, China notably. has more thawn one billinn people,
Indonesia has 159 million people, with [ndia having 749 millics. Their population
incresses ai a rate considerably ahove those of industirialized states; but their
industrial production, if put together is less than one third of that of the United
States and might as well be said it could only be half that of the Western
Europe. Per capita incomes throughout the Third World, with the exception of
very few oll-rich countries, are a small fraction of those of the United States and

Europe and are rising at slower l*ates.u

The relationship existing between the North and the South has been very



discordant. A situation whare”by the Northém'ars "command” all the economic and
'poﬁtical powers creaies dissatisfaction on the part of the Southern oounfml.
Thig is why the South has constantly been struggling to bring forth a change
and the North resisting all the moves towards ithst direction. In the aggregate
North-South context, the North's dewmonstrated capacity lo stall endiessly in
North-South negotiations suggests a continuing power to control outcomes. This

attitude of the North has been the main omuse of the tensions sud fr\lnﬁrationﬂ
| plaguing the North-South relationship. The Scuthern stetes have serlia‘l' o!’
problems which they wish could be aglved. Thess probLinma vrang® from the wiah
for & change in the present international economic and political relationahip to
reformation of international institutions, ete. The wnequitable sharing of economio
regources and political powers is unfavourable to the Southern States. It is the
Nartherners who enjoy the favourable aapects of the relationsiip. When this is
pointed out to the rich nations, they dismiss it casually as empty rhetorics of
poor nations. From the Northern perspective, present internationa! inatitutional
giructures and processes are generally argued to be as eqgquitable ag the realities
of international politics o.llow.u The rich nations argue thut the international
.market mechanisms works, even though not so perfectly, and that the poor
nations are slways out fo wring concesgions from the rich nations in the name
of past exploitations. They belisave that the poor nations are demanding a
masgive redistribution of income and wealth which they think might never eout
to fruition. To them, as thelr general attitude portrays, the poor nations must
earn their esconowic development, much the gsame way as the rich nations had to
over centuries through patience, hardwork, and gradnal capital formation.

According to them, this process hes no ahort cuts and no rhetorical substitutes,



Thus, the policy of the North has been to maintain the system of
dependence, whereas the policy of the South 1s to change il. This urge for
change could be seen in the 1973 Arab 0il embargo and quadrupling of oil prices
by Organization of Petroleum Exporting Countries (OPEC). “iih the resulting
control of world oil prices by OPEC Third World was able to force its economic
agenda upon the United Nations, in the specific form of the 01 Special Session
of the General Assembly, which formally lannched the New futornational Foonomio
order (NIEO).M After this episode followed altempts by the industrialized
countries to frustrate the initiatives. But al the 13970 wecting of the Vnited
Nations Conference On Trade and Development (UNCTAD) which vas held in Manila,
the less developed countries specifically requestad action to re-structure their
international debts, to stabilize (fluctuating world prices 10 a number of
commodities which they export and to reduce tariff barricrs smong the industrial
states; this in any case resulted in little DI'OKress.ls Despite this, the structural

capacity to deal with North-South issues had changed thourh st a8 slow pace.

Nevertheless, the Third World's evoluton as » political force was
recognized, though the reaction of the industrialized <intes  this development
was one of resistance. The United States and many of 11s w0 Western trading
partners initially refused to participate in the preparations 'or the Sixth Special

Sessions and upon its conciusion, declared their intent not (o participate in some

of the omr:omes.“ This behaviour brought gloow all throue i the Sixth Special
session and the Paris planning sessions for the Tth Spoo o) Seseion. To the
bewilderment of many. a big relief was brought by a sharyg versal on the part

of the United States. I[n an address prior 1o the =eventh Special Session,

Secretary of >State Henry Kissinger announced that the United States was

o



"prepared io engage in a constructive dialogue and to work cooperatively" on
issues pertaining to the New International Economic Order.“ This new tone
dominated opening statements at the Seventh Special Sessions, and the
industrialized nations announced thelr intentivms to "turw away from
confrontation” and approach the WNew Internaliomal Economic Ocder with
conciliation and in a wood of responsiveness to t1he initiatives of the Third

wnrld.“ The North-South dialogue had commenced.

The ordeving of this work t{n cxpenas, is 1o proveant n feamowork for
viawing North-South economic refations which it is hoped, wili facilitate positive
analysis and will contribute toward normative prescriplions regarding the
desirable trend of North-South economic relations in the future as opposed to

today's which is pregnant with tengions, frustrations, sand contradictions.

1.2 STATEMENT OF PROBLEM
The essential motivation for undertaking this woark is to study the economic
Implications of the unequal relationship existing betveen the Nocith and the South,

The problem arises from the control of economic and political powers by the

North at the International level and the demand by the Seuth fer a change for

a New International Economic Order (NIEQ) which would usher in equitable
distribution of economic benefits for both parties. However, while economic
issues remsin a centiral ingredient, they are only one of gseveral fundamental

elements in the North-South conﬂict.w




The two most shared perspectives of ‘tf\e .South sre that present
international structures e.g. General Agreement On Trade and Tariffs (GATT) and
the International Monetary Fund (IMF) and the political and sconomic processes
governed by them are deeply biased sgainst developing countries {i "% ~labal
distribution of income and influence, Also, thal major trends in international
political and economic relationships are steadily increasing the relative strength
of Southern countiries, .enhlnncing thelr bargaining  power  in o intevuational
relation.®  The shared woal, hasically "revisionizt", is an increased capacity on
the part of Southern states to achieve higher ievels of political wnfluence and

econonic welfare in international relntions.u

From the point of view of developing countries, all efforis to restructure
the international econocmic order based on the principles of justice, equity,
povereign oquality have been disappnlm.ing.u The wort prominent Southern goal
is structural rveforms. The.y present 8 Dbiepd of politicall econonic, and

institutional ohjectives.n

Soae reforms conld change the operation of the
international econcmic system; as in proposzgals for an Integrated Programme for “
Commodities (IPC) to raise and stabilize comniodity pricess for\ Northern
commitmenis to lower barriers to Southern exports, for international monetary
reforms which would automatically provide Scuthern countries with expanding
international financial reserves, for a new interpafional =el of rules on debt
rescheduling, and for a code of conduct on the transfer of itechnology which

would tower the cost of the South of acquiring Northern technolag'y.u

The second and perhaps more inportant element in Sonthern demand for

gtructural reforms is institutionsal, The Southern goal iz to increase its influence



in the shaping of international econocwic an<d politicsl evolution hy l)roadeniné tf;el
jurisdiction of those international organizetions in which {he South has a strong
voice, and creating new international orgamzalions which will increase the
South’s influence in specific arenus of internationsl lm:.:‘ti\lri'ut‘\r.zs Leading examples
include recent Southern efforts to expand the jurisdiction of United Nations
institutions which operate on a one country - one vote principie e.g the U.N.
General Assembly and the U.N. General Assembly's new commitive uf the whole snd
ta axtsbilish new inatitutions suoh av a Deep Sealied Autharity to munage deep
seubed wining. Also, a common fund to help finance the Integrated Prozran_ne |

for Commodiues.!‘

Though these demands are wade by the Southern countriey, the Northern
coyntrii-s have all along been unwilling to give in to mosgt af_ thawm, armad with |
the arguwint that there is nothiug wroug whh. the international sconowmic
structuras. This gituation hag been very dissatirfying and disappointing to the
Southern countries who had hoped that with these dewmnnds wet, Lheir economic
development would be guaranteed, Subsequently, it would help them climb out
ol the sftuation of dependency, economic quagwmire, social chaos, ete. In view of
the disappoiniing situation to the Southern eouniries of which Nigeria is one, the

questions to ask are:

{a} Do North-South relations actuslly affect economic development
processes with consequent dependency in Nigeria?

(b} Is this relationship the main cause ol under-development in Nigeria?

{e) What has been the cause of this ineguality in the relationship? |

(d) How can Nigeria break out of these problems?



1.3 SIGNIFICAN STUDY

The main objective of this study is to examine and Hring to focus the
effects of the North-South unequal economiec relationship on the Southern
countries. The study will enable us to emerge with findings as to why the

Southern countries are perpetually poor and lagging bHebind wn economice

advancement.

Mony works abound wm this Held of  stoddy. Duaer 8 the weed far more
research works, we intend to delve wore into the studies n thas area, taking
Nigeria as a case study. This makes Lthe work significant becanse it will go to
add wore knowledge to the already existing ones. It is hoped 1hat findings that
will come out as a result of this research will stimulate furtior research into the

field by any interested individual or group.

1.4 METHODOLOGY

Fo waive meamng to this work, o thorouph review of colovant eratnres is
necessary. Thas review will therefore enable us (o0 formaiate a reasonable
frawmevwaoark for the analysis of the tlopic in guestion. Wo utend to use the

historical = desceriptive method. It is believed that Lhe adoption of thic approach

shall help us to trace the genesis of the periphenmzation of the affected Southern
an

States, have an msighthto how the relationstap turned onl o be unequal,

favouring the North, and leaving the Southern zountries o lanpuish.

The wajor sources of information shall include privary and secondary?
The primary sources shall be mainly mnterviews with government officials in the

Ministry of External Affairs, and experts in International ol s,



The secondary sources include textbooks, pubhished 00 anpublhished works
hike damlies, magazines, jJjournals, conference/seminar op-rs, and  theses.
Documents like press releases, communiques, bulletin., aud speeches by world

leaders shall be studied and analysed.

1.5 LITERATURE REVIEW

Reluted works abound on thig acen of ctady. The e con b ofter theoretical
ecxplavations o relation to the relationshap hoetwoeen the swih and the Sonth,
When considering the North-South 11ssue at (he theoreuca: level, names like

Helleiner, Rosen, Spero, Haq and Hanson, to mention a few. realily come to mind.

Helleiner (1980) assesses the major issues at present oaistanding between

rich nations and poor, and offers poliey sugsestans whi culd reduce the
dep e of atevnnbonal  econome  disorder, e e 0 ey theoretieal
analy s ol global market mmperlfections  sath pragwooo approaches Lo

protectionism, debt relief, wmonetary reform, technology itransfer, and aid
relationships. According to hum, the mnternational economy 1s n a state of
disarvay., He opines that new trade barriers and errvatically {luctuating exchange
rates add farther uncertainties to a world alrady piagued with inflation and
high level of gnemployment. The mplication for the deviooping countries are

particularly serious, he says.

[n the same vein, Rosen et al (1080) sev the wilenin yap belween the
wealthy countries and the poor, with resulting social and political antipathies.
They wonder why some countries should be wmpoverishe w0 others enjoy high

standards of hving. They use experimentai me hod of pro iation to give the
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fullest appreciation of differences - amongst perceptions of nlernational system.
Instead of taking a detached, objective, scientilic perspeciive, and looking at
each actor's view critically, the authors try to putl thew clves in place of
individual nations to look at the world from that nation's vomt of view. This
exercise i1s in the assessment of the role plaved or weild v each of these
countries at international level. They imagine what the Sovict citizens think of
the workd, and then Jook at the workd from the point of vio o the Ameyvioans
and whoever allire with them, The Chinese communist point o view of the world
15 also consadercd before synthesizing the Thicd World ospechive, Thewr
cwphasis on perceptaal analysis 15 based on the behefl hat differences in
naliopal woals and perceptions ave the origin of the two ov vehnne conflicts of
our e - the dispute between the East and the Wesl - hic in any case is

giving way ~ and the conflict between North and South.

spero (1977) looks at how the newly independent counties from the South

have ontered the world arena wilth new econowice problem and new economic
demands,  As she says, "the major poliical concerns of "he.e countries are
economa: development, aid, trade, foreign nveston! and ultimate

independence.“'ﬁ She points out that the demand of thesc¢ countries from the
South is no less than a restructuring of international relations helween the rich
nations and the poor ones. For her, economic issues are re-cmerging as the
focus ol anternational relations as security ssnes recede, e adds that the
North=south relanons have no well developed system ith cosu lor all. The
South, as she opines, has regularly been excluded from the formal and informal
processes of system management. Hers is thal the North-Sonth relations are

controlled by the North as a subsidiary of the Western syvoiew.

A ——
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Related also to this field is the work of Chadija Haq et al (1980). Like
others interested in this field they are not satisfied with (he way the rich
countries and the poor are related. Writing specifically on the North-~South
Dialogue, theyv make a serious attempl to snswer the question of why the
expectations of the southern countries should he betrayed aod what has led to
the prosent deeperang gloom, and alse, whal can be doune iturn the present
crisis anto future hope,  They try to persuade the leading ntelleotuals and
experts in the field to address the central issues which are varied, but mostly
cconom:c i the North=South debate -~ objectively and candidly.  In their view,
the new international economic order is needed for the benefil of all nations and
citizens, but not only a demand of the Third World, As fhey put ity "all the
assumptions of the old order are breaking down - whethor in energy, or

monetary system, or technology fransfers."u

In their owu opinion, the
developwent theory and concepls are in disarray and that the world is perilously
near 1o snarchy with disintegration ol internabional rules and convenlions)
thinking. They proffer an anodyne for this; that, "unless new rules are
formulated and acceplted. and unless fresh thought = given to imaginative
responses, the outlook is zlmuy.'s They poinl out that the new rules must
recognize one fundamental change in internations| relations: that is, the global
interdependence has increased by now to a point where nalions ‘uat Penrin to
share economic and political power and benefits. They caution that nny.t{ndue
accumulation of this power and benefits will lead to frequent f:hz,l.leng'l?s to the

A
inlernational system and to its periodic breakdovn.

.1
Their ideas have enhanced the understanding of those issues which divide

not only North and South, but even the South itself and as vl offer some new
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idess 1o improve the chances of an orderly dialogue for 4 Yew International

Economwic Order which 1s the ultimale desires of the Southern countries.

fan Clark (1980) concerns himself with the nature of international order in
terms of both ideas and praclices and 1s especally interested in the possibilities
and problems tor reform of that order. He establishes two intelicetual traditions
relloctod e the witings of Kant and Hosseau respecuvely «inch constitute the
core ol the arguments for reform of the mternational order. kant sees that "the
basic cause of international strife is individual human nature, o He speaks, too,
about, "the depravity of human nature which is exhibited without disguise in the

4
unrestrained relations of the nations to each mhul‘."'l

A good analysis of these
statements can zive us to understand the wmawn cause of the friction in the

relation s hetween the North and the south.

Fdwin Reubens (18981) commenis Lhat Lhe developing counires in seeking
to improve North=South relations bhave unfortunately cnosen o sl of ill-designed
measares to trauslate what bhe calls "worthy objective inlo reality. In line with
others, Peubens says that the measures unaerlaken by Lthe Third World, such as
gencralized debt relief and commodity scheme e so far as they are concerned
u'l.th more than price stabilization, are regarded by many prolesswonal economists
as inefficient and inadequate ways of achieving the objective of significant
transfers of income, wealth, power, and a radical restiructuring of the
international system, He goes on to say that the conflhict over the demands by
the developing countries for sovereignty over the use ol resources and by the
developed countries for careful targeting and internal reforms adds a serious

obstacle to reaching an agreement. He adds, "it i1s at least eoually unfortunate
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that the developed countries have not responded more constructively and

nit Rléubens deals

imaginatively to the pleas of the developing countries.
specifically with the recent proposals in the United Nations and elsewhere for
reconstructing the existing economic relations between less developed and more
developed countries. The writer undertakes to clarify the NIEQ proposals, asking
specifically to what extent they are really new, fully international, realistically
economic and are the constituents of workable order,

Astudy of Itl.:l;el.'o-.\.réfseﬁs Development Institute tagged "Europe 1992: and
the Developing World." {(Soulh Magazine, 1891) warned Southern countries of
inertia. Sheila Page said in the magazine that the Southern countries must have
closer representation in bodies where decisions on Europesn community single
market are made. The study maintains that an increase in exporils of primary
products and manufactured goods from developing countries will be offset by
losses from trade diversion and trade creation, with the European community
becoming more competitive and self-sufficient in goods now imported. It
therefore means Southern couniries will be in despair if something like this
happens. That is why Michael Davenport in the same study stressed that a
number of measures to unifying the European Community market have already
been implemented, which meant that those waiting on & "new Jerusalem." as he
put it, "to suddenl&.abll)édr.. on ist January, 1293, would be taken by surprise
and placed al a serious disadvantage.” Davenport's opinion is that the least
efficient producers ol primary products in the developing world simply will not
survive. The statement underpins other people's thinking that the sitnation the

Southern countries have found themselves is very catastrophic,
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Asobie (NJIA 1991) looks at how Nigeria has been working hard 1o see to
the establshment of the New International Ecunowic Order (“1E0). He says that
this i© directed towards altering the old internshonsi divisieo of inhour hetween
the tadustrinlized and the non-industirialized countries.  According 1o him, as
early as 1864, the Nigerian delegation at the second committes of the UN General
Assembiy which was led by the late Aminu Kano presented o ocolution, calling

for & “~ew Internstonud Division of Laboar involving vew pui oo oe aof prodnelion

awiatl Vg osardks b coeber upeeilieanliy ecate o ENEOTATL TTE et vy e ikl an
Santuapga, Chileo (o 19723 as an example wilere the proposal a¢ naunpguration
of a "Charter of Econowic Rights and Duties of states" «. made. He cites

further the summit of the Non-Aligned Movement held ' Alviore an 14973, where

the wmembers of the movement asked lor a restructuring of +. ' 1 production on

the basaes of o new qailernational diveswn of labiour, Thal tuev asked, too, for a

chvie o e the preevadineg . nnegual wad exploaabive tevwm of teade hetwesn the
I

tndustordized and the non=industriaheed coanteies wd o ool reargamzation

of the cxisting nternational wonetary nstitulicas and acranccwmonts,

Other demands, as he enumerates, among other thwngs were, the ending of

‘f'

ccopncmie  penelraiion, domination and exploiiacon of the sonsmmaustrabzed
countrivs by the multinational corvporations based in, and opcvaling from, the

inducteialized  nenons, These have kept  Lae Soulher ouniries  down

econuvuically and otherwise, he concludes.

After andertaking the review of the ideas of wmany v rs on this feld,
we have discovered Lthat a lot more contributions need be made by way of

reseatehv This has been the wore reason we bave spectdo aliy chosen Nigeria



as a case study so that this could help us stand out from the crowd of other
writers who have not ireated this topic on the hasis of studying a particular
Southern country. Furthermore, the review of these ideas gives us to know that
alumost ell the writers have one opinion in rglation to North~South relationg = that
of sasking the developed countries to ac.:qtsxi.es:ce. to the restructuring of the
international pniiti'cal and economic institutions so as to henefit the Southern
countries. Given this general concern, we wish 6 wmove away from Lhis crowd
and recoamuead that the Southern canndries play the Robincon Crusoe, wha, after
heing shipwrecked and cast to a foreign land with & pri.mev.al set-up used the
mintmum available material to build a new worll of his without having recourse
to the outside world. We feel if the Southern countries continve tn anchor the
Imeaniﬁg of their existence totally on interactinns with the Northern countries,
they witl continae to he-irgated with Jevity. fet 1them turn i little inward like
llu? Cliese iy, sy be throngh South-Soala cooperation and see wha! the
ouf«ome might bheo. However, this work does not call for n total break with the
North, rather it is calling for a worthwhile interdependence which henefits both

parties.

1.6 HYPDTHESIS
| In the research, thelfollowing hypotheses shall be used:-

{a) | Nigeria's present economic and palitical strangulation is as a result
of the North=South unegual relationship with ils subsequent
dependenca.;. o e

{b) The present uncertain and desrperate struggle in Nigeria for
acOmOmie, political, social, psyechological and tachnological

emancipation is attributable to the workings of the unfavourable
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North~South relationship.

(c) Finally, despite the size, resources, papulatiaﬁ,lgeag-ra.phical lacation,
and even her inﬂuence worldwide, Nigeria remains at the periphery
and takes a seco.n.rl. fﬂ‘ace in the world systgm because of the

relationship between her and the North.

L0 DRGANUATION OF_CHAPTERS

| The work shall be divided into five chaptecs, Chapter nne.(ﬂ:.t).ntains the
general introducuon, It also :.:d'ntains the statement of problewm and baghlights
on the significance of the study. There is also l'iteratur.e review.;: Here, a few
boéké which have bearings on our research are extensivelyv reviewed., Others
also found in lhe Chapter are methodoloﬁ'y; hypotheses anq t‘inally organization

at' chapters.

In chapter two, we si;all huve the lﬁeoretir:al Tramework which teatures the
t's';u(:epi ot imperialism,  Thig shall be used i explaining the reasons for the
Third World underdevelopment and dependence, Within tlus chapter, we shall
lovk at the contending theories of wodernication and the neo-Marxists dependency
argumentis. Efforts shall be made to bring oul the reality »f the situation

thorough the use of daia as empirical evidence.

Chapter three shall be the story of t‘:olou'ml Nigeria and exploitation. We
shall study the post~independent Nigeria economi¢ policies and pattern of trade
from 1960 -~ 1586. The patitern of trade and investment, particnlarly econowic
policies of the military shall be looked into here. The economy under Shagari,

the econcmic ¢risis, the debt hurden and Structural Adjustmeni Programme (SAP)

i7



+ adminasteation shall come 10O foeus. Niggeria'« pli i the division

ol Babangida
of labour, how she qualifies as a representative of the Southorn countries and

he South-South cooperation shall be {reated here.

her image in 1

Chapter four <hall look at the sudden awareness of southern countries of
then standing in the world system. Their efforts to see thal the system is

chnnged.

re work. surgestions and

The last chapter shall be the summary of the enti

the drawing of conclusion.
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CHAPTER TWO

2.1 THEORETICAL FRAMEWORK

The phenomenon of imperialism is so important for the Third World economic
history. It is now common knowledge that the woes of the Thurd World stem from
the experiences of imperialism. The plunderous activities ol 1he imperial powers
have been a cog in the vheels of economic deveiopwment ol 'ae Third World. [t
15, therelore, necossary o ase Uas Theary o cxplaning he consons for the
Vhned waskad nnderdevelopment and dependency dany wiriter s hwve attempted the
definttion of tlhus phenomenon. However, it 1s geunerally agi « that no concrete
definition has peen accepted yet. Ake, however, sees 1L as the  economie control
and explotation of foreign lands arising from the necessity oo countevacting the
inpediwents  to the accamulation of capital engendered by the internal

comtradi hions of the domestic capitahist econowy ™.

Karl Marx uses the term in a technical sense which Lue 1o be carefully
distingmished from the various meanings attached to o hy hosiormns and others.
For the latter, it generally means, "principally or exciusively the relationship
between (he aavanced, mmpermal country and tiie colomal or the semi-colonial
areas ialling withu 1ts formal or mntformal empu'f-s.: The warast theory does more
than this. [l uses Lhe term to describe "a special lage of capitalist
development",s and by extension, it speaks of tle epach ol imperialism in which
this has become the dominant form and stresses the new. distingmshing features
of this stage. Since it deals specifically with the capitabis! mode of production,
it 1s not concerned w.th a more general and comprehencive v of imperialism

in a wider sense.
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In Lenin's words, "if it were necessary to give the briefest possible
definttion of weperialism, we should have to sayv that imperiahisn 15 the monopoly

e pi 4
stage ol capitalism.

Theoretically, Marxists contend that imperialism is essentially the necessary
outeome of capitalism, They illuminate wore ou hwpertalism when they give the
oy ol the procescs by whieh savplad valoe 0 converted oabo capitali this s
the process the marxists call accamuiaton. Suralus value o Marxists idea is
value ol the product of the worker less what the capitahst poo s e o puarsust
of profit, this part of gross preduct, surplus vatue has to be canverted into a
means of creating more wealth. To them, capitalism is inherently expansionary.
Fhe capirialist cannol survive and remain compeliive «iihoul progressive
sccumulotien o the continuaas reproduction of his capita! on a conlinuously
cxpanding cale. This n itself suggests a celationship boetween capitalism and

imperialism.

Marxusm traces the dynamic of social activity and inctorcal development to
its roots 1 the production of the means of existence. It 1s on (he material base,
itself contumually changing as men establish grester powers of contreol over their
environmenl, that Lthe superstructure, of cuiture. Instituiions. laws and pohtical
s:)'sti'ul:s arise. The theory maintains that while these supcrsiructural forces may
aud do assume an autonomy of their own and react upon the waterial base, they
are, in the last analysis referable 1o it. The malsrialist conocption of history is
not the erude kind of economic interpretation which 1t 15 sometimes assumed to
be by ill-informed or dishonest eritics. The theory seeks the ouree of historical

change not in motives, not in ideologies, bul in the material basis of society in
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question.
Angels was of the opinion that, "the study of imperialism thus begins with

o
the forces which set in motion great wmasses, whale people and again whole

classes of peopie in each people".5 This weans that the study of iwmperialism in
relation to economic structures, reveals that within these structures were farces

w hich havé pr.'itentials of raising the masses from the state of inertia to that of

._dyimmism as a vesult of inherentl friction within thé .t.'lsms sll‘llc!.ll.l’eﬂ. .Fur
.Mnm(ism. imperialism 12 not a palitical, ideological or socinlagical phenomenon as
most other theorists like Schumpeter, and others would want as to helieve.
Marxism expresses econcemic imperative as the necessities of advanced cap‘i;.alism.
In uwmarxists' point of view, therefore, the explenations of such aspects of

imperialism as colonial expansion and power struggles between states has to be

sought in material conditions than in ideology and politics. .

