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ABSTRACT 

The study evaluates the impact of Taraba State Economic Empowerment and Development 

Strategy on poverty alleviation in the state. The study adopted a correlational design method 

and uses data obtained from secondary sources.  It uses longitudinal regression model to 

examine the impact of investment in agricultural sector, investment in small and medium 

scale enterprises, and jobs created by the National Directorate of Employment (NDE) on 

poverty alleviation in Taraba state. The study reveals that investment in agricultural sector is 

positive and insignificant in alleviating poverty in Taraba state, while jobs created by the 

NDE reveals a positive and insignificant relationship with poverty alleviation in Taraba 

state. Only investment in small and medium scale enterprises shows a negative and 

significant relationship with poverty alleviation in the state. The study concludes that it is 

only investment in SMEs that majorly explain the variation of poverty alleviation in Taraba 

state. It is recommended that target segment of the people should be made aware of the 

benefit of the poverty alleviation schemes and proper monitoring should be put in place, to 

ensure that fund allocated for investment in major sector of the state’s economy to alleviate 

poverty are not diverted. 
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CHAPTER ONE 

 INTRODUCTION 

 

1.1.1 Background to the Study 

Poverty is a global problem found in different parts of the world albeit with different 

causes and at various levels; which gives rise to various approaches to poverty alleviation 

strategies that depend on each country‟s antecedents. Whereas poverty in the United States 

is seen as a result of failings at the structural, social and economic level (Rank, 2003), it is 

seen in most African nations as caused by low level of production and production 

capacity, most especially in the agricultural sector which accounts for most of the 

employment and a large share of the GDP (Ibrahim, Mahmood and Umar, 2011). 

 

Nigeria is the most populous African country; it has a high poverty rate of  69% in 2013 

and rising  unemployment rate of 19.7 in 2009, 21.5 in 2010,  23.9% in 2011 and 24.3 in 

2014(NBS, 2014). The North East geo-political zone to which Taraba state belongs, has 

69% poverty rate as at 2010 (see appendix 4) which makes the zone second only to the 

north central zone that has 70% rate (Aiyedogbon and Owhofasa, 2012). Nigeria is the 

152nd country on the Human Development Index in 2014 and the 22
nd

 in Africa, far 

below Ghana, Sao Tome and Equatorial Guinea, who are ranked 13
th

 16
th

 and 17
th   

respectively (HDI, 2014). 

 

In order to alleviate poverty, Nigeria embarked on economic empowerment programs 

from the 1970‟s. These include the Green Revolution, Operation Feed the Nation (OFN), 

Nigerian Agricultural, Cooperatives and Rural Development Bank, (NACRDB) (now 

Bank of Agriculture, BOA), National Directorate for Employment (NDE),  
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Poverty Alleviation Program (PAP), National Poverty Eradication Program (NAPEP), the 

Directorate of Food, Roads and Rural Infrastructure (DFRRI), and National Economic 

Empowerment and Development Strategy (NEEDS), all in an effort to alleviate poverty 

and its attendant consequences. 

 

Economic empowerment and development program was born out of the dire need to stop 

the ravages of poverty and enhance the welfare of the people by the government. The 

global summits of world leaders that have a direct bearing on poverty alleviation was the 

millennium summit of 2000, it brought together 189 Heads of States who undertook to 

execute the time bound Millennium Development Goals (MDGs). These nations 

committed themselves to, among other targets, cut by half the number of people living in 

hunger and poverty by the year 2015.  

 

Nigeria was among the 189 signatories at the convention; and in order to meet the target; 

it came up with a milestone in the form of National Economic Empowerment and 

Development Strategy (NEEDS) which gave rise to the state Economic Empowerment and 

Development Strategy (SEEDS) at the state level, as well as the Local Economic 

Empowerment and Development Strategy at the Local Government level. The Local 

Economic Empowerment and Development Strategy (LEEDS) operate within the 

framework of NEEDS and SEEDS in all the LGAs in Nigeria. Its aim was to promote 

poverty alleviation and general development at the grassroots level, involving key 

stakeholders such as local government officials, civil society groups, private sector 

participants, community leaders, traditional rulers, women and youths, in the process of 

development at the local government level (TSEEDS, 2004). 
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The Taraba State Economic Empowerment and Development Strategy (TSEEDS) is one 

of the local economic empowerment programs that is an offshoot of the National 

Economic Empowerment and Development Strategy (NEEDS). The Strategy is intended 

to fast track the achievement of NEEDS and by extension the realization of the 

Millennium Development Goals (TSEEDS, 2004). TSEEDS seeks to ensure growth in the 

internally generated revenue and the Gross Domestic Product of the state by revamping   

the private sector, taking advantage of vast resources and opportunities abound in the state 

by exploiting the national and global markets. 

 

Similarly, the strategy seeks to free up resources for investment in infrastructure through 

investing heavily in electricity, roads, water and transport and as well assist investors in 

the state to access cheap credit through micro finance institutions. It is also the goal of 

TSEEDS to coordinate strategies for the key sectors that drive the state economy such as 

agriculture, solid minerals and Small and Medium Scale Enterprises (TSEEDS, 2004).  