The concept of imperialism was first subjected to secientifie study bv John
A. Hobson, Rudolx Hilferding and Rosa Luxewmburz. They all consider it an
respect of mature capitalism. Hob&ﬁn &sserts that the doninant r!:pti\_fe .i‘or
imperialism was the Quest for markets as well as opportunities for higher r;efﬁr;ls
on investments. He maintainsg thal a more important cause of imperialism was the
tendency for prodnction 10 ontgrow consumpfion, a tendency towards over saving
and overinvestmeat and underconsumption. Associated with the tendency for
investment to outstrip consumption is the distribution of income which gives too
much money to employers and too little to employees. Acc.ort.i.:ling- to him, the need
for this Quest arises parily because of the development of capitalism in the
Western industiry which called for greater needs for the importation of raw
materials. As a result of the dilemma o deal with oversaving and



i

underconsumption, the owners of capital persuaded the state to aid them in
securing new markets by the establishment of protect'oraf;es_. colonies, and

-

spheres of influence. This tells how the woes of the Third World countries

started, r

Lenin tock up froql_ here_ to theorize. His has been consir]ereci a very
fundamental theory iu th;. ﬁf;.t.i.;i‘nlamling of the phtm().‘llll\m'nm of imperialism.  He
staris' his t_heor;f by looking at the carnage of the first World War and said that
it was 10 prove that il was on hoth sides an imperialist Le {(annexationist,
predatory. and plunderous), war for the partition of {ihe wn.rlr] aﬂd for the
distribution and redistribution of colonies, of spheres of inflnence, of finance
capital, etc. It was an appeal for the support of bhillions oppressed people i.e for
more than half the population of the earth in the subject countries and for the
wage slaves of capitalism i civilized hmda".‘s He pats forwards that, "capitalism
has grown into a world system of‘.colonial Iopbression and finnneial sirangulation
of overwhelbuing majority of the people of the world by a handfal of advanced
countries of particularly rich and powerful states which plunder the whole

world... and out of their enormous super profits... bribe the labour al‘istocracy".i

1;h9 proof consisted of a combination of Hilferding's snalysis of finsnce
capital and the analysis of J, H. Hobgon. For Hobson a non-Marxist, was claimed
by Lenin to have understood what Hilferding and Kautsky neglected, the neglect
being on the fact that imperialism was not only internecine, but also parasitical
and decadent. Hobson's view was that a perfectly proper nationalist pride in
natibn had become clistorted hy the pressures of the monopolists of capital.
These men as he sees it, were forced by their search for new marketlé for the
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goods and. capital to use their governments in order to secure for their use éouﬁlle
distant undeveloped countries by annexation and protection. Admittedly, the
growth of the factors of production in the developed vworld exceeded the growth
of consumption, that more goods could be produced than could be sold at a profit
and that capital existed than could find remunerative invesiment. It was this

condition of affairs that formed the taprcot of imperialism.

Lenin extends his view by suggesting that alithough the nenrd for foreign
trade e pgoods s Lypreal of the carly cupilalicom of i'r:-:-_t-nm:-rnin-n, it the
export of capital that is typical of monopoly capitalism and that requires the
division and redivision of the world among the great powers. Far the explanation
of 1his need to export capital, Lenin says, "as long as capitalism remains
capitalism, surplus capital will never be used fur the purpose of raising the
atandard ol bving of the masses, for this would wean a deerease in profits for
fthe capitalisty, instead, it will be used to increase prufitr—:l hy ocxporting the
capital abroad, to backward countries. In these backward couniries, profits are
usually high, for capilal is scarce, the price aof land is reistively tow, wages are
low, raw materials are cheap. The possibility for exporting capital is created hy
the entry of a number af backward countries into internalinnal capitalist
intercourse, the wain raillway lines have cither boeen buift ~v are heing built
there, the elewentary conditions of industrial development bhuve been assured,
ete. The necessity for exporting capital erises trom the tact that in a few
countries, capilalism has become "over-ripe" and, owing to the backward stage
of Agriculture and the impoverishmenti of 1he masses, capital lacks oppartunities

for profitabile ihwes tuw.'n‘ts.



Lenin takes Hobson to task for supposing that the consuming capacity of
the people could be raised under capitalism. But fundamentally, he appears
largely to share his consumptionist view. As he puts it, "1’ ¢oes without saying
that if capitalism could develop agriculture, which today lag [« behind industry
everywhere, if it conld raise the standard of hiving of the wasses which are still
poverty strwcken and half-starved ~ everywhere mspite o o amazing advance
ol techmcal knowledge, then there conld be oo talk of 0 aopdns of l‘llp“lll"‘-
Lenanists are forced Lo argue that what has been done 1 a o advanced welfare
states has been necessarily at the expense of the masses w (he poor parts of the

warld.  Their poverty is in other words essential for capitulist accnmulation.

Stneee Kar! Marx and Lenin based thetr deas on capiiniise exploitation, we
wre usmy these ideas to drive home our pomt that the Thaa World countries
suffer as n resalt of capitalism which s the tvin sister of oeperiabism, In any
case, Lenu supports the fact that imperialisia yrows out of Lhou of the capitalist
ayvslem.  He woves a httle fuarther than Marx in pmting lfore sro tnat imperialism

smbolizes s partienlar stage in the development of capilation. That it reflects
a tran=itional stare of capitalism to a higher economic order, o irausitional stage
characterized by the displacement of capitahists free compevhion by capitalist
monopoly. No wonder he says, "mmperialism 1s capilal 0 thal slage of
development i whnch the dominance of monopolies and {innnce ecapital has

tabhi~bood dseils in which the export of caaital has o vredd pronounced
vuportancs e wineh the division of all tervviories of the glolo among the biggest
capitalist powers has been complets_-r!".m Most other wriler- have looked at this
phenomwenon - tmpecialism in different ways, A case could be that of Schumpeter

who looks at it sociologically. But, since our concern in this sork is economic
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exploitation we are obhliged 1o consider the ideas of karl Marx and Lenin -
particularly that of Lenin and wave others — which do not actually serve our

purpose here,

Karl Marx's and Lenin's theories, if caretully applied for the analysis of the
aituation iu the Third World explain clesvly that Thicd Wockil wadevdevelopment
1s the resull of economic imperialism and the consequent -~ depei\den‘cj.\r..”
pevelopment snd underdevelopmenl are bolh comparsble terms, Thevefore, 1n the
interaction hetween Europe and the Third World, the former was the master while
the latier was the slave and the result was the transfer of weallh trom the Third-
World to Europe. This relationship has resulted in s great imbalance or
disequilibrium which has rewmained lhe fundamenial problem in the Third World
underdevelopment, The next chapters will serve as acconnis of the crimes

wronght on the Third World by imperialism.

2.7 THE NORTH (CENTRE) AND SOUTH (PERIFHERY) RELATIONSHLP

While analysing the relations between the Third World and the
industrialized economies, one is prompted tu recall the analytical category that
had been coined in examining such relationships, that is, the "Centre~Periphery."
This concepl, according lo the creator was derived from the pre-occupation with

i From thal point, the

reonomic cycles darmpy the immediatle posi-~war poeriods.
distinction between centfre :md‘pen;'jphery was principally inspired by the unequal
role played by the two segments of the world econcuy in the sysiem's periodi;:”
fluctuations. The first playing an active role, the second, a passive or reflesive

role. The approach alsn stemmed from the differences in the functions assigned

o primary exporiers and industrial exporters by ihe internaiionsl division of
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labour, whose end results was an unequal distribution of ftechnical progress.

The main hypotheses about the relationships and terms of trade between the

periphery and the centre were established on this basis. They deal with the

implications of the substitution of the United States for the United Kingdom as

the system's principal centre.

(a)

(b)

{c)

(d)

These implications may be outlined thus:

Third world capacity to tmport from the centre deciined continuonsly in the
first post-war period owing to a decrease in exports an more particularly,
to worsening the terms of trade.

The centre's imports depend basically on the rate of its domestic economic
development, not on its terms of trade with the periphery.

If because of a decrease in national income or any ather restriction,
imports into the United States and Great Britain are reduced, the
consequent relative fall of import prices does not seew (o cause imports to
rise again. Rather, this fall of prices 1s simply a weans of enabling the
Centres to acquire their imports with a smeller propottion of their income.
The relatively high independence of the new United . tlales centre from
external activities has serious implications for the operation of the world
economy in general, and particularly for the Centre~Perinhery relationship.
Since domestic investment constitutes the dynamic factor determining the
course of United State's economic activily, the responsiveness of its
economy to external stimuli, in order to increase exporis, as well as its
capacity to send them back to the other countries, through greater United
States’ wmports, seewms to be much swaller than tho:es of the previous

British Centre.
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{e) The lower extérnél openness of the United States’ eubm‘;m:; led to certain
changes in the working of the gold standard in the worid monetary systew.
Imwediately after World War II, in 1848, the United States held about half
of the world's gold and foreign exchange reserves, and almost three
fourths of the gold.” accumulation in the Uniled States, the world monetary

system appeared threastened because of an increasing shoriage of dollara.

It is evident from the foregoing summary that the Cenire~Periphery arose
from the mtandpoint of m:mme;rcial tranraotiona, that is, from aperialization~-
primary and manufactured goods ~ either impoused by or deriving from the

unequal spread of economic and technical progress. -

It seewms to be true, however, tkat the. co'ncep.t.:s of "Centre" and
"Periphery" are suhject. to Qome ambiguity, especially {f we do not confine
ourselves to working with only one rominant pols, and if we separate those
concepts from their original link with cyclical movewents, They are not to be
identified with the concept of "developed” or "developing" countries. AN central
nations are ohviously developed, This is because of their income ievels and
economic strix.cture, but not every developed country is a central oms..]IE This is

why in today's world, we must also consider groupings of countries, like the

European Economic Community and not only the great national units.

Tentatively, we may say th.at. .a central economy, in addition to its income
level and development structure, and basically ¢ndogenous nature of dynamism
of its growth is further defined by the essential fact that it is capable of having
a pefceptible influence upon the course of events in pe'r.-i[:.'hé.t'lal economies, but

not vice versa, except for some very special cases and structures and/or in a
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marginal or incidental way.

Several points pertinent to this matter are worth mentioning. First, the
centre's evident capacity to influence the periphery and/or its various parts wmay
or may not be exercised in different degrees by tie central units, but it is they
who decide whether to do so, as well as when and the means of so doing.
Secondly, in genoral, central area members undoubtedly influcnce sach other, that
is, they are also "dependent” to a greater or smaller extent sccording to their
economic capacity and on the internal ties or integration they have within the
centre. In contrast to some period of the past, the centre 1» now not identified
with one single country, but comprises several units - nsiions or associated
countries. Under these circumstances we may speak of the "central area” of the
"principal centre"”, and of "sub~-centre." Nevertheless, for the sake of simplicity,
we shall indiscriminately refer to the centre as a domnant group, the principal
centre, and the rest of the "centres” although these should really be referred

to as sub-centres.

We must observe that this global phenomenon is distinguished by the fact
that economic progress, always in relative terms has been concentrated in one
part of the system, the centre, thus leading to an increasing gap between the
centre and the penphery-" Such & polamsation is present n three main
dimensions 1n the relative capacity of the respective pole eitner domestically or
externally, and particularly in "per capita" terms, in the zonal and sectoral flows
of trade, in the distribution of foreign investment and in the accumulation of

international reserves.



Let us look at ihe terms of trade between 1he developed countries - the
:Noriﬁ and the developing countries ~ the South to demonstrate the centre -
periphery relationship. It is seen that fareign dm_nmat_ion served to channel less
Developed Countries’ economic activity into a higfl :d.egli'é'e of forced speclalization.
in generai, one main export Iiteni accounts for a much higher portion of foreign
sales by poar nations than by cich nations - say 48% cowmpaced to 17%. Thus,
ill is fair to say that the typical less developed nustion - South, is & one or twe
produyct oxporter, while the typtanl developed nation ~ North has a divermified
econmuy.n For example Venezuela exports 90% oll, Colombia depends on coffee,
Cuba has not escaped sugar dependence, two thirds of Chilean exports are
capper.w These highly si:;ecialized economies ar¢ dangerously subject to the
vicissitudes of the world markel. The export comwodities in which the southern
countries specialize tend strongly to be "primary producis” -~ minerals, fuels, and
crops taken more or less djret:ily't.‘mm the eurth with winimal proceasing.
Approxima.tely 80% of the exporis of poor countries in 1573 wet;a primary
products, vnmpaf‘ed to. ahout 20% of rich countries.. .Conversely. 80% aof the
axports of the rich countries were manufactures, compsared to only 20% for the
poor countries.x‘ The poor sell to the rich raw materials and buy from them
finished goods. In many cases, local impulses te produce industrial goods for
home consumption were quelled by the dominant ifdraignera. as the dependency

was needed as a secure market for exactly these producis from the centre.

This commodity composition of trade adversely affects the developing
eour;tries. IOne reason is the tendency of the primary product export prices to
fluctuate substantially and sometimes ext;emely in world markets, while prices of
industrial product import te_nd to rise relatively cansistemlgf ov.er. time. For

instance, one hundred pounds of Burmese rice fotch. . 1968, but only $3
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in 1871, This means that to pay for a 35000 inported International Harvester
tractor, Burma had to sell thirty - six tons of rice in 1888. In 1871, the same
tractor cost at least the equivalent of eighty-thiree tons of rice and probably
more hecause of inflation in the price of the ti'r.-‘u:lu.srtritlx].jt)t‘m’tus':‘1;..“El In a boom
year, the price fluctuation may be quite favourabile., In 1874, at 817 per hundred
weight, Burma had 1o export only fifteen tons to earn &5000.u But when a large
portion of the labour force and econowic activity of a awall country i3 tied to the

export of a single product, the wild "boom and hugt" ovcles are socially

hazardous and detrimental to orderly economic development.

Mor.eover., the pll'ice fluctuations of primary commaodities do not neceszarily
average out over time to a general rate of increase comparable to the incessant
inflation of industrial goods. Indeed, Third World economists such asx Raul
Prebisch and lending Marxists suoch ag Arghiri Enmanuel have argued that there
is an inharent inequality in international trade. and as a result the prices of
prinary éroducts tend to “"dscay” over time rslstive to industrial g‘oods.u That
is, the prices of primary commodities Ii.niw'e mﬁt risen as rapidl.v-as Tinighed
industrial goods, and in some cases they have declined absolitely, The United
Notions Conference on Trade and Development (UNCTAP) estimated the magnitude
of terms-of-irade losses 1o less developed countries at $13 hillion for a six year
pariod from 1861 through 1966. This drain, significantly, results not from explicit
imperialism ﬁnd exploitation, but rather from the quiet operation of wmarket lawa
seemingly beyond anyone's control, that is, the so—callet:"; objéétive world market
prices. Billions of dollars are implicitly taken from the poor and given to thel
rich through the impersonal mechanism of freely negotiated international trade

pricing ’24
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2.3 QAJJ_S_ES_QLT.HJBD_W_QBLD_EEMEBE&IIQ&
UNDERDEVELOPMENT AND DYPENDENCY

The Centre-Periphery relationship puts the Third World couniries into the
positions of dependence and underdevelopment. Dependence as a particular
explanation of underdevelopment is a relatively recent ohenomenon. Its
emergence as a distinct school can be traced to the writings o/ the dependencia
economists (rom or working on Latin America whose works began to appear in

English around the mid=1060s." This school began (0 have an twpact on thinking

on development elsewhere by the 1970s and by now its terminoiogy has become

a part of the stsndard tools of development economiits, mainly, buat not

exclusively of left-wing persuasion.

As is only to be expected when a word in common use s given a special

connotation and ascribed uncommon characteristics, some conlusion has arisen

over what dependence means. In conventional economic parlance, a country may
be ascribed as bewng dependent on forewgn trade or foreign technology or a
process of greal complexity may be said to involve grealer interdependence
between different workers or the world wmay be suid to hbecome more

interdependent because of increasing internationel trade and -_nvisstlnt'.'nt.s In
such usage, there is no hint of anything undesirable; on 1he conirary, most
conventional economists would regard more interdependence as s good thing. Nor
18 there any mmphcecation of a process ol causation, tho ofore, dependence is
defined with reference to some particular objective econonie Tact, and says
nothing in a descriptive or causal sense about the condition of the economy as
a whole. In the use of the dependencia school, ori the other thand, dependence
meant to describe certain characteristics, economic as well as social and political

of the economy as a whole and is intended 1o trace certaln processes which are
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caugally linked to its underdevelopmeni and which are expected {0 adversely
' o id
affect its development in future. ;

The term dependence as is nsed in this work refers io the experience of
the less developed countries. Hawever, Ake has it thats

An economy is dependent to the extent that its position and
relations to other economies in the international syntem

and the articulation of its internal structure wmake it
incapable of autocentric development.

It should be noted that all th; colo.nia.l.. economies of Africa were heavily
dependent by the criteria of this definition. While the roncept of dependence is
sometimes applied to the entire higtory of imperialism and ihe whole complex of
relationships between the Centre and Periphery, it is esseillﬁﬁn;?’ ..directed at the
post~coloninl era when direct forms of colonial subjugation had ended and new
forms of unparishism, by varions weanr had ennornd dependence ruther than open

domination had supervened.a

Certain features are often ascribed to deprndent sconomies. These wmay be

summarized thus:

{n) Income distribution in most Iés§ developé& c.ountrie.s' is hiéhly skewed and
in many, bhut not all, instences is getling worse.

{b) | The consumption patterns of the elite 1 the periphery ie the developing
countries are strongly influenced by tastes created in the Centre, the
highly developed countries. » S o

(e) The technology utilized in the proéess of indﬁstrialization is taken in a
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(d)

(e)

more or less unadaptéd '!;:rni froﬁl tﬁ.e. centre, either by means of direct
invesiment by Multinational Corporations {MNCs) or hy means of licensing
of local enterprises. This tenhnnlogy .SEWM 10 perpeitnate the ineguitabie
disiribution of income and to fulfil the consumption demands of the elitea.
There i.s ..usually a strong foreign economic presence in the shape of
multinational corporations, foreign aid, foreign loans, and trade with the
venire, The growilh of induastrialization, whether impart-substituting, or
export-promoting doeé ﬁot usm;lﬂs’ reduce the reliance on foreign financing
and teahnelegy, bul tewds o mweeveasns i, atuo, there i wo  indigornows
technological advance of econome _signii‘mance.

Foreign influence is not confined to .'e'c.onomic spheres, but exiends to
cultural, edu_cational, legal and pohitical spheres. No direct domination is
necessary, it is .sufﬁcient to assume that the peripheries inherit and
prapiagate systems used in the centre, and that their ruling elites or the
hegemonic class, if this is different from the ruling ciass, or even a
weaker class, like the industrialjsts which is an alliance with the ruling
clasg, say the landowners but has differant econowic interests frowm it
pefbaive an identity of interesis at some level with the economic interesis
of the rich capitalist t:n:mntrieaa.!9 Thi= en;ur"es that there is what is termed
"symbiotic" relationship between the dominant class in the centre and the
elites, or some part of the elites, in the periphene_as. This reiationship in
a way can be mude extremely complex and :aubje;ct to tension and change.
It is, however, essential to admit the existence of some internal forces
which make for an ihci-easing‘ly capitalist wmode of production and for a

long~term integration with the world capitalist system.
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However, it has been contiroversial accepting what. the causes of the woes
of the Third World peripherization, underdevelopment and dependency are. This
has given birth to two groups of theorists. The first group is the modernisation
or conventional theorists featuring names like David McClellsnd, Berth Hoselilz,
Everett liagan, Wall W, Rowstow, ete. On the ather hand, we have the radical or
neo-Marxist theorists who are otherwise known as Underdevelopment anrd
Depéndency Theorists (UDT). These are names like Paul Baran, Andre Gunder

Frank, thervee ldeeo, Fartado Sunkel, dos Santeoes, Snwmic Amin, Ake ot Carvdoso

to cite a few.

24 THE MODUERNIZATION THEORY
o The modernization theorists of Western Europe and North America blame the
IcauSes of Third World woes on internal inefficiency of the Southern countries and
posit that the cure s outside help from the developed states.  The help,
according to theimm, could be in the form ol aid, loan, investmait, ete. Howavg;‘,
the twa schaols disagree on basic assumptions regarding the global inequalitazf..&.
The modernization theorists have it that the rich are =zhead of the poor
because of uneven advancements of initellectnal capacity, dedicated effort and
mzil'uagerial skills. in the modernization theorisis’ view, when the poor make up
1 . in production skill with the help of foreign aid, and so on, the econamic
gap wili close. This view posits an essential similarity between the development
problems of the less developed countries today and the pmblems successfully
mastered by the now rich states in earhier periods. It says in effect, "just ns
the United States and Europe deveioped yesterday, and Japsn and Mexico are

developing today, so will you the late starters, develop tu::mnrrc-\»v.”3"i
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A theorist hke MeClelland denies in his theory tha! five centuries of
Western domination of Africa, for example, is a crucial {actor in African
underdevelopment. Thus, the enslavement of Africans, their colomzation and the
concomitant upheavals, the ability of the developed countries to destabilize,
manipulate, pressurize, threaten, and even finance coups and wars against the
nnderdeveloped countries are irrelevant to their underdevelopment. Their
nnderdevelopment according to McClelland, 1s cansed by lach of proper amount
of "uchiovemont motivation”. Thisa theorey further implies that Afriean canlinent
has always been underdeveloped since it has never been fortunate to have
individuals with need for achievement as he put it. Other colleagues of

McClelland think the same way, though their approaches vary.

2.5 DEPENDENCY ARGUMENT

In counter response to the modermzation theorista, the neo-Marxist
theorists are of the opinion that the coniemporary underdevelopment of the Thard
World is in large part the historical product of past and continmng cconowie and
other relations between the satellite under-developed and the now developed
metropolitan countries. This relationship has been unequal.  This has made
Rodney to smphasize that bringing Africa into the world economy way have had
a few advantages, but that it did create the conditions for the present economic
problems encountered by Africa. To him, integrating Africa inio (he international
economic system at the time was the beginning of the increasing disequilibrium
between the poor and the rich economies. This was so, according to hum, because
Africa was forced into the international mark2t system ol a cowmpetitive
disadvantage. He says, since Africa did not, nor does it now, possess the kind

of advanced technology known in the West and North Awerica. it was virtually
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impossible for Africans io compete with Europeans and the result was a one-way

irade. That. not only was the trade a one~way affair, but that the Europeans

had made African societies their "do factoe" colonies.

Creating colonies and subjugating the aborigines, the Eurcpeans plun:del;erl
the colonies and left them underdeveloped and dependent. This is why Jalee has
noted that the fundamental problem of the underdeveloped world is one of
primitive accumulstion, to which the profits of foreign enterprises make a very
amall contribution, since the bulk of the profit extracted goes abroad, there to
be transformed into capital which will strengthen imperialisin, thereby making the
relative position of the Third World in general even wcu:'se..:'l In parallel to what

.
others have said, Nabudere, using Aghiri Emmanuel's words considers the trarde
relations between the two worlds and says that, by the Third Weorld transferring
through non-equivalent axportis, a large pari of its surplus (v the rich countries.
it deprives itself of the means of accumulation and growth. That the narrowness
and stagnancy of the market discourage capitaly, which flees from it, so that,
despile the low organic composition and the low wages, a substanlial proportion

of lahour force is unahle to find employment.n

Given the foregaing. one could in effect argue that the problems of the

Third World countries cannot be as a result of what the modernization theorisis
have posited. The argument of the neo-Marxists in essence is lhal the canse of
the Third World problems is internal exploitation by the developed states. That
the cure could only be comeby if there is a fundamental change in the
international retationship between the poor and the rich. These thenrists have

it that the foreign investment, trade, aid and loan which the conventional
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theorists cla.im coﬁld cure the problems of 1he South are the root of the
underdevelopment suffered by the Third World. They believe that these ocutside
helps are the extractive mechanisms that systematically siphon away the wealth
of the poor countries. They argue further that the Western people achieved
their advantage, not by laws of the market, but by a particular sequence of
world conguest and land occupation.n In their view. anly chiting the

international relationship will end the unjust division of the warld's wealth,

2.6 + REALITI[ES ON THE GROLND

We mst nat lose sight of the fact that the cconomies of the big capitalist
glates started as largtly auilonomous marketls under domestic control, though
infernational trade and invesiment were conducled within careful limils, The
economics of the Third World, however, enier the modern development epoch as
merely sub-sysiems of global capiishsm, having long agn been penelrated by
forpign interesis — and been wade economic satellites of {he dominant stateg of

the Naorth., This is obvious in sometling like tracde which the Qauth have ane
preatitgl to exporl and the Norih distates the price they pawx. dnlee zrve thal;

abtmast 80% of the exparta of 1the Third Warld cauntries to the imperialist nations

is made up of primacy products and, for many of Lhese countries, lhe great part
of zuch exporis, o almosl the whole of themy 8 made up of 0 very hnited ranege

of produetis..., But they also often find iheir exports suhject to the conditions
prevailing in the markels for an exiremely limited nupmber of ;u'rJu:ilu-:'tau."I The
datn lu he provided helow would confirm the dependence of the sonlh on {he

North-iracde-wise,

The glohal system consists of a "centre” with countries of Eurove, America
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and Japan., the r:«eriphéry with denendent.eaonomies of Latin America, Africa, and
Asia, The basic ecopomic institntions of the dependencies were formed in
response to the insistent demands of the industrial world, rather than in relation
to local needs and interests. The typical dependent economy is geared to the
export of commodities needed by the industrial centre and the import of the
products from the centre. This is known as "foreign-oriented development” in
" which external rather ithan domestic influences shape the sociely., economy, and
political struciure. However, it i@ worth noting that mossive raw materials need

hy the industmalized countries has been the cause of the lopsided and unoatural
development of dependent on foreign interest by the less developed countries.
The duila below conlirm that the Third World couniries are pre-dominantly
dependent on the export of raw materials to the developed conntries. They also

provide comparative dala of indices of development and underdevelopment for

hoth geoups.
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TABLE 2.1

RAW MATERIAL EXPORTS OF SOME THIRD WORLD COUNTRIES AS A
PERCENTAGE OF THEIR TOTAL EXPORTS, 1961

COUNTRY % PREDOMINATE PRODUCTS
India | 53 Tea
Federation of 70 Rubber (over 50%)
Malaysia i 97 Rice, Rubber
Thailand 100 Crude Oil
Irag 86 Phosphates, Citrus, and Vegetables,
Morneco | B8(1959) Ores.
Congo-Leopoldville 07 Ores, Coffee. Cotton, Rubher
Angnla 1Y Culfes, Diamanda, Bisal
Oliana 87 Cooon (86%)
Argentina P4 Animal Prodnucts, Wool
Brazil 99 Coffee (56%)
Chile a5 Copper (65%) iron ore, Saltpeter
Colombia Coffee (711%), Crude Ol

COUNTRY }1 PERCENT
nited Silates } B
United Kingdom HE
Wont Cermany | Wi
I vanapnnn ) W}
s - o Ty ""=""“‘-'-“-'!'?."l"s-'n TEES WL _1- STERA TS rTETELETT. XL a‘l‘a‘-‘:.t&'_‘l:‘tl‘llm - - AT T FTIT T

Sourcel  Jdniest The Pillage of The Third wWorla =, i,

It would now he useful to look at the table below. This consisgls of

inthesy of the development.
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INDICES OF DEVELOPMENT
- = =
COUNTRY PER CAPITA NO. OF
NATIONAL PER CAPITA CONSUMPTION 1964 | INHABITANTS
INCOME PER DOCTOR
Energy in Kgs of | Industrial Steel 1960-3
Coul or in Kps.
In dollars Equivalent
United States 1964:2700 8772 615 690
United Kingdom 1964:1365 5079 438 840
Federal Germany 1963: 1415 4230 579 670
Franve 1964:1370 2933 356 870
lialy 1964: 760 1659 221 610
Swaeden 1964:2025 4320 623 960
Avenage For Group* (1605 4500 470 775
Pakistan 1963: 8O 86 11 7600
India 1963: 80 161 16 5800
Federation of Malaysia 1963: 235 373 43 10500
Thailand 1963: 95 106 13 7600
Iragg 1963: 210 666 28 4800
Average for Group” : 140 280 22 7140
United Arabh Repuhlic 1961: 130 321 24 2500
Aovriscia 19641 170 149 10 CROH
Zambin 196G4: 195 41l 22 BOOO
Nigena 1962: 90 38 O 34000
Cihana 1964: 230 120 1 12000
Average THE i T s in tnanp
Peri 1904: 233 602 24 2200
Argentini 1964: 685 1242 93 670
el 1860: 130 T " 0wy
Chity t904: 449 10re 74 1800
Coloming 1963: 330 494 3l 2000
Avernge (ir Crmp* 245 744 a1 1a7a

Frgures calculated by the suthor from data and conversion rates supplied in the United Nations Statistical
Year Book,

“These averuges are simple averages,

Sowrce: Upited Natiops Statistical Year Book, 1965 (cited from Jalee P.9).



The tuble below shows u tremendous growth i world economy, but the disappainting fact s that this
growth has not been equally distributed, nor has it led 1o the closing of the gap between economically advanced and
underdeveloped countries.  Figures show that the uveruge GNP per capita of the developed countries mcreased at
the rate 12.88 times more than that of underdeveloped countries and is at the rate 14,13 times that amount in a
decade.  Annual growth riste (average) in developed countries during the same period was 3.9% as compared with
12% i underdeveloped nattons.  The figures tor the underdeveloped conntries are intlated by mclusion of the o

producing countries, which had an exceptional growth during the period  The OPEC countries altogether had an

estimated growth nite of 4.7% per year.

TABLE 2.4

GRO ] 7 963 - 73

Year Developed Nutions Underdeveluped World
Nations
1963 2381 185 821
1964 2509 194 857
1965 2619 202 887
1906 2742 207 917
1967 2832 208 934
1968 2067 212 967
1oy 074 P B BLTS
1970 1164 236 1020
1971 3256 244 1043
1972 3378 251 1071
1973 3561 232 112
Avernge annwel growth 1.9 3.2 2.0

Sotrrcu AL Pottes, “En The Souvtstogy of Nattonal [evelopement Theoet:s s Yesttes = Arrtertcin Jooarttal Lexae /!
Chuly, 19%n), .89,

43



It is disheartening to note that whatever relationships existing between the advanced and
the underdeveloping countries have been unequal. This, as carlier noted stems from no other
source than the domination of the Third World countries by the whites in their search for capital

which meant development in utter disadvantage of the Third World.

A look at Africa, for example, shows that dependency had been consummated a long time
ago. With the help of their Naval fleet, Europeans were able to travel 1o Africa and with the

help of their superior weapons, they were able to subjugate Africans.”

Through slave trade,
Europeans and Americans made huge profits, produced the direly needed raw materials,
stimulated their various industries and created the needed capital and all these contributed to

their subsequent industrialization. America in particular benefitted by keeping Africans as slaves
for at least two coenturies during which period they laboured 1o cresie the wapital which

eventually catapulied America into capitalist state par excellence. In return for all this, Africa
received trinkets, guns and powder and hot drinks which enabled them to constantly engage
themselves in wars that provided the Europeans with slaves.”  Upon that, the Europcans

insultingly refer to the Africans as heing racially, culturally, and religiously inferior to them.

Thus, they fashioned a relatonship of unequals - the rulers and the ruled. superior and inferior,
and also went ahead to establish palitieal and leaal systams . meant 16 maininin ansl perpeiunie

thin supremaoy and domination,™

This made Toynbee to have predicted that future historians would say that, "the great

event of twenticth century was the impact of the western civilization upon all other living
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socictics of the world of that day.  They will say of this impiet that it was so powerful and so
pervasive that i turned the lives of all victims upside down and inside oul, affecting 1he
behaviour, outlook, feelings, and beliefs of mdividual men, women and children in an intimate

way, touching chords in human souls that are not touched by external material forces - however

"¥  Despile the seeming exaggeration, there is some truth in this

ponderous and terrifying.
stwtenteni. The mmpact of LBuropean civilization is found everywhere in the Third World
countrics and shall be felt by generations yet unborn,  One should note that in contrast to the
arguments of many who are pro-west, the colonial imperialism was not a civilizing mission,

Although there might have been individuals and institutions that worked hard and sincerely for

the good of the Third World people, their saving labours were pailiative and peripheral.

We must state once again in concrete terms that colonialism was not merely a system of
exploitation, but one whose main purpose was to repatriate the profits to the metropoles. By
cexporting the profits created by Third World labour to Europe, the development of Europe was

assured while dialectically this meant the underdevelopment of the latter. That is why Jalee has

said that:

"Proletarian nations” are not poor because of the curse of

nature, that they are nol Jacking in natural wealth, least

of all in raw materials for heavy industry. They are poor

only because this natural wealth has been, and still is being
plundered by imperialism for the needs of its own industrialization,
at the expense of those countries from which it flows away in its
raw state.”
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The prime content of colonial political domination was economic exploitation. This
exploitation gave birth to the present dependence. Given the role played in the international
economy by the Third World, that of being the exporters of primary products under the control
of metropolitan capital and constituted as markets for imported manufactures from the same
metropolitan countries, Third World has played a definite role in the international economy, but
internal development of these countries has been severely curtailed or conditioned by the needs
of the dominant economies within the world or international economy or market. In any case,

na nation has ever developed completely outside of the world market nor has any nation operated
without constraints on policy choices. But, the difference between dependent and inter-
dependent development is that growth in the dependent nations occurs as a reflex of the

expansion of the dominant nations, and is geared toward the needs of the dominant economies,

that is foreign rather than national needs.”" That has prompted Wayas to state:

That the problem was not and has not been that Africa was
brought into the werld market system, but rather, the manner
it was introduced into it; having an economic relationship

with Europe was not in il‘s‘clf a bad idea: wl]ah was bad was
e nature or the relatonsiip, e ngne which Afrrican

countries are waging today is therefore a fight not to
eliminate the relationship but to change 1t so that Africa
oan move away from her present situation of economic
dependence and domination.*!

What is said here applies not only to Africa, but to the entire continents of the Third

Warld,  In these dependent societies, foreign factors ol production such as capital and
technology have become the main determinants of economic progress and socio-political life.

And while this same world market promoted the expansion of development in Europe and
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America, it has a tendency to limit development in the dependent societies.  This historical
dependency has been the root problem of the Third World. Dependency, then, means that the
development alternatives open to the dependent nations of the South are defined and limited by
integration into and functions within the world market. This limitation of alternatives ditfers
from limitations in the dominant nations in so far as the functioning of the basic decisions in the
world market are determined by the dominant nations. Thus the dependent nations must make

choices in a situation in which they do not set the terms or parameters of choice."

2.7  IMPACTS OF PERIPHERIZATION, UNDERDEVELOPMENT AND

It is worth noting that the process of development and underdevelopment came with the
worldwide mercantilist and capitalist expansion of European nations. This process set in motion
constellations of developing metropoles and underdeveloped satellites, connecting all parts of the
global system from its metropolitan centre in Europe, and subsequently the U.S., to the farthest
outpost in the African, Asian, and Latin American countries. This situation has denied the latter

countries what might be known as "real development.” Real development in this context must

involve a structural transformation of the ¢conomy, soctety, polity, and culture of the satellite
country in order to allow the self-gencrating and self-perpetuating use and development of the

peopiets poentians.*t 11 destred that people or the satellite countries become involved in a

frontal attack on the oppression, exploitation, and poverty that they suffer at the hands of the
dominant classes - and their system. Surely, a country might have been undeveloped, none was
ever in an original state of underdevelopment. In our context here, economic development is

the concept. The reason is that the type ol economy is itself an index of other social features.
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In .opphsi.[.it.m to "growth without development,” to use the words of nco-Marxist economic
~ theories, we emphasize real development. In actual fact, underdevelopment does not rﬁean
absence of development. [t makes sense only as a means of comparing levels of development.
Thus. underdevelopment refers (o the state of an economy of a satellite economy characterized
by wler-employment of human and material resources,  Such an economy is characterized by
low real income per capita in comparison with those of North America and Western Europe,

It 3s characterized by illiteracy, poverty, overpopulation, and diseases.*

It is glaringly seen that as the advanced countries are creating the conditions for

underdevelopment in the Third World countries, "they are pushing each other toward further

growtly and expansion in an arena of internasional competition, The Third Worlkd is caught in
a crunch between the growth drives of different corporations from the same foreign power. ™
From cvery indications, underdevelopment may begin with colonialisim, with foreign cultural,
military, or cconomic intervention and become neo-colonialism. But, regardless of the initial
roots, the impetus behind underdevelopment is the growth drive of the developed economies,

their systemalic pursui!l of econamie gain through contrel of ruw materiala, cheap lnbour, export

mnrkaeis, tam condoesivie, pricos and vtlf'iwty of finanoial Euin&-‘“

N

Tn many countrles of the Third World, high growth rates have been accompanied by

ncreasing unenployment, rising disparities in incomes both between groups and between
regions, and deterioration of social and cultural conditions, Among the glaring itlustrations of

growth distortions on growth without development are Brazil, Liberia and [vory Coast (now Cote



de Voir). In the underdeveloped world, less than five percent of GNP is saved, and investments
tend to be dissipated in acquisition of land and real estates. The inducement to save tends to be
low whereas the inducement 1o repatriate whatever capital may be available tends to be high.'’
Not less than eight per cent of the people in the underdeveloped world are illiterate and subject
to endemic discase resulting from malnutrition and neglect or non-existence or paucity of public
health services. Mortality rates are very high and life expectancy rate low, very low in some
countries.”™ There are still countries with per capita income of well below $100. Compare the

tables below,
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TABLE 2.5

INFANT MORTALITY: WESTERN EUROPL, NORTH AMERICA,

AND AFRICA

WESTERN EUROPE AND NORTH AMERICA

France 16.4
Western Germany 23.3
Portugal 59.2
ltaly 30.3
Spain 40.0
Belgium 21.7
Canada 19.3
uU.S. 19.8
U.K. 18.5
AERICA

Zaire 104

Zambia 259

Mali 120
Morocco 149

Cameroon 137
Chad 160
Nigeria HR

Kenya 45.9
Egypt 117
Sudan 94

Tanzania 163
Uganda 160

Source: Compiled from Associated Press Almanac. 1973.

50



EXPECTATION OF LIFE AT BIRTH AFRIC

Country Date Male Female
Nigeria 1965-1966 3.2 36.7
Ghana 1970-1975 41.9 45.1
Lgypt 1960 51.6 53.8
Sudan 1970-1975 47.3 499
Uganda 1970-1975 48.3 51.7
Kenya 1969 46.9 51.2
Zambia 1970-1975 42.9 46.1
Morocco 1970-1975 51.4 54.5
Mali 1970-1975 36.5 39.6
Zaire 1970-1975 41.9 45.1
Cameroon 1970-1975 40.9 44.1
Chad 1963-1964 29.0 35.0
Malawi 1970-1972 40.9 44.2
Ethiopia 1970-1975 36.5 39.6
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WESTERN EUROPE AND NORTH AMERICA

Country Date Male Female
ltaly 1970 - 1972 68.97 74.88
Spain 1970 69.69 74.96
Canada 1970 - 1972 69.34 76.36
Belgium 1968 - 1972 67.79 74.21
u.s. 1974 68.2 75.9
England and Wales 1970 - 1972 68.9 T
Western Germany 1972 - 1974 67.87 74.36
Portugal 1974 65.29 72.03
France 1972 68.6 74.4

Source: Table 19 of Unite 'g Nations Statistical Year Book, 1976 (Adaptation).



HEALTH PERSONNEL
ICA
Country Year Physicians Population Per Physician
Nigeria 1973 2343 25.463
Mali 1972 135 38,963
Zaire 1973 818 28,802
Cameroon 1973 21 13,810
Chad 1974 89 44,382
Morocco 1974 1223 13,802
Sudan 1974 1400 12,371
Uganda 1974 540 20,685
Kenya 1973 766 16,292
Egypt 1974 7495 =
Zambia 1071 527 8,159
Ghana . 1974 856 11,227
Ialy 1973 109,166 502
Spain 1973 51,743 673
Canada 1974 37.21M 603
Belgium 1974 17,272 566
U.s. 1973 338,111 622
Waost Germany 1074 120,260 516
Portugal 1974 10,312 HS
France !914 77.143 681
Source: Compiled from UN, Statistical Year Book, 1976, Table 206.
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TABLE 2.8

HEALTH PERSONNEL
Country Year Dentists Pharmacists Nursing Midwifery
Personnel Personnel
AFRICA
Nigeria 1973 103 499 9567 4063
Ghana 1974 44 444 11011 4168
Egypt 1974 2083 2627 8241 7414
Sudan 1974 149 312 11160 6684
Uganda 1974 19 28 1627 1977
Kenya 1973 65 163 3711 1350
Zambia 1971 35 81 1762 733
Morocco 1974 114 364 - 55
Mali 1972 7 14 1526 168
Zaire 1973 22 131 9285 1235
Cameroon 1973 , 3 3 148 20
Chad 1974 2 5 565 77
Malawi 1969 10 17 484 201
WESTERN EUROPE/NORTH AMERICA
Haly 1973 - 37689 18375
Nian 1973 RIS Y | 7498 40HM
Canada 1974 8487 13267 -
Belgium 1974 2153 6614 - 3422
u.s. 1973 107320 132899 134900 -
1.K. 1973-4 16384 17574 214633 22953
West Germany | 1974 IR 24787 222932 5958
Portugal 1974 - - 10749 646
FFrance 1974 25069 30059 281531 8803
Source:  Compiled from U.N. Statistical Year Book 1976, Table 206.
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TAl
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HOSPITAL ESTABLISHMENTS
Country Year Total Beds Population
Per Bed
AFRICA
Nigeria 1972 - 42101 1378
Kenya 1972 - 15904 759
Egypt 1973 1444 76611 464
Sudan 1974 137 15792 1097
Tanzania 1970 - 16640 TS
Zanzibar 1967 15 875 400
Uganda 1974 241 15723 710
Mali 1971 54 3718 1382
Morocco 1974 144 23056 732
Cameroon 1972 30 612 458
Chad 1974 45 3464 1140
Zaire 1973 - 72090 327
Zambia 1969 540 13242 313
WESTERN EUROPE/NORTH AMERICA

France 1973 - 534023 98

W, Germany 1974 3483 716530 R7

Portugeal 1974 581 53454 163
Iy 1972 2189 575162 Qs

Sl 19743 L L IROR4> (TR
Belgium 1974 479 B71064 112
Canada 1973 1386 207699 106
u.s. 1974 7370 1418939 149

e m——
Source: Compiled from U.N, Statistical Year Book, 1976, Table 206.



TABLE 2.10

AMERICA AND ATRICA

Country : . Illiteracy Rate

Western LEurepe and North America

Naly ) 7%
Npain 3%
UK. Negligible
U.8. 0-3%
Canada 1%
Belgium 0-3%
western Germany 0-1%
Portugal 35-40%
France 0-3%

’ AFRICA
Nigeria 5%
Kenya 75-80%
Lgynt 70%
Sudan ' 85-90%
Tanzania : 80-85%
Uganda 80%
Cameroon 85%
Chad 90 %
Mali 05 %
Morocco 86%
Zaire ' 60%
Zambia 80-85%

Source:  Compiled from Associated Press Almanac. 1973.

56



CONSUMPTION OF CHEMICAL FERTILIZER, 1975/6
Y AND N
Country Phosphate Nitrogenous Potash
AFRICA
Nigeria 16.1 30.2 6.0
Kenya 21.3 20.5 2.7
Egypt 83.0 415.0 3.2
Sudan 0.1 95.0 -
Uganda 3.3 1.4 0.5
Swaziland 1.5 535 2.4
Ghana 8.9 14.2 4.6
Zambia 24.7 41.3 12.0
Morocco 64.5 63.2 35.3
Mah i U.4 1.6 -
Zaire 0.6 2.6 1.9
Ethiopia 20.0 13.1 -
Chad 5.6 2.2 1.3
Malawi 0.6 9.0 1.5
WESTERN EUROPE AND NORTH AMERICA
aly 489.06 724 275.6
Spain 422.2 763 237.5
Canada 526.0 562.0 215.0
Belgium-Luxembourg 133.5 132.0 148.5
U.S. 4731.2 0384.7 4724.2
U.K. 391.0 1045.0 399.0
West Germany 179.7 1228.1 1099.0
Portugal i My 141.0 30.0
France 1618.3 1707.8 1314.0
Source:  Compiled from Tables 174,175 and 176 of U.N,_Statistical Year Book, 1976,
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TABLE 2.12

CAPITAL ENDOWMENT, 1976

1 : 3 4 5 6
Hanic Kiloms Rail Motor Vehicle Comm, Merchant
Erecy : (Miilians) (Passeng. Thous) Velwcle Ship{G A T)

tlagiled Thousnds
Cameity)

Country Thow KW Passengers Net Tons Units Units 1977
France 366 51168 68508 . 15900.0 2410.0 11614
West Germany 13 3 36451 59219 18919.7 1353.9 9392
Portugal RS 1S 5235 854 1034.0 288.0 1281
Italy 181 39118 163176 15925.3 1682.0 1111}
Spain @1 16636 9842 5351.4 10916 7186
Belgium FOp2 8191 6637 27380 2936 1595
Canada 3806 3090 195642 8870.3(1975) 2137.31975) 2823
U.S. B8O 15688 1146492 103003.0 161520 15300
U.K. 87 . 20400 14235.8 1855.9 31646
Zaire 1¥7 44%(1973) 3017(1973) 84.8(1974) 76.4(1074) 110
Zambia 3! . - 85.8(1974) 62.0(1974) -
Mali 3 121 148 11.1(1974) 7.001974) -
Morocco 2 B1% 3143 3474 i43.7 27
Liberia » . - 12.1(1974) 10.61915) 985
Chad B - N 5.8(1973) 6.3(1973) -
Kenya p, - - 98.3(197%) 69.2(1975) -
Sudan pi ) - 12283(1973) 29.2(1972) 21.X1972) 43
Nigeria %W 735(1974) 972(1974) 150.0¢1973) 82.01973) 336
Ethiopia k) 132 260 52.5 13.1 -
Uganda 18 - - 27.0{1974) 8.9(1974) _
Ghana 9% 431(1972) 3051972 64.0 H0 - 183

Source:  Compikdtrom U.N. Statistical Year Book, 1977, Tables 143, 157, 159 and [60.



1975 (PE KILO FACE AREA
Population Rate % Surface Density
Macro Regions & Regions Increase Arca
1965-75 1970-75 1975 1975
World 1.9 1.9 135,830 29
Africa 2.7 2.6 30,319 13
West Africa 2.5 2.6 6,142 19
Lastern Africa 2.7 2.7 6,338 18
Northern Africa 2.8 2.7 8,525 11
Middle Africa 2.4 2.3 6,613 2
Southern Africa 29 2.7 2,701 10
America 2.0 2.0 42.082 13
Northern America 1.0 0.9 21,515 11
Latn America 2.7 2.0 20,566 16
Tropical South America 3.0 2.9 14,106 13
Middle America 3.2 3.2 2.496 32
Temperate South America 1.5 1.4 3,726 10
Caribbean 1.9 1.9 238 113
Asii 2.1 2.1 27,580 82
East Asia 1.6 1.7 11,756 86
China 1.7 1:7 9.597 87
Japan 12 1.3 372 298
Other East Asia 2.2 2.2 1,786 3
South Astt 2.6 2.5 15,825 7%
Middle South Asia 2.5 2.4 6,785 123
Fastern South Asia 2.7 2.7 4,498 72
Western South Asia 2.8 2.8 4,542 19
Europe 0.6 0.6 4,937 96
Western Europe 0.7 0.6 995 154
Southern Europe 0.7 0.7 1,315 100
Eastern Europe 0.6 0.6 990 107
Northern Europe 0.4 0.4 1,636 50
Oceania 20 2.0 8,510 3
Australia & New Zealand 1.9 1.8 7.956 2
Mclansia 2.4 2.4 524 6
Palynesia and Micronesia 2.0 2.6 30 43
LISSR 1.0 1.0 22,402 11
Source:  Compiled from U.N, Statistical_Year Book, 1976, p.8
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What we have discussed and seen statistically se far form the symptoms of what
economists refer to as the "low level equilibrium trap” or the "vicious circle of poverty”. In the
dependent world, not much has been done 1o explore natural resources or to provide the people
with social overheads, such as roads, and railroads. Instead, the dependent countries embark
on prestige projects such as gigantic airports. Technical skills have not been well developed.
The national bourgeoisie remain what radical underdevelopment and dependency theorists (UDT)
refer to as "phantom bourgeoisie”, lacking in capital to be able to behave like their counterparts
i Furope.  The result is that whatever industry there is tends to be owned and operated by
forcigners.  Thus, decisions affecting vital national interests are made in New York, London,
Paris. and Bonn, headquarters of most of the world's global giants.™

Monoculture and great dependence on the export of a single crop or mineral are
perennial.  This sort of dependence and imperialist manipulations contribute to instability and

great impediment 1o sustained growth.™

As oo way of escape from this despicable condition, the underdeveloped world must be
able to accumulate capital. They must be able to generate domestic savings from their meagre
incomes and invest those savings in growth producing projects. But the unfortunate thing is that,
saving and investment are prohibitively difficult under conditions of material penury because of

the fow margin propensity to save and similar low inducement to invest.



Debt burden, it should be noted, has been a major issue in the North=South relation.
That was why on the 8th and 9th of July 1991, Parliamentarians from Africa and Northern
countries met in Abidjan to agree on a strategy of action to support African recovery, resolve
the African human development crisis, reduce the excessive debt burdens and strengthen African
plans 1o democratize their societies. Debt is seen as only one of the severe economic problems
Africa and other Third World continents are facing. Still, debt itself is an integral element in
imtensifying the vicious cycle of Third World's decreasing performance and increasing
marginalizanon.  Debt relief is a necessary pre-condition for solving these problems. 1t s an
undisputed fact that a considerable amount of money provided by the multilaterals to Africa, for
instance, between 1982-90 has gone into financing debt service payments to private creditors,
and between 1986-90, to the International Monetary Fund (I.M.F.). The table below shows

Africa’s debt burden.
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AMOUNT 'L AR

1982 1986 1990
Total Outstanding Debt: 67.80 91.68 107.19
Total GNP: 121.86 135.72 137.89
Total Exports: 47.95 35.05 45.59
Debt/GNP Ratio: 55.64% 67.55% 77.74%
Debt/Exports Ratio: 141.40% 261.57% 235.12%
SUB-SAHARAN AFRICA:
Total Outstanding Debut: 72.48 115.40 162.87
Total GNP: ) 187.94 154.25 147.65
Total Exports: 38.63 35.13 47.20
Debt/GNP Ratio: 38.57% 74.81% 110.31%
Debt/Exports Ratio: 187.62% 328.49% 345.06%
CONTINENTAL AFRICA;
Total Outstanding Debt: 140.28 207.08 270,06
Total GNP: 309.80 289,97 285.54
Total Exports: 86.58 70.18 92.79
Debt/GNP Ratio: 45.28% 71.41% 94.58%
Debt/Exports Ratio: 162.02% 295.07% 291.02%

Source: Alrican Development Review: (A Journal of the African Development Bank for the
Study and Analysis of Development Issues in Africa, Vol.3 No.2 December, 1991) P.108, A
special issue on North-South Roundtable on African Debt, Recovery and Democracy.,




The above table in essence shows that in relative terms Africa’s debt burden worsened
considerably between 1982 and 1990 as the continent’s output stagnated and exports fell with
the relative performance of the two sub-regions being markedly different. This debt problem

as we know it, is not peculiar to Africa alone; it is common to the developing world.

Once again, for the underdeveloped world to break out of its low equilibrium trap, the

international economic order must be re-ordered.
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3.1 COLONIAL NIGERIA AND EXPLOITATION

Nigeria, the most populous country on the African continent, only came into being in its
present form in 1914 when the two protectorates of Northern and Southern Nigena were
amalgamated by Sir Fredenck Lugard.  Sixteen years carlicr, Flora Shaw, who later married
Lugard, first suggested in an articles for "The Times" that the several British Protectorates on

the Niger be known collecuvely as Nigeria.'

Although Nigeria was the creation of European ambitions and rivalries in West Africa.,
it would be an error to assume that its peoples had hitle history betore its final boundaries were
negotiated by Britain, France and Germany at the turn of the twentieth century. It must be
known that this newly created country contained not just a multiphicity of pagan tribes, but also
a number of great kingdoms that had evolved complex systems of government independent of
contact with Furope. ' Within frontiers were the great kimgdom of Kanem - Bornu, with a hnown
history of more than o thousand years, the Sokhoto Caliphate which tor nearly a hundred years
betore its conguest by Britain, had ruled most of the savannah of northern Nigerias the Mngdoms
of He and Bemmn, whose arts heid become recognized as amongst the most accomplished i the
workd, the Yoruba cmpue ol Oyo, which had once been the most powertul of the states of the
Cunmea Coust the aity states o the Noger Deltas which had grown an response o Bnropean
deipands for skives and Later padoeony as o well as politaeatly  decentratized  but culturally
homogencous [ho peoples of the South East and the small tribes of the Plateau.” Between these

very diverse groups there was much more commercial and cultural contact than has usually been
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appreciated, and only recent research has begun to reveal how much the superficially disparate

peoples of Nigeria have in common,

Any country is in a sense an artificial creation. In the case of Nigeria, however, Union
was 50 sudden, and included such widely differing groups of peoples that not only the British,

who created 1t, but the inhabitants themselves have ofien doubted whether it could survive as a
political entity, Fortunately, on 1st October, 1960, despite many difficulties, focusing mainly

on the differences among its varicus component - groups, Nigeria became a sovereign

federation.*

The Federal Republic of Nigeria covers an area of 913,073 square kilometres and
'according to the 1963 census has a population of 55,600,000 people, an increase of 20,000,000
- people over the 1953 census.’ The coast line stretches for 804,65 sq,km from Badagry in the
West to Calabar in the IEast. and includes the Bights of Bemn anjd Biafra, Its borders are
eontiguous with Dahomaey (Neow Renin) o the Wast, Niger Republia to the Narth and the
Fadaral Republic of Cameroun to the Bast. Nigeris was initially divided inta twelve siatox, but
now it has thirty. It fails more naturally into four goographical reglons: a donss bolt of
mangrove forests and swamps streiching along the coast and often as much as sixty milles wide;
tiw timngrove belt givey way 10 u forest Dolt which ¢overs much of the present Southern Suiles;
the northern savannah and the great Jos Plateau. The northern savannah, which lies on the
marches of sahara, stretches from Sokoto to Lake Chad, and in parts reaches as far south as Oyo

In the West,* This great plain punctuated by occasional outerops of granite roek, or inselbergs,
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forms the basis of the wealth of Northern Nigeria. It is densely populated and, in parts, as

heavily cultivated as Holland.’