 

Taraba state has a poverty rate of 63% in 2004, 69% in 2013, Gini coefficient of 0.488 in 

2005; and unemployment rate of 13.4% in 2004, 23.9 in 2011 (NBS, 2012) and a target of 

5% reduction in unemployment annually (TSEEDS 2004). This indicates that state 

Government and the National Directorate of Employment have a crucial role to play in the 

fight against poverty. Ogwumike (2001) asserts that the Micro Finance Companies just 

like the NDE have articulated programs aimed at curbing the nation's unemployment 

problems of university and other tertiary institutions graduates, as well as the disguised, 

unemployed street hawkers in rural and urban centers across the nation. 
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However due to limited educational skills and paucity of formal employment opportunities 

in places like Taraba state, most people are forced into self-employment as a means of 

supporting themselves and their families. These activities may not yield enough to raise 

them out of poverty as they lack the capital, capacity and management skills as well as 

access to credit and markets that could aid in expanding and improving their productivity 

and income (Abimiku, 2006). 

 

Again, the neglect of agriculture which is the main employer of labor has brought about 

untold hardship and swelled the number of poor in Nigeria (Ferroni and Kanbur 1990; 

Deng 1994; Abimiku, 2006). This national outlook is not different from the situation in 

Taraba state. The state has about six million hectares of fertile land with both tropical and 

semi temperate climate suitable for the commercial production of cereals, tubers, tree 

crops and vegetables and it is one of the states with the highest heads of cattle in the 

country. Yet all these potentials have continued to lie fallow over the years for lack of 

economic empowerment (RMRDC 2002). 

 

The Small and Medium Scale sub sector in Taraba state is acknowledged to have a huge 

potential for employment generation and wealth creation. The sector has stagnated and 

remains, small in terms of its contribution to GDP or to gainful employment due to lack of 

patronage and ineffective linkage between the SME and research institutes; and the lack of 

political will to implement local content and technical knowhow policies. The sector is 

dominated by import dependent processes and factors. Ibrahim et al (2011) &Mahmud 

(2011) recommended the need for the involvement of both government and the organized 

private sector in the funding of small and medium scale enterprises to enhance sustainable 

economic development, contribute to employment generation and wealth creation. 
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1.2. Statement of the Problem 

Taraba state has numerous agricultural and mineral resources which are a great potential 

for economic development (Bugaje, Hamalai and Indabawa, 2002). The state‟s potentials 

notwithstanding, it is characterized by a high level of poverty, high unemployment rate 

(NBS, 2014), weak public sector, over reliance on revenue from the federation account 

and expanding expenditure (TSEEDS, 2004). The TSEEDS policy describes the state as 

having “weak and unorganized private sector, low internally generated revenue, weak 

industrial base, persistent budget deficit, and poor state of social and physical 

infrastructural facilities, Poor access to finance, and low productivity in the real sector 

(Agriculture). Other factors are poor access to market for the purchase of raw materials 

and sale of finished goods and high level of unskilled manpower. To reverse this trend and 

reduce by half the proportion of its citizens that live in extreme poverty, the Taraba state 

Economic Empowerment and Development Strategy was introduced.  

 

On the theoretical discourse, several studies have been conducted on economic 

empowerment programs in Nigeria in general and Taraba state in particular. Orji (2005) 

found that the non-involvement of the poor in the design and execution of economic 

empowerment programs in Nigeria is a critical factor in the failure of the programs. This 

was concurred by Abimiku (2006). 

 

Mahmud (2011) and Ibrahim et al (2011) in separate studies on Taraba state potentials for 

economic empowerment concluded that there was a direct and inverse relationship 

between economic empowerment program and poverty reduction in Taraba state. These 

studies, however, looked at empowerment programs in their totality; but an evaluation of 

the impact of such an all-encompassing economic empowerment strategy as the Taraba 
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state Economic Empowerment and Development Strategy (TSEEDS) on poverty 

alleviation is lacking. 

 

Against this backdrop, it is clear that there exist the need to empirically assess the various 

strategies adopted to combat the menace of poverty in Taraba state. Specifically, this study 

looks at the impact of TSEEDS on poverty alleviation in Taraba state using the combined 

variables of investment in agricultural schemes, small and medium enterprises 

development as well as employment generation. 

 

1.3.  Research Questions  

This research seeks to answer the following questions: 

1. Does the investment in the agricultural sector significantly alleviate poverty in Taraba 

state? 

2. Does the investment in small and medium scale enterprises significantly alleviate 

poverty in Taraba state? 

3. Does the Jobs created by NDE significantly alleviate poverty in Taraba state? 

1.4.  Objectives of the Study 

The main objective of this study is to evaluate the extent to which TSEEDS has 

impacted on the quest to reduce poverty in Taraba State. The specific objectives 

are: 

1. To determine whether investment in the agricultural sector has significantly 

alleviated poverty in Taraba state. 

2. To determine whether investments in small and medium scale enterprises have 

significantly alleviated poverty in Taraba state. 
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3. To determine whether the Jobs created by NDE have significantly alleviated 

poverty in Taraba state. 