Nigeria today is inhabited by a large number of ethnic groups ranging in size from a few
thousand to many million, speaking between them several hundred languages. Though at first
their variety of customs, language and social organization is bewildering, they can be classified
into a number of their wider cultural affiliations. Linguistic affiliation does not necessarily
imply common descent, since contact between two very different groups can result in the
assimilation of the linguistic system of one by the other. The majority of Nigeria’s inhabitants
speak one of the large group of the languages which Greenberg has defined as the Niger-Congo
family, which is in turn part of the still larger Congo-Kordofanian family.* With certain
qualifications, the ethnographic pattern of Nigeria has remained roughly constant for the past 800
to 1000 years, and many linguistic experts would say longer.” The story of Nigeria as it is
known today goes back more than two thousand years. Much of the earlier history of its peoples
Is contalned In myths and legend, for only in the north, where the Kanuri and Hausa came into

contact with the Arabs, are there any extensive written records before the nineteenth century. '

The Portuguese were the first to reach what later became modern Nigeria in the fifteenth
century. They began rich trade with the coastal peoples chiefly with the people of Benin and
neighbouring districts, From sixteenth century onward, other European traders came 1o the

scene. Treaties were signed with the Kings of the area. Slaves and palm oil made the articles
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of the trade, After the abolition of the slave trade, palm oil became the cardinal article of trade.

Little wonder, therefore, Niger became "Qil Rivers.,"

By this time, the whites concentrated their intercourse with the aborigines at the coastal
areas probably because they were afraid of penetrating the unknown areas of the hinterland, On
the other hand, it is believed that the Kings of the areas did not allow them free entry into their
kingdoms. The Kings acted as intermediate traders between the whites at the coasts and the
people who came from the North African nations. At a point, the North African traders
complained and the whites decided to break the barrier, To this end, the River Niger had to be
explored for the thorough understanding and for first-hand information about the people and their
ways. Mungo Park and Hugh Clapperton pioneered the exploration of the Niger, but the course
and the mouth of it were in 1830 discovered by the Lander Brothers (Richard and John
Landers). The Niger expedition became more successful when Dr Baikie discovered the use of
Quinine for the prevention of malaria. This success was recorded in 1854. the exploration and
penetration by the whites were not taken kindly by the Kings and subjects of the arcas, they
resisted vehemently and the whites used fire power to subdue the intransigent natives. In this

context, mention should be made of names like King Jaja of Opobo and Oba Overahmi of Benin.

This subjugation through fire power and sometimas by signing of treaties were carried

out in the South by Sir Tubman Goldie of the Royal Niger Company, Article five of a treaty,

as an example, signed by Juja read:
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The King and Chiefs of Opobo hereby engage Lo assist the
British consular or other officers in the execution of such
duties as may be assigned them, and further to act upon their
advice in matters relating to the administration of Justice,

the development of the resources of the country, the interests
of the commerce, or in any matter in relation to peace, order
and government and the general progress of civilization,"

Lord Lugard took care of that in the North. The subjugation ushered in the concept of

"protectorate.”

In 1849, John Beecroft was appointed the first British consul to take charge of the

Southern protectorates. He stationed at Fernando Po.

The firms trading in the interior were threatened not only by hostile tribes, but though
they did not realize it at that time, by the possibility of foreign competition. Just at this stage
at Delta Politics, there arrived in Nigeria a man, subsequently called "the Founder of Modern
Nigeria." who dealt successfully with both these threats to the British monopoly of trade along
the Niger."? First he set about amalgamating the various Niger companies, impressing erstwhlle
rivals with the advantages of cooperation through sheer force of personality, This was George
Dashwood Tubman Goldig, who had already travelled in North-East Africa, and had been flred
with imperial zeal from an carly age."* He had a shrewd appreciation of the ambitions of the
French in Africa and was determined that they should not caury off what he considered the main
prize: the lands of the Niger basin, By November 1879 (this time he was knighted Sir George
Tubman Goldie) he had welded all the major companies trading on the Niger into the United
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African Company, having persuaded the.directors that the only Eure for over-competition was
monopoly. All ships, stores and staff were pooled. ~ But, this monopoly was soon lo be

challenged by the French,

The Germans were active tbo; GJ.;. Gsuser pﬁrch#sed Mahm bea.ch.near Lagos, though o
he was later forced to return it."* Goldle anticlpated these threats with remarkably clear
foresight. The Della, he considered no pfoblem. for with easy access to British gun boats, the |
local chiefs and Kings could easily be controlled. The hinterland was a different problem.

| Since it was inaccessible to warships, it would, he belleved, always be possible for another
power to gain the interior. Though the British Government refusad to grant Goldie a charter,
it conceded him the right to make treaties with the local Chiéfs. By 1884 he had concluded
thirty-seven such treatics, 13 He formed a flest of twenly gluni:bo'a'tls, which proved very valuable
&3 opposition to his company’s monopoly increased. Akassa, Brass, Patani and Asaba were all
bombarded on attacks on the companies trading factories. On the other hand, when African like
the Binir of Nupe provaed friendly and wllun; 0 mpu_ula. lhﬁ oompuny wal propased 10 olier
lta manistanca and indeod it guve the Bmir 'vo};fﬂ;ubmnitl;l] lxéip1 Iin pu'uln; down rebellions In
1881 and 1882, Goldie, in fact, behaved as though he had al:audy been granted & chaner by |

i .
JUd '. AT ATV

the British Government. In 1884, when the Germans sent Herr Flagel to gain treaties with the

Sulun of Sokoio nnd Emir of Gwandu, it wes Goldlc through Ioscph Thumpaon wha foruatallcd

‘1 I | ':*
him " |
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The foreign office also gave Consult Hewétt :grudgin.g.permi;ssion:t.o make treaties in the
Oil Rivers. Sometimes consulate and company competed for the s;nie treaties. More scrious
was international competition. In July 1884 Germany hosted her flag over the Camcroons a few
days before Hewett arrived to declare a British Protectorate. The growing atmosphere of
*scramble for Africa® brought the European powers to the conference table at Berlin to agree
on their respective spheres of influence. It was here that the value of Goldie’s work for Britain,

on whose behalf he attended the conference as an official delegate, having broken the rival

French Company only a fortnight before, and armed with a sheaf of treaties with local rulers -

was seen. Goldie almost saw his work rulned when Germany proposed the establishment of an
international commission to ensure free trade on the Niger, whatever power controlled the
territory through which it flowed. However, in exchange for Britain’s promise to recognise -
'Leopﬁild of the Belgian’s Congo Association, Bismarck supported a revised Niger Navigatidn
Act, which, while it insisted on the principle of international free trade, made no provision for

a commission to ensure its observance.

Ax uresiilt of Goldie's work, Britain had listle difficulty in laying olaims to the aron
around the Niger.  She formally procleimed @ prototorsie over the Niger Districts, thus
tevorsing hor doclared policy of 1865. The Niger Districts wore proolaimed, "the erritoriey of
the ling of gonst between the British Protectorates of Lagos vud the right or western Dtk of the
'Rio del Rey® and the “territories on both banks of the Niger, from its confluence with the River
Benue at Lokoja to the sea, as well as the territories on both banks of the River Benue, from the _

conftuence up 1o and inctuding Ibi.*""  From now on, Britain was deeply involved in the affairs
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of Nigeria. Any hesitation about interfering in the affairs of Yorubaland and the more remote |

Fulani Empire was cast aside as trading and government interests fused as a result of threatened
foreign competition. No consideration to African interest was given either by Britain or the
other powers attending the Berlin Conference, West Africa was parcelled out in terms of

European political rivalry,

To ensure the effective control and administration, the British colonizers set to
amalgamate the two Nigerias. The amalgamation was consummated in 1914. But, the period
1906-12 which preceded the amalgamation of the Northern and Southern Protectorates by Sir
Frederick Lugard, is one of the most crucial in the history of Nigeria, for it marks both the
beginning of effective British administration and the beginning of the rejection of standards and
customs that had endured almost intact tor many centuries. 1t was the first time that Nigerians
were subjected in any large measure to Western influences, which in the next fifly years were

to have such a great effect on Nigerian society, A whale new economic world was to be opened

W Migoilanh,

The fagt that 1he whiles denled the educated Africans participation In the agministration
of the country, and given the exploltative nature of thelr administratlon, coupled with the mild
colour bar situation In the country, there arose national consclousness, This wag aimed at
wresting control of affairs from the British Government, and the attainment of independence.
This cam o fruition on the st October 1960, when Sir Abubakar Tafawa Balowa became the

Prime Minister while Dr Nnamdi Azikwe became the first indigenous governor-goneral and
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subsequently, the first President,

3.3 THE COLONIAL ECONOMY

The colonial economy was viuracterized by disarticulation or incoherence.!” There is
need to know what disarticulation or incoherence means in a more speecifle term here,
According to Ake, a disarticulated economy is one whose parts or sectors are not
complementary.'* In a coherent economy, there is regional and/or sectoral complementarily and
reciprocity. One region specializes in agriculture while another supplies the agricultural sector

with manufactured goods.

A clear understanding of this comes with the consideration of the ¢olonizers’ efforts at
development, The cotonizers could not exploit the colony’s wc:ilth at no cost at all. In some
case, the extraction of the colony’s resources entailed some investment in infrastructure. Thesc
were in the form of roads, waler resources, railways, clectrical power, and administrative
- Btruetiires,  Following the capltatist ratlonality of minimum Input for maximum oulput, they
Invested onty {n what they had to, and where they had to." Not surprisingly the placas in which
colonlalism fostered some development were those convenient colleching cantras  for
commoditiss, such as Kano; shipping centres, such as Lagds. Mombasa, and Dar ox Salum..
places where clinuue was 1o the taste of Europeans and which could be used as administrative

headquarters, such as Nairabi.?
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These centres gradually assumed a character quite different from that of the surrounding
country. Some of them had factories for processing raw materials such as palm kernels,
amenities such as tap-borne water, electricity, railway stations, a scattering of buses, cinemas,
hotels, tarred roads and excellent revicational facilities in the European sections.?! These centres
were a piece of Europe in Africa, They represented in concrete and poignant form the fact of
colonialism and the contradictions between the colonizers, and the colonized. The contrast
between the amenities in these centres and lack of amenities in the villages between the
commodious living of the European districts and the intolerable wretchedness of the peasants’
lifestyle, brought the meaning of colonialism home. These centres or enclaves, as some people

prefer to call them, made the colonial economy even more incoherent. There they stood

alienated, hostile and incomprehensible to their environment.?

The colonial economy was characterized by market imperfections and monopolies. This
characteristic of colonial capitalism is an important element in the link between colonization and
underdevelopment, In colonial Africa, capitalism short-circulted history, o (o speak, and moved
directly 1o @ monopoly stage, Just to give an idea of the uncompetitive nature of this capitatism,
vominerce in colonial Africa was dominated by a small number of powerful firms especlally
Compagnie Francaise de I'Afrique Occidentale. The United African Company, and the Societe
Commerciale de I'Ouest Africain.” These three companies handled as much as 70% of West
Africa’s foreign trade. The United African Company alone controlled about S0% of West
Africa’s foreign trade in the 1930's. The same monopoly tendencies occurred in other spheres

of economic life such as shipping and banking. In shipping, the monopoly power of Elder
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Demster and Company was roughly analogous to that of United African Company in commerce.

In British West Africa, banking was monopolized by the Bank of West Africa until 1926 when

Barclays Bank was founded.®® The French established one vast banking' monopoly in their
overseas territories, This was the Bungue de I’ Afrique Occidentale. These monopoly tendencies

hampered the development of productive forces by discouraging competition,

In Nigeria, at about Jate 1930s, U.A.C. (United African Company) alone controlled well
imports in the country, and bought on behalf of the Nigerian Marketing Boards, 43% of all
Nigerian non-mineral exports.?* Furthermore, the U.A.C., John Holt, P.Z. (Pattersonzochinis),
SCOA (the Sociate Commerciale de I’Ouest Afrique), CFAQ (Compagnie Francaise de I’ Afrique
Qccidentnle), and U.T.C, {the Union Trading Company), formed the Association of West
African Merchants {AWAM), and through it made agreements and allocated export quotas. This
made it impossible for Africans to have a chance in the tradingf.comﬁetition. The result was
that i (944, the AWAM controlled sone 66% of all imporis and almost 7U% of the sxports in
Nigeria, They also controlied most retul] and semi-wholesale trade sll over the country. In the

baaking snd shipping businesy, Buropotiny alsy pro-ginpuid,

In 1939, the Dritsh cotonial Government established & menopoly over the purchase,
export and marketing of all West African agricultural products. It turncd out that the large
expatrlaie firms were the beneficiaries of that offlcial monopely, The Lanks which were
exclusively in white hands, demed credits and loans tb Africans. These points bear importuntly

on our understanding of the persistence of underdevelopment.
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3.4 POST-INDEPENDENCE NIGERIA_ - 1960-1966: ECONOMIC POLICIES AND
PATTERN OFF TRADE

In his first speech as Prime Minister, sir Abubakar Balewa stated in 1957 that, "N igeria'.s
economy has been closely linked with that of the UK, and we intend 1o strengthen that Hnk 0
the advantage of both countries. After independence we shall continue to look first to British
to supply those technical officers whose services we need so much. We are indeed grateful to
the U.K., for many things and it is our desire that ﬁur association shall continue ¢ven closer than
now".% This in effect meant that Nigeria would not only continue her participation in the globa_l
capitalist economy, but such participation would continue to be mediated through Britain, or at
least, Britain would be the main actor on the other side, that is the core, of the system. This
strateglc British position was further amptified during the last constitutional conference in 1938
when the Prime Minister further stated that Anglo-Nigerian relationship will be superceded by
partnership. After stressing the important role of Britain in Nigerian economy, he continued,
"And here [ would emphasize that it is not mere aid that we seeck but genuine investment. If the
povernment and the commercial interests of the Great Britain will have tha courage, and 1 may
say the good sense to invest in Nigeria, we for our part will guarantoe a fair return on their
capital outlay. 1 sometinies doubt whethar your bukinessimen herd in Boglasd are fully ulive ta
the extent of pussibility availabla to them in Nigeria, and whather thay will ke full advantage
af the potentially enormous market which is waiting 1o be doveloped. My fear I8 that in their
reluctance to rlsk thelr money, they may be overtaken by other more enterprising of the western
" countries."? His independence motion in the House of Parliament later in the same ycar wits
similarly marked by the same plea for British investments, gratitude to British Commercial firms

for having “developed” Nigeria and the hope that, "as we take the road to independence we

shall find the British still walking alongside. "?
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Although the emphasis at this stage was on the continuation of extant economic link with
former colonial power, the government's attitude to economic links with capitalist interests in
other core countries was basically the same. As early as 1956, the government had in fact
described its policy towards private investment, from whichever source, as that of
encouragement rather than competition.” In 1960, the government re-asserted this policy when

the finance Minister stated in the 1960 budget that:

It will be the cardinal aim of this government's policy

to maintain in Nigeria a climate conducive to the attraction
of foreign capital whether in the public or in the private
sector.

Two years after independence, the Nigerian government launched a six-year National
Development Plan. This Plan points in quite clear colours the government philosophy of
development as earlier mentioned. Right from the onset, the plan was a joint programme
between the Nigerian bourgeoisie and their external counterpart, united by their commitment to
A process of capitalist development, To start with, the plan was the brain-child of a group of
intellectuals fram Michigan University sponsored by Ford Foundation under the leadership of
Professor Wolfgang Stolper.” Given this ideclogical disposition which tallied with that of the
Nigenan bourgeoisie, it was not surprising that so much emphasis was placed in the plan on the
need for external capital, foreign technical assistance, import-substitution and free private
enterprise. For Instance, 50% of the projected investment in the public sector was to be met by
external borrowing, (see table below). Similarly, of the private investment requirement N654.2

million from a total investment programme of N1307.8 million. In other words about 50%.%

79



In practical terms, the post-1960 government continued the laissez faire attitude to foreign
investment, an attitude that to a large extent was a carry over from. the colonial era. Foreign
private investors were not only encouraged and urged to invest in Nigeria, but it became a
conscious government policy to create a favourable climate for private capital accumulation
through the provision of incentives in various forms. Many forms of aid were given to pioneer
industries. Non-fiscal measures were also pursued to further create an attractive investment
atmosphere. Among these could be named infrastructural developments which were not only
continued where the colonial power left, but was pursued with extra vigour. There were
industrial estates provided. There was absence of governmental controls on the amount,
character, and location of investment and, on the repatriation of profits, Exchange and other
monetary controls had to await the establishment of the Central Bank in 1962, Tariff raies were
also very liberal. Most capital goods carried no imports duties at all, Intermediate goods
carried imports duties varying from 10-15%, while finished consumer goods had rates ranging

from 25-30%.%

The cumulative effects of all these incentives and government laissez faire or passive

attitude o foreign business activities in Nigeria, can be seen {n the fact that while foreign

businessmen contributed 67.7% of pald up capltal in Nigerian industries in 1963, by 1966 the

percentage was 70.2.

While the government believed that its open policy to international capital was

indispensable 1o its development strategy, it also saw the need for protection and encouragement
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of domestic industries, irrespective of ownership. In any case, the major policy instrument in

this regard, was the support for import substitution industries.

In the field of trade as in capital investment, Nigeria was largely dependent on the West
and on Britain in particular. More than 30% of her international trade was with Britain alone
and about 80% with the countries of the Wastern alliance.* As we saw earlier on in the words
of the Prime Minister, Nigeria was overwhelmingly leaning on the West for Capital investment
and technical assistance, Same pattern was obvious in the area of military assistance. the tables

below testify to whaut we hitve discussed above.
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TABLE 3.1

THE FINANCE OF PUBLIC SECTOR INVESTMENT PROGRAMMES UNDER VARIOUS

NATIONAL DEVELOPMENT PLANS, 1962-85

1962-1948
Total
Effective Public Sector  13072.8
Investmest Programne na
Sources of Finance na
Domestic Sources 5260
External Sources 654.2
Uncovered Gap 127.6

%
100
na
na
402
50.2
98

1970-1974
Total %
1560 100
na na
na na
1258 80.6
302 19.4

1975-1980
Total
20,000
na
na
26,739

6,739

%
100.0
na
na
1337

KE W g

1980 - 1985
Total %
82.00 100
na na
na na
76000 92.7
600 7.3

*Net surplus, 1Le. excess of domestic psblre sector resources over planned public sector investment programme,

Source: §.A. Madujibeya, "Oit and Negera’s Economic Development™, in African Affairs, Vol.75, Ne.300 July, 1976, p-315 and

the Fourth National Development Plas. 1930-1985.

Note: na - Not Available




DESTINATIONS OF NIGERIA'S DOMESTIC EXPORT. 1963-1968

TABLE 3.2

(EMILLION)
DESTINATION 1963 1964 1965 1966 1967 1968
. Bntain 73821 80657 101465 105177 70316 61939
0.y (38.3) (38.5) (37.6) (29.5) (30.0)
. Other Sterling Areas 563 6042 2343 3563 1937 1854
2.0) (2.9 0.9 (1.3) 0.3) ©0.9)
. Dollar Areas 19360 17489 3233 40573 31175 27119
(i0.5) (3.3 (12.3) (14.6) (13.1) (13.1)
. European Eoozonic Commmity 63248 76666 {93279) 100509 5607 75439
(37.5) (36.4) (35.4) (36.1) (40.2) (36.5)
. Other Areas 18373 29608 33828 28875 39062 40154
(10.0) (14.1) (12.9)  (10.4) (16.4) (19.5)
Total 184865 210462 263246 278697 238097 206505
(100) (100) (100} (100) {100) (100)
Source:  Nigenia Trade S:uwvmary, 1963-68
Note: Rgures in brackes are the percentage of total figures, some of them are rounded.



TABLE 3.3

NIGERIA'S IMP

(£ MILLION)
Sources 1963 1964 1965 1966 1947 1968
. Britam D845 78669 85054 76253 64574 59882
04.1) (31.0) (30.9) (29.1) (18.9) (31.1)
. Other Sievhag Areas 14648 17090 18045 15496 12789 11189
@.1) 6.7) (0.6} 6.1 (3.7 (5.8)
. Dollar Areas 20302 33716 36831 45083 30766 23885
®.8) {13.3) {13.9) (17.6) (13.7) (12.4)
. Europear Eocaomic Commemity 4903 58869 68217 67795 57635 53319 -
21.6) 23.2) (24.7) (26.4) (25.8) - (21 -
. Other Amas 6858 65536 67246 51745 STI8S 44315
q7.4) (25.8) (24.4) (20.2) (259) - (23.0)
Total 207336 253880 2753%4 256372 223549 193581
{t00) (100) (100) (100) (100) (100)
Source:  Nigeria Trade Summary, 1963-68
Note Figures in brackets are the percentages of total figures, some of them are rounded.



TABLE 3.4

’ 4
FOREIGN INVESTMENT BY ORIGIN, 1962-1964
(¢ MILLION)
Origin Pad wp Other Total % Investment in | % Distribution
Capal Liabilities Disiribution | fixed Total of total
(ndudisg of Total
Feserva)
United Kinedom
1962 478 87.8 135.6 614 104.8 66.9
1963 638 883 154.1 595 116.5 66.2
1964 26 088 181.4 56.5 162.2 57.9
U.S.A
1962 02 19.2 19.4 88 150 9.6
1963 06 234 24.0 9.3 143 8.1
1964 62 32.8 39.0 12.1 327 11.7
WESTERN EUROPE
1962 120 348 46.8 212 19.7 12.6
1963 159 444 603 233 36.6 20.8
1964 243 51.4 75.7 236 636 22.7
OTHERS (UNSPECIFIED}
1962 9.2 99 19.1 8.6 172 11.0
1963 108 9.5 203 19 8.5 4.8
1964 125 12.6 25.1 1.8 217 7.2
TOTAL
1962 @2 151.7 209 100.0 156.7 100.0
1963 931 165.7 258 8 100.0 176.0 100.0
1964 1256 195.6 321.2 100.0 280.2 100.0

Source:  Central Bank of Nigeria Review, 1965

Note: The figures relate 1 comparses wholly or largely owned by foreign or non-residents but without distribution betweea residents and non-
residents. Fixed assets are »t of depreciation alowances in 1962 and 1963.



a TABLE 3.5 3

NET FLOW OF FOREIGN CAPITAL BY COUNTRY 1361-64
€ MILLIONS)
Unted Kingdom | United States Waestern Furope Others Total
Unspecified

Unremitted Profts

1961 + 18 + 05 + 03 + 0.1 + 2.7

1962 + 11 + 0.2 + 04 + 0.2 +79

1963 + 10.0 + 0.2 + 26 + 06 + 13.4

1964 + 116 + 04 + 43 +15 +17.8
Changes in Forescr Share and Loan Capea

1961 + 59 + 04 + 2.4 - + 8.7

1962 + 24 + 1.4 + 1.1 - + 49

1963 + 69 + 0.2 + 24 + 10 + 10.5

1964 + 144 + 01 +59 + 0.4 + 208
Trade and Supplers Credn (NET)

1961 + 11 + 0.6 + 02 +04 +23

1962 + G4 - 0.2 - 04 + 2.1 +23

1963 + @1 + 03 + 1.1 + 03 + 18

1964 + 05 + 2.2 +08 + 11 + 46
Other Foregn Labilgies (Net

1961 - + 2.1 +03 + 10 + 3.4

1962 + 04 - 15 + 01 + 2.7 + 1.7

1963 + 11 + 0.1 + 01 + 0.1 + 1.4

1964 - Q7 +03 + 0.7 + 10 +13
Lizbilities to Head Office

1961 + 50 + 23 + 27 + 0.2 + 10.2

1962 - 74 + 3.7 +57 + 11 + 09

1963 -1 + 4.6 + 7.2 + 0.1 + 108

1964 + 22 +120 +36 + 07 + 185
TOTAL

1961 + 1318 + 59 +589 + 1.7 + 273

1962 + 29 + 40 + 69 +389 + 17.7

1963 + 170 + 54 + 13.4 + 2.9 + 37.9

1964 + 280 +15.0 + 153 + 47 + 63.0

Note: The figures related 10 companies wholy o argely swned by foreign companies or non-residents but without distribution between residents
or non-residents.

Source:  Cenusl Bank of Nigeria, Revew 1365



Furthermore, we must rucall tlie Prime Minister's statement that after independence,
Nigeria would need technical officers from Britain whose services the country would need so
much, A case in point is that, at independence Nigeria and Britain signed a defence treaty.
This treaty was abrogated as a result of public opinion in Nigeria though the spirit of the pact
lingered on as maost ol the country’s military personnel were trained by Britain, Until J964,
Commanders of the Navy and Army were British nationals.® Up to 1964, all the Nigerian
officers to the rank of a Captain and above were trained in British institutions. In the rank of
Lieutenant, only 14 % had the training outside Britain and most of these were in Commonwealth
countries. ™ The Navy was established by Britain in 1956, and it continued to be equipped with
British weapons. Britain continued to be responsible for the training of its personnel. It was
only the Air Force, established with the aid of Germany in 1964, that was not British
dominated."’ ‘.

Luckhan statistically gives the sources from where Nigerian commissioned military

.

personnel were trained irom 1952-64. Bolow is the wble uf analysis,

¥f
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TABLE 3.6

SOURCES OF TRAINING OF NIGERIAN COMMISSIONED

MUSTARY PERSONNEL 1952 - 1964

BRITISH NON - BRITISH
Rank §.ewel Na. x2 - Sandhuwrd Short MONS Eaton Non - Brtish Unknown
Rank IZ yis s Service Sec. Sch. Hall in but most
Pertentage Ex-Nco in Entry in % C’wealth
Percentage %

Col. & Abowe 7 2 75 - - - -
Lt. Col. 14 50 43 - 7 - .
Major 2 50 31 9 {0 - -
Captain 52 35 29 35 1 - -
Lt 58 2 29 53 . 1) -
Second Lt. 167 7 - 41 - 47 5

Source: Luckham, The Nigesdan Mifitary p.133



In the field of trade, the post-independence period was marked by cooperation with
Britain. Between 1963 and 1968, Britain imported more than 40% of Nigeria's total products
and she provided more than 30% of her imports.”® Indeed, in Black Africa, Nigeria was

Britain's greatest trading partner. A look at the table below confirms this:

TABLE 3.7
BRITISH EXPORTS TQ BLACK AFRICA. 1965-67
(IN THOQUSAND POUNDS)

Countries 1965 1966 1967
Nigeria 85.054 76,253 64,574
Other Countries 156,771 177,462 186,557
Total 241,825 253,715 251,131
Nigeria as % of Total
N.B. Average J0%

35 30 25
_w

Source:  British Natonal Export Council figures, June 1970,

Note: The exchange rate of Nalra now per pound is about N 37,60,

In mvestment capital, Britain remained prominent. Up 10 1966, Britain commitied about
£50 mitton towards Nigeria's devetopment fund.* In terms of net flow of private capital,
Britain leads, Her share of total investiment capital in Nigeria was estimated to be about £200
million and her share of this was substantial,  Shell-BP, the largest oil consortium in Nigeria,

was isell mostly British, o addition to this, Britain was importing about 10% of her total oil
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consumption from Nigeria. Aside from economics, Nigeria in her cultural, political, religious,
and educational life, made Britain the most important factor, We must not lose sight of the fact

that the nature of decolonization influenced the pattern of Nigeria"s post-independence relation

with Britain.

It is on the record that Nigeria after independence had an apparently stable international
political relationship with the outside world as contrasted with serious instability at home. The
country was moving from one crisis to another. This is evident in the 1962 and 1963 census
controversy.  Also, there was a serious political crisis i the West which started as an
ideological as well as personality clash between party leaders. This called for national
emergency imposed by the ruling federal NPC government. For six months, the region was

ruled directly by the Federal Government.

The 1964 federal elections which came up between the United Progressive Grand
Alliance (UPGA) and the Nigerian National Alllance (NNA) resulted in a fracas. This called
for a rederal "broadvased” government. When the Western election was held in Ocilober of that
year, the ruling NNDP, the NPC"s ally in NNA, was reported to have won. UPGA then
accused the NNA or "rigging" the election. Therefore, the clection generated controversy and
fater Jed o large scale Civil disturbance. For a period of almost three months, governmental
activities were almost puralysed in the region as the people reacted to the NNDP's "victory" by
acts of murder, looting, and burning of private and official property as well as other acts of
4l

lawlessness. ™ This prompted the military intervention. However, the coming of the military



E XTI

oy

into the political scene of the country degenerated into the civil war which started in May 1967
and ended in January, 1970, After the civil war, the military held on to the reins of power for
many years, making policles which touched on different spheres in the social 1ife of the people,

Economic policies as an aspect in the governance was not left out,

3.5 ECONOMIC POLICIES UNDER THE MILITARY

Ironsi’s regime did not last long enough to elaborate on its thoughts on Nigerin's
development. However, enough was said to indicate how it intended directing the economy, a
preference that was a reflection of its ideological predilection.”? It was considered that Ironsi’s

regime subscribed to the same philosophy of development as ity predecessor, she continued

LT T

nurturing of capitalism.”

During Gowon's era, there was the same resolve to continue the process of capitalist
development. This was, however, to go together with increased state intervention and
participation tn the economy and also of the strengthening of the indigenous commercial class,
While these policles were 1o a large cxteni continuations of past policies, changes in Nigeria's
political economny necessitated and created opportunitles for the formulation and implementation
of these policies. There were changes no doubt, because of oll revenue particularly aficr 1970,
Thare was an increased sense of nationulism of the bureaucratic bourgeoisie as a result of the
cwvil war, The numerical increase in the commarcial class as & result of the proliferation of
contractor and/or importer exporter businessmen, ete. The cumulative effect of the state of

althirs afier the war was the exisience throughout the seventies of governments which were
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relatively autonomous of external elites, an autonomy that was crucial for the pursuit of their
policies, These policies were fully explained in the Second and Third National Development
Plan 1970-74 and 1975-8Q respectively, and in the promulgation of the Nigerian Enterprises

Promotion Decree (Indigenisation Decree) in 1972,

According to the government, the aim of developuient planning in Nigeria was that
economic growth should be accompanied by general development. The benefits of economic
advancement should be distributed as widely as possible over the éntire society. Government
as the most important institution for ensuring the translation of growth into development through

the provision of economic and social services, has at its disposal resources sufficient for

- achieving these goals for the society. The government looked at industry and mining as the

fastest growing sectors of the economy and were therefore, likely to be important generators of
resources for future development. 1t follows that government must plé.y a leading role in these
two'sectors in order to harness the fruits of economic growth for the overall development of the
Nigerinn society, That government investment actlvity would no longer be limited to publio
corporationy and "dying industries” in which no private compuny can iirive, whils lsaving viriie
expansive and profitable industries to private enterprise. The government, however, vowed (o
continue to welcome private investors in Nigerla as partners in progress led by the public

sector. ™

However, while the government was determined to play a dominant role in the economy

through having both access to and control of the major national resources, dand the essential and
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growth sensitive sectors of the economy, it was careful to point out that this should be seen as

restricting Nigeria's participation in the world capitalist system.* 1t said:

Economic nationalism today does not imply the restriction
of international trade. It is directed at the progressive
elimination of foreign dominance in the national economy.*

The progressive elimination of foreign interests was deemed necessary because, according to the

government.

These interests cannot always be expected to coincide
with those of the nation.”

Technical assistance was 1o be "major source of external input” in the plan while foreign capital
was expected to play a major role. A minimum net capital inflow of over N300 million was

envisaged, representing over 19% of the total estimated public expenditure programme. (see
Table I).

While the government of the First Republic described its Development Plan objectives
as those of making it possible for Nigeria to achieve a "take off point in development: as carly
as possible, and 10 make for a self-reliant and independent economy,* it never enshrined a
commitment to social justice or social equity as was done in the 1970-1974 Plan. Principles of
social equity were given a prominent place In the objectives of the plan which were enumerated

as; the development of Nigeria into a united, strong and self-reliant nation, a great and dynamic
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society, a land of bright and full opportunities for all its citizens and a free and democratic

society. ¥

It was the policy of the government to expand state control of the "commanding heights
of the economy.” which was extended from commercial firms, to other sectors of the economy,
It was, however, in the oil industry that the most important acts of state intervention in the
economy took place. The significance of this intervention becomes better appreciated with the
realization that it coincided with a period when the oil industry was becoming the most dynamic
sector of the Nigerian economy, contributing heavily to government revenue. The promotion
and protection of indigenous and domestic industries was central to the development strategy of
the military. The Small Scale Industrial Scheme of the government was significant, While by
the end of the Second Plan period only three Industrial Development Centres (IDCs) existed, the

Third Plan made provision for nine wore.

Fisonl inventivas aush an Approved Users Schems for the Lnpertation of needed raw
materinls at relarively reduost duty riiey, were further re-omphasized to facllitate the operation
of the small scale industries and other domeytie Industries, More flscal measures were enacted
in the 1978, 1977, and 1978 budgets, specifically atmed at promoting and protecting domestic
production. The extent of the success of these government measures can be seen in the fuct that
although by 1974 foreign business stil] contributed the largest amount of investiment capital in
Nigerian industries, this had dropped by 16.8% since 1972 being the start of concerted

indigenisation pulicy, while private Nigerian contribution had increased by 8.8%.%
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The military continued with the policy of the encouragement of Import Substitution
industry, albeit with some modifications. In the first place, there seems to be an over-emphasis
on the assembly of cars and trucks. There were at least seven car and truck assembly plants in
the country. These were Fiat (Trucks), Leyland (Trucks), Steyr Daimler (Trucks/Tractors) and
Nissan (trucks/cars). The diversity of foreign partners involved is worth noting. They include
Htalian, British, French, German, Austrian and Japanese concerns.”  This tells the story of
dominance and dependence. Nigerian interests predominated in the share-ownership in these
plants. For instance, Nigerian interests held 60% of the shares in peugeot, 49% in volkswagen,

60% respectively in the Mercedez and Leyland plants.*

In each of the agreements establishing these plants, the foreign partner was required to
initiate a process of "transfer of technology" to the Nigerian employees. It was further
stipulated that these plants were 10 be locally incorporated and 10 manufacture all their required
component parts in the country by 1991. Apart from the fact that these plants were in keeping
with the tastes and needs of the elites, the Nigerian governments seemed overly optimistic about

the readiness of external partners 10 “transfer technology” o them.

3.6 ECONOMIC POLICIES OF SHAGARI'S ADMINISTRATION 1979-1983

The Shagari government continued the institutionalization of the development strategy that
has underlined Nigeria's development efforts since independence in line with the military. There
was the same concern with private eapital accumulation, the promotion of indigenous capitalist

forces and continued dependence on external capiwal forees under the gulse of partnership, all

95



geared towards the continued development of Nigeria along the capitalist path.

A Took at two government document glve the clearest picture of the Shagari government's
thinking on development strategy. These are the Fourth National Development Plan 1980-1985
and “Nigeria's Industrial Strategy and Policy," which though published in 1980 provided the

philosophical basis of government’s development strategy up till the overthrow of the regime.

In the Fourth National Development Plan, the "basic strategy” of Nigeria’s development
under the plan period was said 1o be the utilization of resources generated from oil which was

described as a waste. The strategy was said to be aiming at ensuring.

an all - round expansion in the production capacity of
the economy so as to lay a solid foundation for self-
suslaining growth and development in the shortest time
pussible,*

Agriculture wis the pivot of this basic straiegy and was accorded the highest priority, The
Justifiention offered for thiy way that, since it would enable Nigerla to feed itself without massive
importation of food, provided raw-materials for agro-bascd indusiries, hasten the developmant - |
of rural arcas and thus stem the tide of rural-urban migration, it could not but be an essential

companegnt of the sienteyy of selfereliance in line with the plan's objective™

In the short-term, however, the plan's objectives were spelt out as follows:-

(a)  Increase in real income of the average citizen

96



®)
(c)
(d)
®
6

&

(h)
®
1)
(k)

Even distribution of income among individuals and socio-economic groups.

Reduction in the level of unemployment and underemployment.

Increase in the supply of skilled manpower

Reduction of the dependence of the economy on a narrow range of economic activities.
Balanced development buth sectorally in the sconainy and geographically.

Increased participation by citizeas in the ownership and management of productive
enterprises.

Greater self-reliance
Development of technology
Increased productivity

The promotion of a new national orientation conducive to greater discipline, better

attitude and cleaner environment,*

Unlike in other Plans, there was a deliberate attempt to down play the role of externat

capitalist forces In the economy. thelr Involvement as far as this plan was concerned was in the

provision of finance. ‘Thus, it was expected that foreign capital will contribute N3 billion

projected capital expenditure, (See Table 1),

Apart Trom the plan’s provision, government functionaries seized every opportunity o

emphasize that foreign capital was welcome. there was a review of indigenisation act to

encournge inflow of foreign capital into the country, Unlike the Third Plan, the contribution

expected from the private sector was quite modest. M 10 billion was expected from the former,
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but under this plan, M1 biltion was expected, Like Ithe Plan, the Industrial Strategy.aﬁd ?o]icy
revolved round a commitment to the promotion of free private enterprise, and the encouragement
of the inflow of foreign capital, all seen as necessary ingredients for the evolution of a self-
reliant economy., While the welfare of cvery citizen was said to be prime concern, the driving
forces as far as the national economy was concerned, was scen to be in the encouragement and

nurturing of the private sector, Thus, it was stated that;

The watch-word in national industrial planning and
strategy is the full recognition of privale enterprise
and initiative...®

As seen earlier, the development efforts of the military revolved round the need to
develop domestic indigenous capitalist forces, This was done through policies that extended state
and indigenous participation in the economy, Although the Shagari government continued these

policies, it ook them a step further by focusing more on commercial and industrial interests

which ware axperi-oriented,

Apart from setting up of kxport Promotion Council, a number of incentives were put
forward in 1980, "These ingentive included the provision of prcfcrchtial credit allocations by
commercial banks, the estabiishiment of re-discounting facilities for the export of manufactyres
and semi-manufactures, the setling up of an export development fund of WS500,000 for direct
grants and financial ussistance to indigenous exporters to cover initial expense, the setting up of

an export gudraniee fund of M1 mitlion and the setting up of an insurance scheme to provide
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cover for expart from the country. Industrial Free Zones which were to be devcloped into

Industrial Estates 1o provide exclusively for exports were also to be set up.

As pointed oul earlier, the government also continued the policy of the encouragement
of domestic industry and commercial concerns. This can be seen in the continuing concern with
the provision of incentives and infrastructural facilities and the continuing commitment to the
Small Scale Industries Scheme. |

With regard to incentives, previous policies had been retained with new additions. Thus,
in addition to existing policies, such as those dealing with Pioneer Status, Approved Users
Scheme, Accelerated Depreciation of Capital Investment, Customs (Drawback) Regulation,

Dumped And Subsidized Goods Acts, the following new incentives were proposed as follows: -

() Graduated Exercise Tax Reduction for local value-added whereby manufacturing
industries will be entitled to exercise duty concessions depending on the local value-added
they nelieved in production,

(2)  Concessions in exclse duty payments to agro-based and food processing industries that
are fully miegraed and maximising the use of locally avallable maiterials.

(3)  The deduction of expenses on Research and Development from taxes, on condition that
evidence is produced ta jusiity the purpose of the research and development viksa-vis the
normal operations of the indusirial enterprise concerned.

(4)  While up o [979 & company wus not aliowed to distribute as dividend more thun 50 %
of s alter (ax profits, in 1980 the percentage was raised to 60% or 25% of the

company’s paid-up share capital.
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(5) Deposits for the importation of raw materials and spare parts were reduced from 23%

0 10% and 13% respectively in early 1983.

The signilicance of these measures, particularly those that involved the relaxation of
import controls, can be better appreciated if we bear in mind that these controls were instituled

by Obasanjo regime in the fage of falling oil prices and soaring imports,

However, one can better appreciate the state of the economy during Shagari’s regime by
being aware 1hat, in 1979, Shagari’s regime inherited a foreign exchange reserve position of
N2.6 billion. This rose to M5.6 billion in 1980, By 1982, however, this had plummeted to as

low as M 1.1 billion, and this, in the face of rising debt.

W can say that the philosophy that has informed development policies in Nigeria since
independence has been characterized by a desire for capitalist development on a general basis.

Furthermore, it should be olesr thne glvon the ldeologicnl unity between the Nigerian and
metropulitan bourgeoisis, euphemisms such ay "International interdependence®™ and "partners in

progress” dre used w0 mask (he underlying structure of dependence,  While this serves the

genent interest of the bourgealsie, fractional interests are also served stmultancously, as the
burcaucratic bourgeuvlsie, who control the state power machinery use it to maintain their

hegemuny not only over ather classes, but also over their budding commercial counterparts.
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AND THE STRUCTURAL ADJUSTMENT PROGRAMME (S.A.P.)

The Nigerian cconomic crisis stems from her having been integrated into the world
capitalist system, We must also acknowledge the fact that the indigenous business class is
central to the current crisis afflicting the Nigerian people. This class, having been promoted by
the state during the decolonization period, was anxious, particularly after the civil war to realize
its full potentials as a bourgeoisie class. With the integration, the entire production system is
dominated by the developed states through the activities of their fransnational corporations, in
collaboration with the domestic comprador bourgeoisie. In fact, the activities of the compradors

have helped to deepen the crisis.

We must see this from the fact of the philosophy of import substitution type of
industrialization, the implication being that the level of value-added in production is often very
low inspite of growth i manufacturing activities. Very few forward and backward linkages are
established from this sort of set-up. There is then mass importation of raw materials using
foreign exchange lor this kind of industrialization. However, this at a time was sustained

through o1 revenue,”

Thus, trom less than four dollars a barrel in 1973, the price of the country's light grade
crude oil rose 1 the world market 1o about 42 dollars, Revenue accruing 1o the state rose from
N4.733 billion in 1975 10 N7.000 billion in 1977 and some N9.825 billion in 1981. Olukoshi

has noted that it was precisely because of this oil revenue boom that Nigeria was shielded from
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the effects of the world capitalist recession of the 1970s which the adverse consequences were

refracted into most mainly non-oil exporting African countries.*

Even with the earnings from oil, the industrial, engineering and mﬁnufacturing .base of
the cauntry still remain ;lt the tertiary level. This explains the dependent nature of other sectors
of the economy. for instance, the importation of manufactured goods increased by nearly 50%
between 1976 and 1978/79 and nearly doubled again by 1981, that is, within two years when
it was as much as 2.0 billion. The importation 6f machinery and transport equipment incrcascd |
121% between 1976 and 1981.% Again in capital equipment and raw material, capital imports
increase by 15% bLetween 1974 and 1979 and by 28% between 1978 and 1981, Raw materials
inports increased by 110% and 100% respectively. By 1981 capital and raw materials which
are necessary for the type of industrialization that was being pursued had reached a lcvci of

MN3.7 billion,®

These expendituresy ted to borrowlng which worsened the debt problem, Internal public
debts also rose astrongmicalty rrom N4.6 bllllon in 1979 o N22,2 billlon in 1983, National
output fell by 8.0% in 1983 and a further 5.5% in 1984, [nflation, put officially at 23% in
1983, rose 10 40% in 1984, The country’s external reserve was put at $8,50 billion at the end

of May, 198!,

The manner 1n which the aconumy was managed in the Second Republic contributed to

the crisis, One wouldn’t imagine the budget permilting the President a security vote of 30% of
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the budget of a state government a vote which he disbursed without having to account to
anyone.® There was Ialso the problem of increasing federal expenditure. While in 1979 the
Federal Government budgeted for a surplus of M 1.5 billion, it recorded a budget deficit of above
B{2.0 billion a year Jater, The same was for 1980 and in 1981 with a total revenue of NI12
billion, federal government expenditure amounted to M 14.2 billion. In 1982, it was a repeat

performance at a higher level, and the deficits shot to N2.6 billion.*

Interestingly, most of the monies spent were on importation of food. Food bills from
1979 rose from NO87 million 1o N1416 million by 1980 and moved to M2198.3 million, This
was 50 despite the huge expenses on agriculture through the Green Revolution Programme,®
Worst of all, the looting of the treasury had increased with the upward adjustment of contracts
and payments for contracts not carried out, award of fictitious contracts. A Commitlee set up
by Shagari revealed that cost of most contracts were deliberately inflated with the result that the

cost of construction in Nigeria was about three times the cost of executing the same job in East

and North Atrlca,™

The immediate manifestationy of the crisls was the coliapse of oil price which led to a
decline in Ol revenue from $10.8 bltion by 1992. The cconomy experienced a resource gap
of aboul N3 billion (6% of GDI) in 1981 compared 10 a resource surplus of 32.6 billion in
980 as warlier shown, A poll conducted by the Manufacturers Association of Nigeria (MAN)
showed that by Jist July 1983, a total of 101 companies had within'the 12 months ¢losed for

a period between 7 and 12 weeks, involving a labour force of 20,000.%
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One of the most complex issues in the study ol Nigeria's economic crisis is the
determination of the value of the country’s debt. Since the crisis was officially acknowledged
in 1982, no solid and reliable data has been established to confirm the total value of the debt.
For instance, when the London Club of private financiers submitted claims totalling $8.8 billion
to tie tederal government, Nigeria importers replied with counter claims of $6.4 billion.” The
table below gives some rough estimates of the debt situation based on data compiled by the IMF,

Central Bank of Nigeria and the Ministry of Finance.
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TABLE 3.8
(N_MILLION)

1982 1983 1584 =+ 1985
Total Commitiments™ 14741.5 17758.4 21384.5 21200.4
Total Drawings 10187.1 12845.0 16920.9 15917.7
() Conventional Loan 8205.4 10086.2 11486.2 12771.6
(h) Trade Arrcars 1981.7 2758.8 5443.7 3619.6
Totul Repayment 1367.7 2267.3 4083.2 4531.6
Total Outstanding ol which E819.4 10577.7 12846.7 11386.1
(1) Federal Government Debt Obligations 6801.0 8576.8 10945.8 12376.8
(1) LC.M., Loans 4431.4 3907.0 3228.9%+ 8800.6
(i1) World Bank Loans 280.7 295.1 900.1 1271.9
(1) Balwterul louns 107.2 91.3 180.0 723.0
(v) Retinanced Trde Debt/Promissory Notes - 1524.6 1193.1 1581.3
(v) Unretinunced Trade Arrears 1981.7 2758.8 5443.7 3619.6
(b)  Stute Government Debt Obligation 2018.4 200.9 1900.9 5104.0
(i) LC.M. Louns 1043.0 1119.5 1131.5 3217.}
(1) World Bunk Louns 249.7 271.3 371.1 1143.6
(i) Bilateral louns 56.0 88.0 85.7 289.27
(iv) Ungunrunteed Stute Governments Loans 66.7 522.1 -912.6 454.0

. lowhudes T rusde Arivars
ma Froviesionad

wow teludes impest of capital goods tianced by the World Bank.

Sourve. Central Bunk or Niverin, "Annual Report and Statement of Account, 31st December, 1984, Federal

Ministry of Fasance, Lagos. Citedd Lrom Nigeoun Alerogtives(ed) by Okello Qeuli p. 108,
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TXBLE 19 _ B

DEBT MANAGEMENT AND ECONOMK® PERFORMANCE IN
NIGERIA (IN MILLION OF NAIRA}

1980 {981 19g? i983 984 1985

Dbt Servee F126 2097 3540 5534
Amortization 477 1130 27392 3095
Interest (Rt e %67 1248 2436
Extemal Debt (vear end) : 13033 17781 18291 17495
Gross Reserves {year end) 1960 346 1249 1056
Import Coves (Weeks) 600 .72 6.34 6.00
Export Growth (%)

Nominal 26 9 -§1.8 11.2 -1.6

Real -197 -5.1 15.1 2.2
Import Growth (%)

Nommal -1.6 -18.0 -16.3 -10.7

Real -3.8 -15.6 -14.6 -12.0
Debt Service/Exports (%)
Amortization 8.7 19.9 30.3 48.1

3.7 10.7 19.6 26.9

Interest 5.9 9.2 10.7 21.2
Extemal Debt/GDP (%) 15.6 212 18.2 17.0
G.D.P Growth (%)

Normmnal 54% 1.47 26.63 18.79

Real -1.91 -6.37 -0.56 -
Overall Balance of Paymenis -64. 18 -4752 - 295 - 394
GDP Real Growth Rate In ;
Primary Production (Nm) -3.91 -18.21 -10.26 -4.71 4.27
Agriculture {In Millions of M) 4.93 - 5.77 6.83 -5.24 1.90
Mining -10.11 -28.42 -14.647 -3.96 7.54
Petroleum -11.62 3164 -i373 -1.59 ] 8.54

Source: IMF. Nigeria - Preliminary Observations of the 1981 Asticke IV Conssltation Mission, Febnuary 1985. (Cited from
Nigeria Alternatives {ed) by Qkello Ocul) p.103.
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At the end of October 1991 ,‘ the oﬁtstaxlding external debt of Nigeria was U.S. $33.36
billion comparud with $20.06 billion at the end of 1984.% This is largely due to debt servicing.
Debt management has constituted a big problem for the Nigerian State and economy in recent
years. Nigeria's external debt payment obligations have been estimated at about 55% of its total
export earnings. By late 1990, the couniry was able to exceed its 30% debt servicing ratio
promised to the London Club.” [t is also on record that the amount required to fully service
Nigeria's debts in 1992 is $5.563 billion.”™ Associated here is the issue of deficit financing.
For instance, out of 4 budget of M38.8 billion in 1991, just during the first half of the year, a
total of MN33.610 billion was incurred giving a budget deficit of XN19.502 billion. The high

deficit was aitribuled Lo high debt service requirement,”™

3.9

When mention was made of the International Monetary Fund’s (I.M.F.} loan by the

Federal Government, the reaction by the Nigerlan society was negative. Despite this, the

governiment in the 1986 buklget pushed the adjustment programms to {ty eonclusion. The budget

was uynequivacnl in iis support for privatskiion, removal of subsidies from petroleum, export

promotions, an apprapriate market Javel for the walth, Quts in salnrfies and u commitment 1o
future liberalization,”

The core atements of the programime (SAP) include devaluation of the currency, price
deregulation, remuoval of subsidies, o restrugturing and the diversification of the productive base
of the Nigerian economy, the promation of a debt equity conversion programme, privatization,

abolition ol adminisirative controls and the introduction of a lightly liquidity squceze.
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To achieve this, decree No.25 of 1988 was promulgated to provide a legal base for the
privatization and commercialization with the Technical Committee on Commercialization and
Privatization of corporations. SAP, according to the government, was meant for carrying oul

a fundamental restructuring of the economy to bring forth economic gains to the people.

3.10

In terms of increase in productivily as envisaged by the programme, nothing has been
achieved. The abolition of import licensing was supposed to bring relief to industrialists so that
they can secure foreign exchange and freely import raw materials and spare parts. However,
the cost under Second-tier Foreign Exchange Market (SFEM) and now Foreign Exchange Market
(FEM) makes it high because of the performance of the naira against the pound sterling and the
dollar. These make imports more expensive resulting in the high cost of locally manufactured

goods.”

One miajor leature of S.AL P 15 the establishment of a realistic exchange rate for naira
through the Second-tigr Forvign Bxchunge Market (SFEM). However, the reality is that this rate
w unrealistic now.” Al the third auction bid in the yoar, the naira shided below the exchange
rate target of 1992 budget which it had previously levelled up with one closing at N9.5076 to
the dollar, depicting a short of 0,70k from the N9.5 exchange rate projected in the budget.™

It has rurther shided 1o N30 1o one pound and N 18 10 one dollar.
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The result of this has been a igh inflationary trend. The rate of inflation which dropped
from 7.5% in December, 1990 to 6.0% by the middle of 1991, picked up again to about 9.0%
towards 10 end of 1991, Real wages have between 1986 and now declined drastically. The
result of this has been the struggle to survive. The common citizens become desperate and some
initiate forms of survivalist econonie activities,  This could be found 1n some retrenched
workers becoming motor-cyclhists, S.ALP, affects every sphere of living in the Nigerian society.
It has caused increase in transport fares, medical charges, and educational levies, higher services
charged but poor services from telecommunications, etc. This High cost but poor services in
every social amenities 1s as a result of lack of spare parts for vehicles, supply of chemicals in
water schemes, drugs in hospitals, books and other materials in educational institutions.
Mention should also be made of food stuffs which are necessities to life, The common man now
has to overstrain himsel! before he could secure one meal a day. This is because the prices of

these essential food stuffs are no more readily affordable.

S.ALF. was also supposed 1o diversify the productive patiern of the economy. But, a
100K &t the outcome of S.A P, since 1988 shows a rather negative production In the non-oll

seCtors.  Look i the Lible delow
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TABLE 3.10

FEDERAL COLLATED REVENUE

SECTOR 1955 i 1989 1990 1991
oil K540 L 18676 (53.9%) 31797.7 (84.0%) 33680.3 (83.3%)
|
Non - Oil 2326 35754 (16.1%) 6074.5 (16.0%) 6750.9 (16.7%)
Total 30%6.6 22251.5 378722 40431.2

Source:  UBA Monthly Buswmess Asd Economie Digest Vol.3 No.8 August 1990 P.2 and Vol.14 No.9 Sept., 1991 P.2.
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The unproductive nature of SAP is reflected in the corresponding rise in the number of
financial houses benefiting from the sale of foreign currencies. The number of newly registered
commercial banks increased from seven to reach a total of sixty-five, while the number of
merchant banks rose from four 1o fifty-two from January to June 1991. In terms of assets,
commercial banks® assets rose from N 14.4 billion or 17.4% 10 N97.4 billion compared with
increase of N 123 bidlion or 17.5% tor the preceding six months period of 1990. The total
assets and liabilities ol merchant banks as at June 1991 advanced from NS5.7 billion to N343

billion or 19.9%.”

The implementation of the structural adjustment programme has had a very negative
result.  The worst 1s the generating of a composite unemployment rate from 3.7% in March
1990 10 9. 1% by mid-1991. [t is clear that the IMF -world backed meﬁsures are nothing, but
capitalist and imperiafist measures with the hope of maintaining domination on the developing
nations. Efforts to ward off this domination through IMF by the dcvelbped countries has been

one of the aspects ol North-South Dialogue.

We st state categoneally here that the effect of debt burden and that of the
mplementation ot the structural adjustment programme (SAP) on Nigenia's economy cannot be
measured. 1 has all along been catastrophie. The Northern countries which ereated the Breton
Woads institutions and are operating them to suit their own whims benefit from them immensely
while Nigeria groans under the weight of these institutional manipulations, This has been the
more reason the Northern countries find it difficult to concede to the call for the reformation of

these institutions.
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3.11 NIGERIA IN THE INTERNATIONAL DIVISION OF LABOUR

At the international level of the division of labour, like every other Third World country,
Nigeria is assigned a peripheral role. The process began when under an impulse from the
centre, an export sector was created, This was to play a determining role in the creation and
shaping of the market. The underlying reason which rendered possible the creation of this
export sector must be sought in the conditions which make the establishment profitable. A keen
look at the relationship between the North and the South (Centre - Periphery) shows, however,
that there is no pressure for central national capital, to use Samir Amin's words, to emigrate as
a result of insufficient possible outlets at the centre. This happens if only it can obtain a better

return.

The equalization of the rate of profit will redistribute the surplus arising from the higher
return and use the export of capital as a means to fight the trend of falling profit rate. The

reason for creating an export sector, therefore, lies in obtaining from the periphery products

which wre the busiv elements of canstant capital < raw materials or variable capital like food

products at production cost lower than those at the centre for similar products or obviously of

substitutes 10 the case ol specihic products such as coffee or tea.

This is, theretore, the framework for the essential theory of unequal exchange. the
products exported by the periphery are important to the extent that the return to labour will be
less than what 1t Js al the centre. 1t can be less to the exient that the society will, by every

means, economic and non-economic be made subject to the provision of cheap labour to the
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export sector. 1t should be added here that once a society is subjected to the new function of
the provision of cheap labour, becoming in this sense dependent, it loses its traditional character

since it is not the function of real traditional society the pre-capitalist to supply cheap labour for

capitalism.

[t could easily be seen, therefore, that under-development is a consequence of the
technical processes and the international division of labour commanded by the few societies that
espoused the [ndustrial Revolution of the 19th century, The emergent relations between these
societies and the underdeveloped world involve forms of dependence that can hardly be

overcome. [lFurtado says:

The dependence was initially based on international division

of labour in which the dominant centres reserved for

themselves the economic activities that concentrated technological
progress.  In the following phase, the dependence was maintained
by controlling the assimilation of new technological processes
through the installation of productive aqtivities within the
tepondent eepnomies nll uader the control of groups, integrated
nto the dominant aconomies.™

The underdeveloped societivy remain 5o bacause thay were forcefully brought into the
internalional cconomic system #t o vory immeture stage and also bocruse the dominant
dominated relationship continues. [n his marathon speech at the Seventh Special Economic

Session of the LN, General Assetbly in Seprember 1978, Henry Kissinger said:
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Exports of primary products - raw malterials and other commodities
are crucial lo the incomes of developing countries. These

garnings can lift living standards above bare subsistence,

generate profils to support the first steps of industrialization,

and provide tax revenues for education, health, and other social
programme for development.™

In other words, Kissinger wants inderieveloped countries to continug with their international
role in the global cconomic system, that is, the production of raw materials for exports.
Underdeveloped primary-producer countries operate under constraints that are colossal
and defeating in nature, Even when productivity has increased rather dramatically the situation
has not changed in any appreciable way, The undeveloped world continue to increase production
of these raw materials while their earnings from these increased exports have been decimated

by falls in world prices.

Nigerin produces one product for export, that is, oil. From the 1960s when Nigeria
gatned dependence and was dependent on agricultural production, the international trade
ransactions were very tow. The wbley below show Nigena's exports and re-exports/inports

by regional groupings from independence 10 the year 1984,
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MIGERIA: EXPORTS AND RE-EXPORTS BY BEGIQONAL

TABLE 3.11

CROUPINGS. 1960 - 1989 (N MU LION)

Year Commanweslh Ea3tamn Jezan United U.sA. West Africa | Western Qthers Total
Quarter Cauntries Furcpe Kingdom or ECOWAS Europe
1960 4.7 i £ 161.4 3i.8 2.2 1151 17.8 339.4
1961 11 1.2 &7 153.1 38.2 2.0 116.5 3.8 347.3
18962 25 3.4 KR 141.3 363 N3 128.40 7.2 3356
18G3 73 2.3 i 8 148.4 34.8 13.0 160.9 2.0 375.6
1964 3219 3D 1 162.3 28.8 22.3 173.7 18.7 437.9
1865 a8 16.8 £3 203.5 53.2 10.8 2181 16.7 532.4
1966 243 i) B7 2117 45 2 11.1 225.7 34.0 266.4
1867 Z23.0 14.3 1.4 144.3 38.0 7.2 2326 13.5 1483.2
1968 1.9 242 7 4 122.0 35.0 12.7 192.2 12.5 4220
1969 9.3 227 62 173.6 80.3 33 279.6 45.0 639.0
1970 276 3.7 &8 250.4 101.6 7.2 3981 621 B&5.5
1571 29.8 41 4 1.6 278.8 2235 26.8 5926 798 12532
1972 267 255 c.2 301.0 2996 29.8 606.7 g7.8 1434.3
1973 74.5 32.38 1G4 424.8 549.7 23.9 827.3 240.2 2271.4
1874 1261 10E B 238.0 a78.1 1589.9 81.7 2010.8 664.3 5794.7
1975 648 565 4 1723 694.3 1427.0 62.0 1648.2 769.7 4924.7
1976 35.0 14.2 1911 8143 2001.5 946 1834.9 714.4 57G0.0
1877 760.9 184 7.7 615.5 3016.0 178.9 1689.5 1343.9 7630.8
1978 25456 1.0 26 40h.2 26671 155.2 22156 602.6 6324.9
1875 7405 23 17.8 632.G 4573.2 174.3 37245 43611 16318.3
1980 MNA, MNA AL N.A, N_A. NA. NA. MNoAL MA.
1981 972.6 19E B 163.2 135.8 3928.6 2995 4235.3 1203.0 11033.8
1982 2149 £1.7 £ 9 211.8 2983.2 230.4 3369.4 1930.4 9196.4
1983 133.9 57 4 589 319.8 1802.3 144 .3 32326 2065.6 7751.8
1984 577.8 a7z €1 4227 1212.9 300.0 6116.1 465.3 8138.8
1985 702.3 337 76 538.6 2116.3 a37.9 7217.4 FAWN 11720.8
1986 337.8 05 128 512.6 3163.3 345.7 43051 379.3 9128.2
1587 B54 .3 B.Z2 229 530.3 13897.8 1635.5 11851.8 7711.3 235781
1988 337.6 £0.5 7.3 591.0 10601.6 131383 120428 1667.3 29182.7
989 5081 €23 133.7 1048.9 31984.9 3312.4 20612.0 23246 5589355
Source: Vanous issues of {11 Annuat Abstract of Statistics, Federal Office of Statistics

21
3)
{4

Digest of Stasistics, F.O.5,
Baview of intzrnzuoral Trade, F.O.5.

Ecenomic & Fina~cia Review, Central Bank of Nigena (CBN).



TABLE 3.12

MIGERIA IMPORT - BY REGIONAL GROUPING,
1960 - 1989 {N MILLION)

Year Commonweallh Eastern Jaomar United U.S.A, Vast Africa Western Cthers Total
Quarter Countries Europe Kingdom or ECOWAS Europe
196G 2533 8.7 S5 € 182 8 23.2 1.3 110.8 18.2 425.9
1961 334 37, Abe 1708 23.8 1.5 115.1 22.3 4391
1962 738 21 | 397 147 € 30.0 8 110.3 21.4 101.6
1963 250 4.0 ©z.8 1417 15.8 1.2 1175 21.3 410.5
1964 258 i5.2 51 € 157.3 58.¢ 2.2 151.2 30.9 503.2
1965 316 9.8 52 2 17G.1 £66.2 2.0 173.5 an.z2 540.6
1966 336 142 286 1523 83.0 2.4 172.2 251 508.8
1967 248 i6.7 arh 1292 55.7 2.5 144 4 325 443.3
1968 181 9.1 14.3 119.8 44.6 3.9 124.9 36.7 3B1.3
1969 231 91 1.9 172.7 58.6 28 150.4 47.9 4935
1970 343 34.2 17.5 232.1 109.6 3.3 2385 50.3 749 .8
197 53.3 231 %7 3441 151.4 31 334.7 56.2 10752
1972 45.8 156 9E.3 292.0 102.6 28 360.6 62.5 93%0.2
1973 4935 459 T12.9 3316 125.7 3.0 456.1 100.1 1224.8
1974 639 i3 192.2 402.2 213.2 6.6 704.4 107.8 1737.4
1875 53.2 116.3 355.5 854.9 408.¢ 19.3 1624.9 241.4 372%.5
1976 130.8 §3.8 £93 5 1204 & 599.1 24.8 2284.6 3074 5134.0
1977 1861 124.7 755.6 1563.7 791.9 54.6 3133.8 406.3 70937
1978 2841 121.5 E7iL 178E.1 864.6 33.6 6641 4523 81368
1979 210.0 130.6 £53.6 1162.7 658.6 22.6 2827.2 483.9 6165.2
1380 N A NoA. MA. N.A. N.A. NA. N.A. N.A. NA.
1581 7i6.5 228.5 i5354.3 2334.3 1346.6 3685 5134.4 1118.0 125991
1982 459.4 335.7 1:133.9 18771 11113 31.0 4290.2 B11.56 101001
1983 2235 3088 £13.9 1080 771.6 341 2752.6 701.3 6555.7
1984 236 8 165 6 353.0 829 567.4 575 1931.6 3281 44845
1985 3041 238.7 £08.7 1093 741.7 293 21107 605.4 5536.9
1386 3:12.4 4:1.9 3789 1075.0 712.0 47.6 21043 398.8 597t.9
1987 628.7 T0.0 1317.5 2641.3 1297.9 215.6 7068.4 14281 15696.9
1988 12368 9368 13315 .4 27835 1852.5 149.8 77141 21439 18141.8
1989 11851 555.3 iTP7.0 4095.3 3093.9 130.3 10424 6 38441 17633.7

Source: See Yable 3.11
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A careful observer would notice the great difference in dealings of Nigeria with the developed
countries and others. There lies the dependence syndrome.  From the 1970s when oil became
the main stay in the nation’s economy, it is obvious on the tables that the trade transactions
became and is still high if not higher. However, the figures given as exports from Nigeria are
mainly for mono and primary products, while the figures for imports from the developed
countries ol the West and America are for manufactures and are diversified. As stated before,
Nigeria for now exports mainly oil and all other products relegated to the background. Little
wonder, the country is valnérable o any small international shock in the oil market because of
its near total dependence on i, as opposed to the Northern countries which could lean on either

of the commoditics they export when the price is favourable.,

Trade transactions, are generally, unfavourable to the primary producers. Once again,
this has albso promoted the call 1or a new world order which culminate in the North-South

Dialogue.

302 NIGERIA AS A REPRESENTATIVE OF THE SOUTH

Poveriy s otien said o be w churactenstic of the developing world - the South. And that
the North-South dovine e does 10 some extent reflect a nich versus  poor  distinction.
However, the above assertion s o matter which must be approached with care. A typical
southern country s underdeveloped and dependent with a tlurry of economic, political and social
problems.  Nigeria s one of these countries.  Her situation 1y such that her ¢conomy is

characterized by low real income per capita, illiteracy, poverty, over population and discases.
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Since Nigeria is still wspped in its relationship with the North, she will find it difficult 1o climb
out of her troubles, not until she can make a break from the old aristocratic order and the
colonial and neo-colonial system, Aside from this, her underdevelopment and dependence shall

persist.  Charles Anderson notes:

The condition of underdevelopment simply deepens the

longer « country remains as a backward cog in the world
capitalist system. The elite mass cleavage widens.

Rural-urban inequalities increase. City slums grow.
Unemployment increases. 1lliteracy abounds. ~

Agricultural production stagnates. Malnutrition spreads.
Diseuses debilitate millions. Birth rates remain high.

Death rates begit o rise in some areas.  Inmyportied luxurics
drain {oreign exchange. Foreign debts and balance of
puyments deficits mount. Inflation runs rampant.

Military spending for army and police repression increases.
FForeign corporations drain huge amounts of raw materials

and profits from the country, Such are some of the hall marks
of an underdeveloped society. Econountic growth in the
underdeveloped society means unbalanced growth which neglects
the most urgent social needs of the people while catering to the
consumption whims of the national bourgeoisie and the tax and
profit concerns of toreign investors.™

Whal Anderson has put Torward is a true analysis of what could be found i Nigeria and other
Southern countries, e World Bank categorized the world’s countries. These are low income
with loss than $300 GNP per caplta, lower-middle income which is below 31630, upper-middle

income which is below $6000.%

A survey of the present Nigerian economy shows clearly that Nigeria 1s a poor country,

The econamy 15 in a very chaotic situation, That the citizens cannot afford even the basic
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In the oil industry, companies like ELF, TOTAL, and Shell stand out. In 1984 ELF had
a turnover of $302 million while TOTAL'S own turnover in the same year was $346 million.
These corporations repatriate whatever profits accrue to them in these businesses to Europe.
The outflow of the capital is also seen in dividends and interests, etc in addition to profits. In

1973 alone, the mwor companies in the oil industry declared the following dividends.

VIDENDS : 7
——— - —_— —— —— =
Companies Dividend
Shell BP No614.1 Million
Gull N38.0 Million
Mobi! N25.7 Million
Total N677.8 Million
Souwrce: O Oni and B, Onimode, Beonomie Development of Nigerip, P.41

Most of these dividends as shown, together with those of the other foreign o1l oligopolists
were exported.  In 1963, all the multinational oil companies had a total profit of N1910

million,*

The commercial sector of the Nigerian economy was the first 10 have been assaulied by
imperialist finance capital during the early days of colonialism. Companies like UAC, CFAO,

PZ and SCOA readily come to mind. Until 1970, this scctor was only second to mining and
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quarrying as the most important domain of foreign capital in Nigeria.* Under the propaganda
of mutual benefits of free international trade and foreign investment by the participating

countries, Britain slammed a total barrier against other imperialists and monopolised not only

Nigeria’s import-export trade but also internal wholesale distribution of her imports into the

country. Various British trading firms such as the Royal Niger Company, the colonial S

forerunner of the present United African Company (UAC), John Holt, GB Ollivant, Kingsway, - :'

etc. established trading posts in Nigeria to initiate the earliest exposure of the country to the
exploitative activities of multinational enterprises. Later, other imperialist countries like France,
West Germany, Italy, and more recently, U.S.A. and Canada especially after independence in

1960, entered into the pillage.

NV DU SRR IS i

I N e L IR
o : L3

Let us at this point look at the UAC as a company and its ramifications in this business
of the pillage of Nigeria. The table below contains the UAC subsidiaries and associated
companies, the year of incorporation of each of the subsidiaries, the authorized capitals and the
1ssued capital. This alone would show a keen observer what Nigeria has suffered as a result of

S T N POV P 1 T !, LR A H R S N B

these companies’ activities.
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TABLE 3.14

UNITED AFRICA COMPANY UAC) NIGERIA LTD

SUBSIDIARIES AND ASSOCIATED COMPANIES

Company Year of Authorized Issued
facorcoration Capital Capital
1. African Timber and Plywood (Nig.) Lid. 1362 12,500,000 2.500,000
2. Niger Motors Ltd. 1831 2.000,660 2,000,000
3. Fineis Ltd. 1335 306,000 300,000
4. G. Gottschalcks and Co. (WA) Lid. 1337 746,000 700,000
5. U.A.C. Technical Ltd. 1647 800,CCC 600,000
6. G.B. Qtiivant (Nig.) Ltd. 1954 15,000,000 3,000,000
7. Pan Electric Lid. 1937 120,000 100,000
8. Kingsway Stores (Nig.} Ltd. 1859 4,600,000 3,000,000
8. Greenham Plant Hire (Nig.) Lad. 1361 200,000 160,000
10. A.J. Seward (Nig.} Lid. 1961 300,600 300,000
11. W.A. Coid Storage Co. of {Nig.) Ltd. 1361 .{,000,000 200,000
12. Bordpark Ltd. 1962 1,000.000 800,000
13. Kingsway Chemist {Nig} Ltd. 1962 100,000 10,000
14. Premier Packaging Ltd. 1365 206,000 90,000

.~ Source: Daily Times {1974} 15 July P.9 Cited in Onimode, “Imperialism & Multinational Corporations * PP.10-11,
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Taking CFAO, we note that 60% shares are held by Nigerians and 40% by the company.
In 1984, it made a net profit of NI15 million from a wmover of N302 million. Similarly,
SCOA made a net profit of N11.4 million on a turnover of N390 million. SCOA was also
designated as the company to handle counter-trade agreements in 1984-85." Once again, let us

pause and look at some of the exported profits of some of the other transnational enterprises for

one of several years.



TABLE 3.15

EXPORTED PROFITS OF SOME MULTINATIONAL CORPORATIONS

Year I 2 3
Company Profn Dividend
(Mm) Rate %
Aug. 1970 The Nigerran Textile Mills Ltd. 2.2 38.4
Oct. 1971 Blackwood Hodge (Nig.) Lid. i.3 581
May 1972 Patterson Zochonics & Co. (Nig.) Lid. .4 60
Dec. 1972 Nigerian Breweries Ltd. 76 110
Dec. 1972 Bata (Nig.) Lud. 32 -
Dec. 1972 Berger Paints (Nig.) Lid. | 0.7 25
March 1973 Metal Box Co. (Nig.) Ltd. 1.0 12.5
March 1973 R.T. Briscoe (Nig.) Ltd. 2.2 260
Aprl 1973 CFAQ (Nig.) Lid. 4.0 21
July 1973 UAC (Nig.) Lxd. 22.0 35

Note: For each company, the profit figure for the single year given here represents the profit wend for each several years of

operation. Thus, for a decade, we simply multiply the figures in columa 2 by 10 to get a rough wdea of how Nigeria has lost in
export of economic surplus through each company.

Source: See Bade Onimode, "Nigeria and Muttinational Corporations.” ROAPE 75.
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In relation to the construction industry, mention could be made of companies like Dumez
which in 1980 had a contract of N170 million to build Abuja Airport. At Ajaokuta Steel
Industry, Dumez won a contract for N180 million, while Fougerolle, another outstanding
construction company had one for almost N330 million. However, there are other ones like
SGE company which won over N 150 million in various road contracts from 1976 to 1978. A
company like Julius Berger is virtually the king of Nigeria's construction industry. This
company has had numerous road and other construction contracts and is currently involved in
the direct steel reduction project. Strabag, another well known construction company built the

N300 million Murtala Airport in Lagos.”

Post independence collusion of the privileged classes with imperialism has combined to
secure Nigeria as a continuing veritable citadel of neocolonial domination and brutal exploitation
by multinational corporations. In such key sectors as petroleum, manufacturing, banking and
insurance, transport, construction and distribution, transnational enterprises still dominate capital

investment, technology and management,

The disastrous impact of this stifling domination is the colossal appropriation of the
country’s national economic surplus which perpetuates the underdevelopment of the country and
the widening gap between it and the imperialist sources of foreign monopoly capital. It s the
collective consequence of the imperialist mechanisms of foreign investment, trade and aid
fashioned by these multinationals that have manifested themselves in persistent mass poverty,

debilitating discasc, open starvation, abysmal ignorance, crippling inflation, dehumanising
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unemployment, political instability and cultural degradation which define the essential social

malaise of Nigeria.”

3.13  NIGERIA AND THE SOQUTH-SQUTH COOPERATION

The idea of South-South cooperation came into being during the First Summit Conference
of Non-Aligned Conference.” This came as a result of the underdevelopment of the Third
World in all its ramifications. The Third World countries therefore asserted their sovereignty
over their natural wealth and resources. With this came the call for a New International
Economic Order (NIEQO). This call was mainly to do away with the exploitative relations
inherent in the North-South relations. NIEO is primarily concerned with the redistribution of
world's wealth and economic opportunities, and lots more. Related, the concept of South-South
cooperation envisages, using their collective political will as a leverage, contacts at the levels
of financial flows, trade and sharing industrial and technological experiences, without importing
the inequalities inherent in the North-South relations. The ideals of NIEO and the South-South
cooperation seem noble, but the fear is whether there is any guarantee that the semi-peripheral

countries will not grow at the expense of the peripheral countries.

Nigeria became independent in 1960 and has since, despite its internal contradictions been
part of the movement for a New World Order. She has been in the forefront of the struggles
for liberation in Southern  Africa, she has identified with the quest for a New International
Economic Order which envisages as its eritical tools South- South cooperation and collective self-

reliance. She is part of the movement for a new World Information Order of which Pan African
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News Agency (PANA) is a product. OPEC, the African Development Bank, African Re-
insurance Corporation, Association of African Central Banks, ECOWAS, and Chad River Basin
Authority are among the institutions in which Nigeria cooperates with the South in order to
abolish the inequalities of the prevailing world disorder.™ Nigeria in pursuance of these ideals
is also a member of the Group of 77, grouping Third World countries. At bilateral level, there
is growing tendency 1o increase cooperation with the South in political, economic and security
fields. Nigeria has also been in the forefront of negotiations at the International level for the
NIEO. This is contained in the agenda of the North-South Dialogue. It is perhaps within the
West African sub-region that Nigeria's influence is better appreciated. Nigeria and Togo under
Gowon and Eyadema initiated the diplomatic offensive that led to the signing of the ECOWAS

Treaty that groups the countries of West African sub-region in 1975.*

But, to be earnest, South-South cooperation that does not conduce to national self-reliance
and equitable distnbution o) gains among its participants is doomed to failure, It will not lead
to NIEQ. The objectives ol Southi-South cooperation will by und large be hampered by lack of
effective nuchinery tor continued implementation and monitoring of South-South world policies
within the framework ot the O. AU, and the absence of @ permanent secretaniat for the Group
of 77 as well as the ambivalence of the Newly Industrializing Countries (NICS) which tend 1o
see themselves more as belonging 1o the developed world,” Nigeria can perhaps play a more
dynamic role in the Atrican setting, thus increasing the capacity of the weakest link in South-

South coovperation.  Her achievements in ECOWAS remain marginal but can be enhanced.
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I semi-peripheral status like Nigeria, which in our view is what 1s sought from South-
South cooperation, will lead to protection of dominant minority class interest, then it is
unequivocally rejected.  In the circumstance there will emerge a basic contradiction between
national interest as we understand it and minority class interest masked as national interest. The

former should, in our view, form the cornerstone of Nigeria's foreign policy.



14.
15.
16.

17.
I8.

19.

20.

A.H. Kirk-Greene, "Who Coined The Name Nigeria?" "West Africa”, 22nd December,

1956.

Michael Growder, The Story of Nigeria, (London, Faber and Faber, 1963) p.21.

Ibid

Ibid p.23
Ibid

Ibid

Ibid

Ibid p.26
Ibid p.27
Ibid

Ibid p.198

Ibid p.185

See J.E. Fhint, Sir_George Goldie And The Making of Nigena (London, 1960). And
also Lady Dorothy Wellesley's, Sir George Goldig-lounder of Nigena (London, 1934).

Michael Crowder, op,cit p. 186
Ibid

Ibid p.187

Claude Ake. A Polincal Economy of Africg (England, Longman Group Ltd., 1981) p.43.

Ibid
Ibid

bid pp.43-44

EFE

~
1

130

Il

Al



2L
22.
23.

24.

25

26.
27.
28.

29.

30.

31.

33,
3.
33.
36.
37.

38.

39.

Ibid p.44

Ibid

Ibid p.50

lbid

Daniel A. Oftiong, Lmperialism And Dependency (Enugu, Fourth Dimension Publishing
Co. Lud., 1980) p.104,

Sir Abubakar T. Balewa, Nigerig Speaks, (London, Longman Co, Ltd., 1964) p.5.
Ibid

Ibid pp.59-61
See R.O. Ekundare, "The Political Economy of Private Investment in Nigeria." Journal

of Modern African Studies (JMAS) 10; 1, 1972, p.39.

Finance) p.63.

Sonni Gwanle Tyoden, Nigeria: Political Economy And Foreign Policy 1960-63 (Jos,
Jos University Press Ltd. 1989) p.30.

See O. Olakanpo, "Foreign Aid And The Plant: An Appraisal,” NJOESS 4:2, 1962,
pp. 116-130.

T.A. Oyepde, Tarits And Industrialization In Nigerig, Ibadan University Press, 1975)
p.44.

W.AL Anboli, Loreign Policy. Angl Public Opinjon (Ibadan Umiversity Press) 1978.
Ibid p.21

1bid

1bid

Robin Luckham, the Nigeria Military: A S il Anlysis QUALNhorLy Aud Revoll
1960- 1967 (London, Cambridge University Press Lid., 1971) p.135.

W.A. Ajibola, op.cit p.22

131



40,

41.

42,
43.

44.

45.

46.

47.
48.
49.
50.

51.
32.

3%

54,

55.

56.

57.

58,

D.O. Osifo, "Foreign Capital And Economic Growth: A Case Study In Nigerian
Economic Development," Ph.D. Thesis (University of Manchester, 1965) p.75.

B.J. Dudley, Instabi i
Ibadan Umiversity Press, 1973) pp.81-82.

(Ibadan,

S.G. Tyoden, op.cit. p.31
1bid

"Guidelines to 2nd National Development Plan." Federal Republic of Nigeria, Lagos,
Federal Ministry of Information, 1970) p.289.

S.G. Tyoden, op.cit. p.32

Federal Republic of Nigeria, "2nd national Development Plan 1970-74" (Lagos, Ministry
of Information, 1970) p.33.

Ibid p.31

Okotie-Eboh, The Six Budget Speeches, 1958-63 (Federal Ministry of Finance) p.120.
"2nd Plan", p.32

S.G. Tyoden, op.cit. p.49

Tbid
Ibid

Federal Republic of Nigeria. "Fourth National Development Plan,” "1980-85" (Federal
Ministry of Economic Development) p.38.

Ibid p, 37
1bid

"Nigenia's Industrial Strategy and Policy:  Guidelines o Investors,” New Nigerian,”
November, 1980,

Newswatch Magazine, September, 1987, p.56

Adebayo Olukoshi, (1992) "From Crisis to Adjustment i Nigeria" in Adebayo Olukoshi
(ed;' . iics [ 8 i 10 0F - p,l.

132



59.

61.

62,

63.

65.

67.
68.
69.
70.
71.

p 7§

73.
74.
75.

76.

"National Economic Council Report on the State of the Economy.” (Lagos 1973) p.1.

Yusul Bangura ¢t al, "The Deepening Economic Crisis and Its Implications"” Nigeria:

A_Republic In Ruins, (Zaria, Gaskiya Corporation) p. 180.

A.R. Mustapha, (1983) "Foreign Capital and Class Formation"™ M.Sc. Thesis, ABU,
p.106.

Abubakar Saddique Mohammed (1986), “Management of The Economy and the Current
Crisis” in S, Mohammed et al., Nigeria: A Republic In Ruins (Zaria, Gaskiya
Corpuoration).

Ibid p.137

National Economic Council Report, op.cit p.7

Yusuf bangura, (1989) "Crisis And Adjustment: The Experience of the Nigerian
Worker." in Bode Onimode (ed), The IME, The World Bank and The African Debt.,
(London And New Jersey, Zed Books Lid.) p.176.

Yusuf Bangura (1984), "The Crisis of The Nigerian Political Economy” in “African
Development.” vol.ix No.3, p.61.

"African Guardian," March 27, 1986 p.5

Guardian Newspaper, 2nd January, 1992 p.6

Guardian Newspaper, December 7, 1991 p.36

Guardian Newspaper, January 2, 1992 p.6

TUBA Business and Economie Diggest,” September, 1991, Vol. 14 No.9 p.3.

Yusul Bangura, 1987, "Structural Adjustment And The Political Question” in ROAPE
No.37 p.32.

Newswatch Magazine, September 14, 1987, pp.55-50
Newswiatch Magazine, September 1987, p.56
Financial Guardian, January 27, 1992 p.1

"UBA Business Economic Digest,” September 1991 Vol.4 No.9 p.1.

133



77.

78.

79,

80.
81.

82.
83.
84.
85.
86.

87.

88.
89.
90.
91.
92,

93.

94,
95.

96.

Ibid p.8

Celso Furtado, Obstacles To Development In Latin America (Garden City, New York,
Double day and Co., 1970) p. vi.

Daniel A. Otfiong,op.cit p.242
Ibid p.200

World Bank, World Development Report 1986 (New York: Oxford University Press,
1986) pp. 180-1.

See “Newswatch Magazine," January 13, 1992 p.2

Ibid o
Ibid p.24

I1bid p.26

Ibid

Bade Onimode, "Imperialism And Multinational Corporations: A Case Study of Nigeria
- see Introduction ROAPE No.75 p.1.

ibid p.20

1bid p.13

See Ibrahim Gambari in Nigerian Aliernatives (ed) by Okello Oculi.
See S.G. Tyoden op.cit

See Bade Ommode, "Nigeria And Multinationals,* ROAPE 75.

G.O. Olusanys And R.A. Akindele, ; :
Five Yeurs (Ibadan Umversity Press Lad., 1986) p.165.

[bid pp. 165-06
Ibid p. 170

Ibid p.173

134



HAPTE

NIGERIA AND THE NORTH-SOUTH DIALOGUE

We cannot carry out any appreciable discussions on the core element of this work - The
North-South Dialogue without bringing to focus, three important aspects, These are the
Nigeria's bilateral econontic cooperations with some representative countries of the North, like
the United States of America, Germany, France and Britain. The other aspects are Nigeria's
role in the Commonwealth of Nations, and the linkage between the European Economic
Community (EEC), and African, Caribbean, and Pacific countries (ACP). From here we will

follow the discussion up 1o the point of the dialogue between the North and the South.

Over 70% ol the total value of Nigeria's external trade has usually been with the major

advanced industrial countries of the Western World, particularly the United Kingdom, the United
States, France, Western Germany and Japan, In addition external aid, external loans and foreign
private investment have come overwhelmingly from these countries, international agencies
supported by them and private companies operating within them. Let us briefly look at these

relationships country by country.

S0 0 NIGERIA-US, LCONOMIC RELATIONS
The scope of Nigena-U.S. cconomie relations betore 1960 was miniscule, Before the

Second World War, Nigerian exports to the United States represented only about 6.9% of its
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overall exports, while imports trom the United States accounted for 8% of the total. On the eve
of independence {1957-1958), the trend was actually on the decline, as Nigeria's exports to and
imports from the United States fell to 6% and 5.5% respectively,! The picture was even less
impressive with respect (o capital aid, technical assistance and private investment. American

presence in these argas was almost negligible.

The year 1961 was a landmark in the development of Nigeria-U.S. economic and political

ties. On December (2, 1961, President John F. Kennedy pledged a long-term aid package of

$225 million for Nigeria. The aid offer was in support of Nigeria’s first independent National

Development Plan (1962-1968). The ecunomic purpose of this act had a particular significance.
The implementation of the aid ofler, which proceeded, how-beit, unevenly until the vutbreak of

the civil war, laid the foundation for the later expansion in Nigeria-U.S. economic relations.

4.1.2 NIGERIA-BRITISH ECONOMIC RELATIONS

Great Britain, as the ruling colonial power, dominted Nigeria's economic scene before
and in the tmmediate post-independence period. In 1961, for instance, the British share of total
foreign investment was 31%. The same country also accounted for, between 1960 and 1962,
75% of all capital aid received by Nigeria as well as 60% of foreign technical personnel serving
in the country. In the sphere of merchandise trade, moreover, Britain was the source of 43.5%

of Nigena's total maports in 1958 while receiving 58.5% of its imports.  In 1961, these

reentages were respectively 38 and 45.7 Despite the much vaunted diversification, Nigeria's
pe £ i y P &

relationship with the Great Britain is still very great even today as compared to those of other

countries,
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4.1.3 NIGERIA-GERMAN ECONOMIC RELATIONS

Economic relations between the people of Nigeria and West Germany date back to the
nineteenth century and even much earlier. The rapid recovery of the West Germany economy
in the 1950s from war devastation and the deliberate efforts on the part of Nigeria after
independence to diversity her external economic refations and lessen the excessive orientation
towards the United Kingdom, the former colonial power, have been important factors in the

expansion of Nigeria - West German relations.

Nigeria's trade with the Federal Republic of Germany, and indeed with many of the
other major developed industrial countries, is characterized by a kind of asymmetry. While the
Federal Republic of Germany constitutes an important export market and source of imports for
Nigeria, the latter is relatively insignificant in the external trade of the former. In 1985, for
example, when the Federal Republic of Germany accounted for 7.4% and 11.7% of Nigeria's
merchandise exports and imports respectively, the share of Nigeria in that country’s exports and
imports amounted 10 0.4 and 1.4% respectively.’ The Federal Republic of Germany is Nigeria's
third most important source of important export market after the U.S., Italy, France and the
Netherlands. On the other hand Nigeria's rank among the trade pariners of the Federal Republic
of Germany in 1985 was 16th as supplier and 4 1st as purchaser of goods and services.' Nigeria

is Germany's most important trade partner in Africa, South of Sahara.

While trade sull constitutes the core of Nigeria's economic relations with the Federal

Republic of Germany, these relations have become more diversified over the years, especially



since 1960 when Nigeria attained independence. In the process, investment, aid, industrial and
technological cooperation have acquired increased importance in the economic relations between

the two countries.

4.1.4 ERANCO-NIGERIAN ECONOMIC RELATIONS

Nigeria and France are in different contexts two economic giants and partners not only
located in different continents but also separated by many geo-political factors, Nigeria
possesses some mineral resources with which France is not endowed and in which she is
seriously interested. Economic relations between Nigeria and France involve a substantial

amount of trade which constitutes the earlier and most dominant manifestation of such relation,

Although Franco-Nigerian trade is not based on any special agreement, there has
nevertheless been progressive expansion and development since 1960, as can be seen from the

presence of an increasing number of French companies in almost all the vital sectors of Nigeria's

economy. As at now, France has become a leading trading partner of Nigeria in terms of
investment. Before 1980, France used 1o be the third largest investor in Nigeria after Great
Britain and the United States. Today, investment by French companies has surpassed that by
companies from the United States. Presently, it is known that over 165 French firms are
actively nvolved i business in Nigeria. In 1985, Nigeria imported French goods to the tune

of 4944 million francs, while Nigeria exported goods (largely petroleum) worth 15,286 million

FF.}
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Nigeria and France can be said to be good economic partners in need of each other, but
it is worth mentioning here that though the relationship is impressive on the surface, French
involvement in Nigeria's industrial development is lop-sided. French companies are more
interested in trade and the execution of lucrative government contracts than investment in

meaningful industrial activities capable of enhancing Nigeria's overall industrial development.

4.2 NIGERIA IN THE COMMONWEALTH OF NATIONS

Nigeria's relations with the Commonwealth began immediately after the achievement of
independence in 1960. The reason for this could be found in the British attitude and approach
to colonial problems. It should be noted that the history of the Commonwealth dates back to
the 1840s. Itis seen as a voluntary association of members who, for historical reasons shared
to some degree common culture, common educational and legal systems and a common lingua
franca - the English language. Membership is not compulsory-and 5o, any member could

withdraw at will if she so desires.

Some people have argued that Nigeria should withdraw from the Commonwealth because,
according to them, it 1s a neo-colonial organization, In any case, an objective assessment can
show that Nigeria benefits from its membership. Politically, Nigeria shares common beliefs with
that organization - the belief in international peace and order essential to the security and
prosperity of mankind, and therefore support for United Nations and attempts at strengthening
its influence for peace in the world. Its efforts to remove causes of war, belief in the liberty of

individual, in equal rights for all citizens regardless of race, colour, creed or political belief and
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in their inalienable right 1o participate by means of free and democratic political process in
framing the society mowhich they live. Recognition of racial prejudice as a dangerous sickness
threatening the development of the human race and racial discrimination as an unmitigated evil
for the society.  Opposition to all forms of colonial domination and racial oppression and
commitment to the principles of human dignity and equality. Nigeria has the belief that the wide
disparities in wealth now existing between different sections of mankind are too great to be
tolerated. She further has the beliel in imternational cooperation as essential to the removal of
catses o war and the promotion of tolerance and opposition to injustice and support for secure

development amongst the people of the world.

Besides, Niveria has used Commonwealth in the pursuit of her foreign policy objectives.
Through the Commonwealth, Nigeria 1s able to establish good relations with countries such as
Canada, Australia, and New Zealand. From these countries, Nigeria benefits in scholarships,
fellowships, aid and technical assistance as a result of its membership of the organization. The
membership, for instance, provides a leverage, however limited, for Nigeria against Britain in
Nigeria's quest 1o end apartheid and colonialism in South Africa. There are solid works of

1

functional cooperation tor development amongst Commonwealth countries from which Nigeria
benefits tremendously. In the area of economic development, the Commonwealth Fund for
Technical Cooperation holds a sigmiticant place. What the Commonwealth espouses in the field

of international cconomic relations 1s completely identical with Nigeria's stand.
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The European Economic Community (EEC) had been in existence before Nigeria

achieved independence.  Before independence, economic interaction between Nigeria and the
EEC countries were conducted via the approval of the United Kingdom, But the Francophone
West African countries enjoyed from the inception of the Treaty of Rome discriminatory benefits
arising from thew sssociabion with the European Economic Community through a special
dispensation trom the provisions of the 1957 Trealy of Rome, Thus, they had opportunities of
to the creation of Yaounde Conventions 1 and 11 and which injected structured formalism and
legality into their relations with the community, and laid the foundations for what became the

focus of the Community and its external relations with a group of developing countries later to

be known as the African, Caribbean and Pacific Countries (ACP).

The post-independence foundations of relations between Nigeria and the EEC, then
consisting o enly six member stites, were laid during "exploratory talks” at ministerial level
with the EEC Conmumission from 21s1 to the 29th of November, 1963 in Brussels. The Prime
Minister Sir Abubakar Tafawa Balewa gave instructions to that effect.

”

The exploratory talks between Nigeria and the Commission of the EEC afforded both
sides, particularly the Nigerian side, the opportunity to examine all the options open to Nigeria
in her bid to associate with the BEC. The talks succeeded in idenlifying the principles and

criteria that would form the basis of Nigeria’s negotiations with the six, namely, a special
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agreement which would extend the Conumunity’s free trade area facilities to Nigeria on the basis
of reciprocity. The extent of this reciprocity was to be in itself a major issue for negotiation.
The formal negotiations between Nigeria and the EEC took place in Brussels in July, 1964 and

were conducted under Article 233 ol the Treaty of Rome which states as follows:

The Community may conclude with a third country, a Union
of States or an international organization, agreement
creating an association embodying reciprocal rights and
obligations, joint actions and special procedures.®

The procedure tor negotiations is under Article 223 of the Treaty of Rome. Earlier in
April, 1963, Nigena had i a "Declaration of Intent” which specified three alternative
approaches open to third countries opted for the second formula, namely, to negotiate for an
ASsociation Agreement comprising reciprocal rights and obligations, notably in the field of trade.
Three main areas covered in the negotiations were identified as Rights of Establishment, Services
and Capital, Trade and Institutions. On July 8, 1965, the final phase of the negotiations between
Nigeria and the EEC came to a success with the texts of agreement exchanged about a year later
on June 14, 1966. The agreement establishing association between the EEC and the Republic
of Nigeria, usually referred 1o as the Lagos Convention was signed in Lagos on July 16, 1966,
but was meant to expire on May 31, 1969. However, the agreement was still-born due to the
activities of France and Luxembourg. They refused to ratify the Lagos Convention.

-
The entry of Britwin into the Community, however, brought a new dimension into the

still-born relations between Nigeria and the EEC, with all Commonwealth countries of Africa,
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the Caribbean and the Pacitic seeking means of reshaping their destinies with the EEC.
Regional meetings and discussions that ensued at this period culminated in a joint action with
the Africa and Malagasy Group of countries (AASM) and the formation of the ACP with the
signing of Georgetown Agreement in 1973, The agreement in the main established a joint
negotiating front 1o argue their case and present their needs and economic priorities to the
European Community. There were a series of negotiations in which Nigeria played a leading
role.

These negotiations were in phases,  The third phase of the negotiation was followed by
a meeting of Alrican Ministers of Trade in Dakar, Senegal from June 3rd to 6th, 1974 to assess
the position of the negotiations in preparation for the joint Ministerial Council meeting between
the EEC and ACP Ministers, scheduled for Kingston, Jamaica on July 25 and 26, 1974, The

Kingston meeting was expected 1o settle all outstanding matters in the negotiation.

Although the Kingston Joint Ministerial meeting was the first attempt to carry out
negotiations at ministerial level between the two sides, it was a successful experiment., Both
sides had @ sense of commitment for the success of the meeting which paved the way for the
stgning ol the Agreement popularly known as the Convention od Lome between the two sides.
The Convention was signed at Lome, capital of Togo on February 28, 1975, Nigeria ratified
the Convention on March 21, 1975, The ratification of the Lome Convention by Nigeria was
a manifestation of o second attempt by Nigeria to be associated with the EEC, this time within
the Group of the ACP countries. The first association was of bilateral nature between Nigeria

and the EEC under the Lagos Convention of 1966 which was still-born.



Some achievements recorded through negotiations were:

(h

(3)

(4)

The acceptance by the EEC of the importance of regional cooperation, and a
commitment to assist ACP states to bring this about.

In the area of financial cooperation, the EEC accepted to assist to fund regional
and sub-regional projects.

Establishment of a new Stabilization Scheme designed to assist developing
countries to stabilize their export earnings. Although Nigeria did not hope to
benefit from the new STABEX scheme because of her high oil income, she
spearheaded the negotiations for the scheme in the interest of the other less
fortunate members of the ACP group.

The area of industrial cooperation opened up a new "option" for Nigeria to
diversity her external relations, particularly when industrialization should have

carnestly taken place in Nigeria.

It has siee become ¢learer that it is in the areas of trade, industrial cooperation and

that

Nigeria stands 1o gain most from the Lome Convention. The successor

arrangements that became Lome 11 justified the vision. [n fact, Nigena is one of the ten
countries of the ACP where the operations of the European Investment Bank have been very
frequent and most successful.  The allocation of the European Development Fund (EDF)
imereased from 7 mlhon ecus 1o 50 million ecus from Lome | to Lome II, and from sources
close 1o the Federal Mimistry of Planning, according to Akindele et al, the aid element of

Nigeria's indicative performance for Lome 111 may surpass 140 million ecus aside from facilities

144



now made more abundant i the Burgpean Investment Bank.

4.4 TRADE RELATIONS BETWEEN NIGERIA AND THE EEC

Iy is significant o note that Nigeria constitutes the largest ACP market for the EEC in
terms of both cxports and imports.  In 1977, for instance, the EEC’s imports trom ACP
couniries mnduntcc! to 1240 multion European Unit of Account (EUA). In the same period, 1t
was known that the EEC exports to the ACP countries amounted to 12504 million EUA. Almost
25% of EEC™s wtal trade with the ACP countries was with Nigeria. " Also in 1977, Nigeria took
36% of 1otal LEC exports o all the ACP countries as against 27.9% of imports of the
Community from the ACP group. The principal items of exports from Nigeria 1o Europe is
Crude oil which constiluted about 95% of Nigeria’s total exports, other items included wheat,

offals, cocoa, lin, rubber, cocoa seed, Coke and palm products. Import items from Europe to

Nigeria included manufactured goods such as chemicals, machinery, transport equipment, food .

and other consumer goods.  The 1able below shows that Nigeria, between 1975 and 1978,

tnported maore front Burope than she exported to it.
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(MILLIONS OF NAIRA)
Year Exports Imports Balance of Trade
1972 1,087 533 + 554
1973 1,254 649 $ 605
1974 3:217 965 $2252
1975 2,386 2,020 $ 366
1976 2,712 2,789 S
1977 2,919 3,867 - 948
Jan-Oct. 1978 2,296 3,364 -1068

Source:  G.O. Olusanya and R.A. Akindele: Nigeria’s External Relations: The First Twenty-

Five Year - p. 104,

The undermentioned four reasons can be accounted for the imbalance in trade relations
between Nigeria and the EEC.

(1) The increasing pace of Nigeria's industrial development, including construction of
roads and bridges leading to more and more imports from the European
Communnty.

(2)  The dwindling exchange rate of the U.S. dollar in which payment for Nigeria's
exports of ¢rude petroleum is made.

(3 The results of some measures from the Federal Government in restricting the

exportation from Nigena of former traditional export items like groundnuts,
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cotton, palm products, rubber and logs.
(4)  The less dependence of the United Kingdom on Nigeria's crude petroleum with the
discovery of the North Sea Oil. The U.K. was once one of the principal buyers

of Nigerian crude petroleum.

Latest otficial figures, according to Akindele, et al, covering 1981 only show exports to
Nigeria as having increased by 24.4 % and attained N 12 billion, but Nigerian exports decreased
by 25.6% and dropped 1o N10.47 billion. Nigeria's trade imbalance was to the tune of N1.54
billion. Imports from the EEC to Nigeria were MN7.11 billion, representing 59.6% of total
imports.  Imporis trom the EEC was seen to have increased by 26.8% over the 1980 imports,
while exports 10 the EEC décreased by 24%. Out of all these, oil represents 96.2% of Nigeria's

exports to the E.E.C.J

It is pertinent to know that the largest E.E.C. exporters to Nigeria were as follows:

United Kingdom  N2.63 billion

Germany M 1.89 billion
France N .85 billion
Ltaly N .80 billhon

However, the Tollowing countries were the largest E.E.C. importers from Nigeria:
The Netherlands N 1.39 billion

France N1.11 billion
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Germany N .73 billion

Nigeria had a BW3.27 billion naira trade deficit with the E.E.C. countries. However,
forecasts for 1982, as Akindele, et al put it, were that in the first six months imports to Nigeria
continued to increase, but were on the decrease after the austerity measures taken by the

government in April became effective, Exports in 1982 have been estimated at M 12.3 billion,

Nigeria's approach to her relations with the European Econdmic Community so far could
be seen basically as economic, in spite of ample provisions in the Lome Convention for political
manoeuvres during the sessions of the Council of Ministers and the Consultative Assembly. In
the light of existing institutions in the Lome Convention and considering the pronouncements
some sminent theorists on integration, particularly on the functional approach to this concept and
the continual membership expansion from 6 to 10 and 10 to 12 totally encompassing entire
Europe, the time has c-.un'.é for a change of attitude towards the Community that now seeks a
political Union of Europe. It is not only the attitude, but a new approach that should be a mix

of politics and economics,

Throughout this work, it has been that whatever the relationship between the North and
the South, be it political or economic, it has been asymmetrical. This has created dissatisfaction
in the part of the South. Little wonder they have agitated and called for a new world order

culminating in the concept of the North-South Dialogue.
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4.5 NIGERIA AND 'f'HE NORTH-SOQUTH DIALOGUE

The dawn of the 1970s was viewed by the Third World with a certain sense of hoi)e.
This will be the decade, they felt, that will usher in a new era in relations between the rich and
the poor nations. The old forms of economic and political dependency would fade away, a new
age of equality of opportunity would ensure. Emboldened by this belief in the rightcousness of
their cause, and in the inevitability of historical forces, the Third World gathered together under
the formal banner of a New I[nternational Economic Order and initiated the North-South

Dialogue.®

Yet, as the years pass this dream lies partly in dust. The formal North-South Dialogue
is at an impasse. The rich “nations are caught up in their own economic crises of inflation,
recessions, and unemployment, and are in no mood to accommodate the demands of the poor
nations. The Third World 1s feeling disillusioned and bitter, with a growing sense of betrayal.

The relations between developed and developing nations, whether political or economic have

reached ail-time low,

This chapter is an attempt to look into the reasons for the Third World's betrayed
expectations, what has led to this deepening gloom, what can be done to turn the present crisis

into future hope and to address the central issues in the North-south debate,

Nigeria is one of the Southern countries. This is informed by the fact that she is one of

those countries winch emerged from the shackies of colonialism. Since after independence, she
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has tried to identfy with other counterparts of hers from the South. She has, as we noticed
earlier in the preceding chapter been part of the movement for a New World Order. She has
been at the forefront of the struggles for the economic, political and otherwise liberation of the
Southern peoples. This is obvious in her leadership role in the African countries® efforts 1o see
that the blacks in South Africa are extricated from modern day colonialism. Most essentially,
she has identificd with the quest for a New International Economi¢c Order which envisages as
its critical tools South-South Cooperation and collective self-reliance, and which also is the main
focus of this chapter. This, she has done by belonging to all thie Southern groupings working
towards the welfare of the Southern countries and their peoples, in the form of Non-Aligned
Movement, Group of 77, Organization of African Unity, ECOWAS, and OQPEC to cite a few.
This work, therefore, believes Nigeria implicitly is part and parcel of the Southern forces

secking a reformed international system.

4.6

It is worth noting that the formal ending of political imperialism has not been
accompanied by any systematic effort to remodel the colonial economy., Imperial ¢ontrol
concentrates power, and since the imperial powers were the industrial pioneers, it is hardly
surprising that, at the end of the World War 11, the overwhelming bulk of the world’s wealth,
trade and skills still lay with the small amount of the population living in the industrialized
states.® With a very negligible population of little more than 25% of world total, the developed
nations® proportion in wealth, trade, investment, industry remained above 80%. The rich

nations were, in any case richer,'”
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In the developing countries, the weight of over a billion impoverished citizens lay, if I
may borrow Haq's phrase, "in the bottom of the pyramid,” and their numbers increased most

rapidly. Above all, the fundamentally dependent relationship between North and South seemed

to be changing not at all. Southem'exports were still largely confined to raw materials. They -

tended to decline in vaiue compared with manufactured imports, and much of the value added
flowed off to the North. 1t is known that in 1974, the developing nations received $30 billion
for the export of their 12 major raw materials, (excluding oil), but by the time the goods derived
from these materials were sold to the final consumers, they cost $200 billion, The bulk of the
difference amounting to $170 billion, flowed off to the North.! However, the developing
countries have tried to industrialize but the pattern is controlled by multinational corporations

+

with headquarters in North America, Europe or Japan.

Ay independence was achieved by many countries in the 1950s and 1960s, the contrast
between the appearance of political sovereignty and the fact of economic dependence became
inevitably more felt and resented. By the early 1970s, the main points of controversy were well
established.

(@)  The Third World’s relative lack of control over its own resources.

(b)  The higher returns secured for Northern Manufactured exports compared with

Southern primary products,

(¢)  Multinational investment patterns too often bringing capital intensive technology

into low-wage, labour intensive Southern Communities. -

()  An element of protection inhibiting a range of potential Third World exports.
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(¢)  Rising Third World debt, _ '

()  The steady drain of payments for patents and services of all kinds.
(g) And, all the while, & comparative fall in the flow of concessionary finance from

the rich lands o the post-colonial states.'

Viewing the above points critically, the poor states agitated. The grievances increasingly
stimulated Southern counter-proposals in the United Nations. Through their bargaining
partnership, the Group of 77, that is, the “trade Union" of the poor, the Southern states sought B
acknowledged comtrol over their.own resources, with the right of nationalization to secure it.

A new search for technoiogies appropriate to labour - rich economies. Higher export earnings |
for primary products, possi{)ly by indexing their prices to those of imported manufactures or by
financing buffer stocks of essential but unstable commodities through a special fund. A
reconsideration in depth of Third World debt. An increase in Third World industry in the next
lwoldccacleé from 7-25% of the world total. And, a "global compact” (0 guarantee a stecadier
flow of resources from rich to poor, partly at least on an automatic basis, thus introducing the

concept of taxation into the world system,"

The above agitation instead saw the consolidation of the dominant position of the West
in 2 World economic system especially propitious to if, But this maintenance of the primacy of
Western countries in the world economy during the post-war era was not secured automatically.
It was greatly assisted by a massive programme of western economic cooperation directed

initially to the economic recovery and reconstruction of Western Europe. The Bretton Woods
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sysiems and the institutions supporting it, such as the World Bank, the I.M.F,, the GATT, the |

IBRD, were important elements in this process of consolidation and cooperation on the economic
front. The centrally planned economies, having abstained at Bretton Woods opted for non-
participation, during the early post-war period, in the institutions that Bretton Woods established,
leaving Weslern supremacy within them essentially unchallenged.!* Meanwhile, the new power
of. the transnational corporations helped to maintain Western levers of control which g :
decolonialization tended to weaken,

The overall result was that, while the world’s political system was undergoing massive
| structural change through decolonization, the world’s economic system was being restored and
strengthiened on the old premises of dominion. But, more important still, Western economic
strength was being consolidated on a firm base of functional cooperation among European states
and between Europe, North America, and industrialized countries of the Facific. the E.E.C.,
E.F.T.A., O.E.C.D., the Nordi¢c Council, and the Trilateral Cdmmission were all, in their
different ways manifestations of this process of economic integration, cooperation, and
coordination.'* Palitical alliances like NATO, served to strengthen the process. In North-South
terms, the postwar era saw the release of over 100 fragmented nation states, most of them new,
into the mainstream of world political and ecanomie life. it saw also the drawing together, in
varying degrees of intilnacy. of the older communities of Europe, North America, and Pacific.
And it saw as well, the drawing together of most of the centrally planned economies within the

framework of COMECON and the Warsaw Pact.'®

153



By 1970, the process of fornﬁal decolonization was alimost complete, aside from a few
states in Southern Africa. Also, by this time, the global economic system of the postwar era had
begun to come under pressure, United States moved away from controvertibihity. This
acknowtedged the erosion of the Bretton Woods arrangements. Pressures were rising for the
democratizing of the Bank and the Fund, and for them to play effective role in development.
Imperfections in the free market system were manifest, and manifestly inimical to the interests
of developing countries, Recognition of the Transnational Corporations as instruments of

external domination was producing tensions between North and South of major proportions.

Northern collaboration remained intact, and even grew stronger over the years. And
increasingly they found expression, sometimes on the basis of an enlarged internationalism, not
only in relations wilhin. the North, but also in relations between North and South. The
Development Assistant Committee of OECD, the unified approaches led the enlarged E.E.C.
1o conclude the Lome Convention and, more recently, the Northern Economic Summit which
at least, in part, are concerned with development issues were all by-products of Northern Unity

at the policy level and Northern Organization in terms of relations with the Third World.'” It
is, therefore, clear in the analysis that it is a North essentially unified and, above all, a North
~ elfectively orgamzed to maximize its areas of unity and to optimize its strength in facing any

challenges.

In the South, particularly in the 1950s and the 1960s, the new states were pre-occupied

with making a reality of their new political freedom. Determined not to become pawns in a
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East/West power struggle, they sought security in non-aligninent. The Non-aligned Movement

provided a collective front behind which they could resist becoming participants in, and victims

of, the cold war. Almost by definition, it was a defensive Union. Its essential role was the :

development of a will to resist hegemony from East and West alike, and to sustain solidarity in
doing so. Its contribution was in being even more than in doing. It was in the vanguard of the

movement for economic cooperation among developing countries (ECDC) and, as it became

clearer that self-determination did not imply an end to economic dependency, non-alignment

became more concerned with global economic issues, including collective self-reliance. The
Action Programme for Economic Cooperation between Non-Aligned and other Developing
countries, formulated: at the Georgetown Ministerial Meeting in 1972 and elaborated and

endorsed at the Algiers® Simmit the following year, provided a framework for action.'®

The awakening of the South to its political and economic potential, the inappropriateness .

of military solutions to North-South issues, made the traditional measures of international power

relations to deteriorate. The structural characteristics of the postwar world changed, and the ™

diplomatic practices of a power-oriented world found wanting, in North-South relations.!” For
a long time, the evolution of Third World politics was gradual, conservative and largely
unrewarding, owing equally to the disarray of the Third World and the successful resistance of

the industrial states,

However, despite major declarations of solidarity at Bandung in Indonesia in 1955, Cairo

in Egypt in 1962 and the first three meetings of the United Nations Conference on Trade and
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Development in 1964, 1968, and 1972, new inspiration came to the Third World movement only -

in 1973 when political and economic events converged.® At a Summit Conference of Non-
Aligned Governments in Algiers, a concerted effort was launched to bring to fruition the
economic agenda of the UNCTAD and a specific programme of action for developing a New

International Economic Order, was Jaunched.? Later in the year, renewed warfare between

Israel and its Arab adversaries resulted in an oil embargo upon the Western supporters of Israel, .

dramatizing for the first time the potential economic and political powers of the third World. L

With the control of world oil prices by OPEC, particularly by ifs Arab members, the Third

~World was able to force its economic agenda upon the United Nations, in the specific form of

the Sixth Special Session of the General Assembly, which formally launched the New

International Economic Order. the industrialized nations, however, tried to wrest back the

initiative.

It was at UNCTAD meeting in 1979 that the Southern countries specifically requested

to restructure their international debts, to stabilize fluctuating world prices in a number of ”

commodities which they export and to reduce tariff barriers among the industrial states.?

Already, the 1973 petroleunt crists brought about changes in the structural capacity to deal with "

North-South issues.

Nevertheless, it is broadly recognized that the 1973-75 phase of the Third World's
evolution as a political force was typified by two dramatic changes. These are the formulation

of a unified position on international economic issues with respect to the industrial countries.
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Also, the determination to transform this united position and the perceived collective economic
power of the Third World countries into an instrument of political pressure for the
implementation of a New International Economic Order. The Third World’s political evolution

succeeded for the first time in politicizing the development issues.”

The reaction of the industrialized states to this new development was one of resistance.
All major North-South efforts at negotiation failed in good measure because of the United States”
unwillingness as the leader of the Northeti Sounfries to éngage i a dialogue which the South
could perceive as constructive. In part, it reflects an enduring belief that the North should
determine the modalities of the dialogue because, as they put it, "we still retain the expertise to
devise technocralic solutions” 1o a set of economic problems which are, in fact, eminently
political,"** But the oil embargo which quadrupled oil prices and a disastrous Russian harvest
helped to triple the price of grain in a single year. Here came the atmosphere of urgency that
began to surround the talks., The reason was straight-forward, the North suddenly found its
power diminished. Its essential oil supplies were no longer under its comfortable control. Grain
shortages sent prices up three hundred percent for rich and poor alike. And even though the
southern countries were as profoundly affected, for instance, India’s import of oil and petroleum
products went up to a quarter of its import bill, they held together in the Group of 77 and
intensified their efforts in negotiations with the now slightly more flexible rich.?* So, at the
1975 U.N. Special Session, the United State tactically responded to southern proposals in Henry
Kissinger’s speech. This speech is often characterized as "the move from confrontation 10

negotiation.™ It was this speech that gave birth to North-South Dialogue.
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The Seventh Special Session of the United Nations Gencral Assembly, the first phase of

the North-South Dialogue, concluded in a carefully negotiated agenda for action, principally

addressing the problems of international trade, and transfer of resources and technology. Since

UNCTAD is the principal forum of the Third World, the responsibility fell to UNCTAD to

transform that compromise into an agenda for economic action. As its first step, UNCTAD

prepared a summary statement on "Trade and Development Issues in the Context of a New . -

International Economic Order”, from which we can here summarize the content of the North- |

South Dialogue as follows:

I An Economic Security System for Developing Countries.

{a) Integrated Pro’gramme for Commodities - Commodity market stabilization for the =

primary exports of the developing states.

(b)  Improved Compensatory Financing Facilities - adaptation of the International
Monetary Fund or establishing a substitute Organization to supervise stabilization
agreements and provide compensatory export short falls due to international market
instability.

()  Debt Relief - improved mechanisms of channeling capital to the Third World énd

for reducing the indebtedness which hinders development.

II. Changing The Structure of International Economic Relations.

(a) Reducing the economic dependence of the developing countries - expansion of

trade on manufactures, strengthening the technological base of the Third World, -
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and establishing a marketing and distribution system for primary commodities..
(by Strengthening Trade and Economic Cooperation Among Developing Countries -
reorientation of development strategy to one of collective self-reliance rather than
dependenice on the developed states, including thorough development of new
international machinery.
{¢) Global Management of Resources - including the establishment of new rules of _
international trade, reform of the international monetary system and the

development of strategies foi the rational use of resources.”

Kissinger’s speech and most American public statements since 1975 have suggested both
a desire and a willingness to respond constructively to Southern proposals. Yet, no response
which could be so perceived by the South has ever been forthcoming. It is glaringly seen that
initially inflaled rhetorical promises of constructive responses were eventually coupled with
actions that were quite the opposite, and the result is 2 wide spread Southern perception that the._.
much - heralded Northern rhetorical switch from confrontation to negotiation has represented
nothing but diplomatic dissembling.” Qf all the issues presently souring North-South relations, |
none is more debilitating than the present conflict over the linked issues of equity and stmcturai
reform. Southern perceplion of global inequities are substantiated, for example, by differences
in aggregate per capita incomes on the order of ten to one, the fact that 90% of the worlds
manufactured goods are produced in the North and the overwhelming voting power held by the
North in such important international institutions as the GATT and the IMF. The South’s

perception is of various forms of inequality among states, and their call for remedial
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imternational structural reform follows logically from that perception. However, Northerners
vigorously led by the United States, focus not on interstate but on interpersonal measures of
inequality, arguing for domestic development strategies within the South that aim to eliminate
the absolute poverty problem through the “"basic human needs" policy mix, and dismiss with
varying degrees of diplomatic tact the issue of structural reform.*® This attitude of the North
has brought about disillusionment on the part of the South, and has created tensions in the
relation which boils down to stalemate in the negotiation. The South is all out to see to the
restructuring of power, whether political, economic, financial, or intellectual. Also, to break
the age-old patterns of econoinic and political dependency of the poor nations on the goodwiil

of the rich nations.

4.7  NORTH-SOUTH DIALOGUE, WHAT IS THE FUTURE?

Ever since Third World formally launched a dialogue with the rich nations, what have

been the concrete results?

Judged by any number of criteria, the world order appears to be even less responsive o
the needs of the developing countries than it was before. The traditional links between rich and
poor nations show little improvements. Official Development Assistance (ODA) has failed to
increase even as fast as the GNP of the OECD nations, declining from 0.35% in 1970 to 0.32%
in 1980, Assistance from OPEC members while still generous by comparison with OECD in
terms of GNP share, has been declining from the peak it reached in 1977. Despite limited debt

relief of about $5 billion that low income countries were able to negotiate, the total debt of
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developing countrigs increased from $113 billion in 1970 to $230 billion in 1977. In the trade
field, there has been an increase in protectionism in the industrialized nations. It is possible
though highly conjectural at his stage, that the recenily concluded Multilateral trade,
negotiations (M.T.N.} may arrest this protectionist trend, but these but these negotiations have
left untouched quantitative restrictions and quotas which are of primary concern to developing

countries.

Most of the effort in the North-South negotiations was consumed by discussions on a
Common Fund to stabilize the price of the primary exports of the developing countries. The
proposal {or a ¢common fund started with a grand concept of correcting the current imbalances
in the commodity markets through active intervention, supported by an initial capital of $6
billion. It has ended up as a pale shadow of the original idea. The outlook for development as
seen has worsened cver since, the balance of payment adjustment problem of the developing
countries has assumed frightening dimensions. If we add up the over all balance sheet, it would
appear that the collective march of the Third World under the banner of NIEQ has been less than
spectacular, The outlook for accelerated growth of the developing countries is, at best, uncertain
and, at worst, pessimistic.  The North-South negotiations have deteriorated lo a ritual and a
skillful exercise in non-dialogue, and the pace of events has been moving against, not for, the

South.

The present position of things as regards the negotiétion is attributable to the fact that

both North and South have made major mistakes in their conceptions of, and negotiations for,
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On the other hand, the mistakcs. of the Sdﬁth, significantly as tlicj werc,..wcrc more thﬁn
matched by the North. the North assumed that the NIEO was essentia-lly a demand of the Third
World, and as such, 1o concern of its own, It adopted a strategy of filibuster in the UN
negotiating forums, ﬁﬁding numerous problems for every solution that the South offered, _rauh_::;r
than trying to explore honestly a number of policy options for each problem. thé' léadcrs fro:n:\
the North have been preoccupied with the immediate problems of recession, inflation and
unenmployment. They have rarely been able to iift .Itheif .heads{ tu. place these preblems into.a
long-terny perspective. It was felt that solufions h"iftﬁé“iﬁﬁi?fi'féﬁﬁ'Eﬁbﬁ'c'ﬁﬁfc"di'fﬂcultics‘c':"uuld be
found without the cooperation of the South, Evéﬁ whén the North :reéognized the i)rcssure for

long-term structural change, there was a natural temptation to delay adjustment.

S 1 T T B O L L R L R G

i

In many ways, both North and South have falled t.o ux.a.d'ex'"s.tahd thé imperali.vle;s of 1ﬁé
grdwing interdependence of mankind. The North tried to sell the old relationships of
dependency o the South under the‘newly-duﬁted sllogaﬁ of intérdébendence.“ .Unfdrluhatcl‘y i.t
did notrccogmzo the 1'3.racticehd l;ul;‘ilcations of its own growing dcpc!ndcuce on the South. The
South bargained for groater equality withaut pnyiﬁg sufticient attantion to Northara intorosts ar
to the cost of sudden adjustmient, The result has been & stulemated dialuﬁuc. |

D b e e e e )
Despite the stalemate in the ncgqtiatilon. to give up to'tally! for now will Ibc & totally
~defeatist strategy.  Hopetully, both sides have learned some lessous from the experience ang
mistakes of the past. These should be drawn upon in making a new atlempt W revive the North-

South Dialogue. A fresh approach can be made by examining the premises of the old global
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order in several specific fields like energy, food, monetary system, resource transfers, trade,
economic development, technology, multinationals, and international institutions. The basic
strategy should be to let the analysis itself lead to the final solution, rather than to start with any

preconceived proposals.

A productive way of making a fresh start on the North-South Dialogue would be to take
up concrete areas of the global economic order, to examine critically the premises on which they
were built in the past, and to negotiate new prem{scs wh?rcygr thg—pld assumptions have been
eroded with the passage of time or new assumptions are required to serve the mutual interests
of all nations. such an approach would take the present dialogue away from empty rhetoric,

costly filibuster, and skillfully engineered stalemate to more practical and constructive channels.

If this basic approach is accepted, it can be extended to all other areas of global economic
concern, whether future patterns of international trade, codes for transfer of technology,
environment for operation of multinationals, or management and control of international finaneial
Institutions, ‘There is an obvious link between all these ficlds, but the negotiations cannot be
conducted simultancously in all arcas nor can the new rules be designed in one giant step. Once
it has been recognized that reconstruction of a new global order is a joint responsibility of all
natlons, appropriate forums can be established for concrete negotiation. The instial step 1s to

agree on the basic approach,

However, the situation in the past years has persuaded some observers that no serious

discussion between North and South may be possible in future. This, in any case, may be true.
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But, it is possible that only a real international economic or political crisis will convince all sides

to rush to the negotiating table, as has happened so often in human history.
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5.0  SUMMARY AND RECOMMENDATIONS
5.1  SUMMARY

This work is a review of the relationships of countries in the international World system
since the Second World War, From the introduction we have seen how the world got divided
into two - the haves, otherwise known as the North, comprising those developed countries of
Britain, France, Canada, New Zealand, the North America and Japan, These are predominantly
western countries belonging to an organization known as the Organization for Economic
Cooperation and Development (O.E.C.D.) meant to cater for the welfare of these countries. On
the other hand, there are the "have nots", otherwise known as the "South™, They comprise
countries which were formerly colonized, found mainly in Africa, Latin America, the Caribbean
and South Pacific. Some of these countries are Burkina Faso, India, Chad, Bangladesh,

Pakistan, Sri Lanka and Jamaica ete,

The introductory chapter contains the view on how most of the populations of the world
were colonized and exploited by w minority group of the Waestern world for many years, It iy

in this chapter that we have the briefest possible definitions of the two most important concepts

ol the North and the South in this work.

The succeeding chapler tkes on the question of imbalance as it affects international

trade. Here, the two most prominent concepts - the centre, relating to the developed world, and
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the periphery, which has to do with dcvcloping-woﬂd are focused on and analysed. The Centre

= periphery system of relationship is treated in such a way as to show how it affects the North-

South question,

Following is the treatment of how the concept "Nigeria" came into existence. Flora
Shaw, we are told, suggested the name. In addition, we focus on Nigeria's part in the relation
amongst the Southern countries in their efforts to understand themselves so as to find a way to
struggle and ward off the present oppressive condition they have found themselves in the
international system. Given South-South cooperation, Nigeria is reputed as being at the forefront.

She is as far as this work is concerned a representative of the Southern countries.,

Chapter four has been the treatment of the concept of "North-South Dialogue”, which
happens to be the core concept of this work. In handling this aspect in the work, we have tried
to reveal the sudden awareness of the Southern countries of their standing in the international

system, and thelr reactions to it. Chapter five concludes the work.
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8.4

that:

RECOMMENDATIC

Alter that briel reflections on the entire work, we are obliged at this point to recommend

So long as it is glaring that the nature of the relationship between the North and the
South is such which is very unfavourable to the South, the way out is not dependence on
the North to play the "Father Christmas" to the South. If this continues, the present
underdevelopment shall continue indefinitely. The South should know that whatever help
the North renders to the South is never free no matter how they disguise it. The way out
of the present economic dilemma is not to ask for aid, loan or gifts from the North given
the conditions they always attach to them. The Southern salvation lies in their 1aking
their own destiny in their own hands instead of abandoning themselves o their own fate.
They should do this by 1aking over the control of their e:;.onomic activities from the
hands of the foreigners. However, this should be gradual and by way of indigenization

and greater government participation, If this is done, we believe it will aid in increasing

the forelgn exchange carnings of the Southern countrics.

The Third World countries must come together to form a solidarity, both political and
cconomic. This no doubt could be Interpreted to mean that the South-South cooperation
which is presently allve should be energized, The South should press for debt relief as
W way out of debt burden, there should be emphasis on regional cooperation like

BCOWAS i the South,
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It is for the South o decide its own fate given the present shift of interest of the North
1o the former Eastern Europe to the detriment of Southern countries.  Away from this,
there should be climination of those things that work against the power of the Third
World, like the proliferation of monetary zones and artificial exchange rates. Also, trade
among the Third World countries should be strengthened and made attractive so that
members of the South-South cooperation may not be lured to look outward when there

are those things which may benefit them within the South,

The Southern countries should learn to be proud of what other Southern countries offer
cconomically, industrially and otherwise. the South should not fail to recognize the
primary role in ¢arly economic life which agriculture plays. They should know that
without food there is nothing, not even life itself. There should be land reform because
no country in recent times has flourished under an economic and political regimes of
great landlords or even small ones, One other thing is to make education a universal
thing, as one could see how developed lands strongly emphasized this in their emergent
yours, o these developing lands, nothing was deemed so important as compulsory

schooing lor all.

G cannal help but recopnize the importance of the role of the state, but this must be
Kept within the hinits of the searce resource in the poor lands, that is, the supply of
honest and erfective administrative talents, The South should know that central to the
role oF the stte 18 o fem nseal context. ‘Thercfore, ne-one should be allowed 1o escape

payment of taxes. the Southern States should minimise the role of the military by putling
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it under strict civilian control. This is informed by the fact that military expenditure and
the consequent clinm on the scarce resources in the poor countries is the greatest and

cruellest scandal of our time.

The devastating effect of international or internal conflict between or within the countries
of the South is another matter. Nothing so ensures poverty leading on to starvation and
death. Tolerance and peace must be a prime goal in all of the South, Nothing also

should be so emphasized.

The rich countries (the North) should as a matter of fact have a role to play. this,
emphatically, should be the writing down and writing off of debt unwisely incurred in
the past. In addition, there should be a continuing flow of help (without strings) from
the international agencies and directly from the rich countries, instead of the Southern
countries using their economically depressing share of the external earnings for debt

servicing. this is an elementary manifestation of civilized values.

It is our profound opinion that while the south is trying to reorder its economic house,

it should Insist on o New International Economic Order. It should stop asking the North for

reparations,  Rather, 1t should insist on rectifying situations in which Southerners double the

production of their raw nutenals without any tangible gains from so doing. We have witnessed

the fact that tor now, the Northerners look at the South as avaricious. This is because the South

in nlwnya nukms for une g or the other from the North,  Whintever 15 the opinien of the

North about the South, the North should not lose sight of the fact that the multinational
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carporations have alwavs made the Third World countries to feel very uncomtortable.  They
should also regcognize that commodity prices have been subject to unwarranted fluctuations to
the developing world.  they should also be aware that the international trade and finance in
general have worked more often than not in favour of the rich and against the poor countrics in
the South.  We must also add here that once the rich nations condescend to look at the present
confhict in this perspective, they will appreciate the need for revamping the internanonal
economic system. Nobody says the South should dump the North totally or vice versa. We are

calling for understanding and cooperation between the two worlds,

In conclusion, we are calling on the south to press for dialogue for international economic
reform. The South could devise means like using other regional groupings outside Non-Aligned
Movement and the Group of 77 10 see how far they could work in helping to bring about
understanding between the North and the South. Those in the Latin American countries, for
example, could make good use of the Economic Commission for Latin America in improving

their role e e terational ceonomy and for future North-South Dialogue for a better

imternational system for all. Those in South East Asia could use ASEAN for same purpose 100.
For those i Africa, tora like ECOWAS, African Economic Commission (AEC) il well
nipulated could be good tor enhancing North-South undersianding and improve Africa's role
in the intermational ceonomie attairs through therr meetings and discussions with other Southern
Conntiiey onnside At they could formulgte other new struwgiv\ in I:t(‘kllnlf_ future - North-
South Diglogue.  Individual countries belonging to cither HCOWAS or any other regional

grouping m the South could use their opportunity of having bdilateral meetings with Northern
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countries to chip in the North-South issue in their discussions. This in actual fact could go a
long way in blending the future North-South negotiations. Once again, ECOWAS or AEC could
take upon itself to convene a meeting of either the Group of 77 or Non-Aligned Movement in
order to create a forum for South-South discussions over the North-South conflict and how to
come off it without international crisis which might not be to the best interest of both parties.
Other regional groupings outside Africa can do likewise. The South should make all efforts 10
sce that the North understand the reason for their wanting the international order reformed. that,
away from selfishness, the South are asking for a dialogue in order to usher in a new era of
cooperation between the two worlds for implementation of a new international economic order
which shall be for the benelit of both parties. In fact, the dialogue, aside from having come to
impasse, could have also been, as the Southern countries perceive, an interlude between two
different eras of international politics. The first is characterized by dependence of the South
upon the North, the second 1s mirked by relentless economic wartare as the advanced industrial
civilizations try desperalely to obtain the primary products upon which their well-being depends.
We must state categonvally here that human beings have been wrong to divide the world, in
thew mnds, into rich and poor countries and to let themseives belleve that the normal pattern
in the world is 1or the rich o get richer, the poor 1o get poorer, As a matter of both history and
contemporary seene, (he oppuosite his generally been true, The North and South, we must note,
have equal interest in a world economy that promotes and encourages growth rates in both
reglons which would require the North and the South to cooperate intimately over some years

10 come 1o assume that the resource problems of the world economy are effectively dealt with,
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There is, therefore, a much stronger case today for evolving areas of agreement between
the North and the South. What, however, is not clear is whether the governments in the
developed countries, deeply influenced as they are by the pressure groups and party interests,
and those in the developing countries, controlled by ruling elites dedicated to build up their own
power and wealth and using the abolition of poverty merely as rhetoric to capture seats of
power, will be able to listen to the voice of reason raised by some of the leading intellectuals
in the North as well as the South who, naturally, have a far more clear vision of where the
world is heading to, But, no matter where the world is heading to, the people of the world will
never allow poverty and wealth to exist side by side indefinitely, They shall seek and shall
obtain economic independence. Nothing can prevent it. However, it depends upon urgently
necessary transformation of the world's economic structure, upon the conscience of the
countries, whether the progress and liberation of the vast underdeveloped world will be able to
choose the path of cooperation, based on solidarity, justice, and respect for human rights, or
whether, on the contrary they will be forced to take the path of conflict, violence and pains,

precisely in order to apply the principles of the United Nations Charter,

Whatever the present North-South conflict shall come to, or wherever the world is

heading to, 1x a matier presently beyond human comprehension. Only time and history will tell.
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