 

1.5 Research Hypotheses 

H01.  Investment in the agricultural sector does not significantly alleviate poverty in 

Taraba State 

H02. Investment in small and medium scale enterprises do not significantly alleviate 

poverty in Taraba State 

H03. Jobs created by National Directorate of Employment do not significantly alleviate 

poverty in Taraba State. 

 

1.6  Scope of the Study 

The study looks at the impact of the Taraba State Economic Empowerment and 

Development program on poverty alleviation from 1999 to 2014, using the independent 

variables of investment in the agricultural sector, investments in small and medium scale 

enterprises and the jobs created by NDE. The choice of this period is informed by the fact 

that economic empowerment in Taraba state took center stage only with the introduction 

of the economic reform of the democratic era from 1999 that introduces NEEDS, 

TSEEDS and LEEDS. 

 

1.7.  Significance of the Study 

This research evaluates the impact of the Economic Empowerment and Development 

strategy on poverty alleviation in Taraba state. The research is useful to the government, 

entrepreneurs, investors and academics and the prospective investors in the area of 

decision making for optimal investment.  
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It will as well guide policy makers in their economic empowerment programs. Non-

Governmental Organizations‟ and Donor agencies will also find the research useful by 

knowing where to commit their resources. The study contributes to the body of literature 

on both the theoretical and practical discourse on economic empowerment programs; and 

provides a frontier for further research in the area.  

 

1.8. Limitation of the Study 

The study is only limited to Taraba state, it is not applicable to the remaining 35 states in 

Nigeria and the federal capital territory. 

The research is restricted to the variables of: Investment in the agricultural sector for 

unemployment reduction, Investment in the small and medium scale enterprises, and jobs 

created by the National Directorate for Employment. Other variables that can also be used 

in alleviating or reducing poverty are not considered, such as investment in education, 

health and entrepreneurship. 
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CHAPTER TWO 

 LITERATURE REVIEW AND THEORETICAL FRAMEWORK 

 

2.1 Introduction 

This chapter reviews the concept of poverty, global poverty issues and poverty incidence 

in Nigeria in general and Taraba State in particular. It also reviewed poverty alleviation 

programs in Nigeria, such as the  Directorate for Food Roads and Rural Infrastructure 

(DFFRI),National Directorate for Employment (NDE), National Poverty Alleviation 

Program (NAPEP), the role of Microfinance Banks (MFBs) in the fight against poverty, 

National Economic Empowerment and Development strategy (NEEDS), Taraba State 

Economic Empowerment and Development Strategy (TSEEDS), the  Millennium 

Development Goals (MDG) and some International Donor Agencies/Non-Governmental 

Organizations‟ role in fighting poverty, a brief state by state comparism of poverty 

incidence in Nigeria. The chapter is capped with the review of empirical work and 

theoretical framework for the study. 

 

2.2 The Concept and Definitions of Poverty  

Thoughts, ideas and characterization of the determinants of poverty have a long history. 

Ajakaiye and Adeyeye (2002) traced the conceptualization of poverty back to the 

codification of poor laws in medieval England, to the pioneering empirical studies by 

Booth in London and by Rowntree in York in 1901 who developed the poverty standard 

for individual families; the standards were based on estimates of nutritional values and 

other requirements fairly adequate but far from lavish to sustain a family for a given 

period. In the 1960s, the main focus of poverty debate was on the level of income that 

reflected in macro – economic indicators like Gross National Product per capita.  
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This was associated with emphasis on growth, as exemplified in the work of the Pearson 

Commission and Partners in Development in 1969. Debate on poverty conceptualization, 

Ajakaiye et al added, was further upgraded by two factors. First was emphasis on relative 

deprivation, inspired by the work of Runciman and Townsend. Townsend in particular, 

helped redefine poverty: not just as a failure to meet minimum nutrition or subsistence 

levels, but rather as a failure to keep up with the standards prevalent in a given society. 

The second shift broadens the concept of income poverty to a wider set of „basic needs‟, 

including those provided socially. Thus, following the international Labor Organizations 

(ILO)‟s declaration in the mid-1970s, poverty came to be defined not just as lack of 

income, but also as lack of access to health, education and other services. 

 

There are as several definitions of poverty as there are theories of it. Bradshaw (2006) 

states that the definitions of poverty and the theories that explain it are deeply rooted in 

the strongly held research traditions and political values reinforced by encompassing 

social, political and economic institutions that have a stake in it. Similarly, Schiller (1989) 

added that whichever view of poverty we embrace will have a direct bearing on the public 

policies we pursue.   

 

Dogarawa (2006), has cited several definitions of poverty by various researchers on 

poverty such as Hanson (1974) and Aigbokhan (2000) who defined poverty as having 

insufficient income to provide a minimum standard of living. Aluko (1975) and Sen 

(1987) defined poverty as lack of certain capabilities, such as being able to participate 

with dignity in societal endeavors. Ravallion and Bidani (1994), referred to poverty as the 

lack of command over basic consumption needs, that is, a situation of inadequate level of 

consumption; giving rise to insufficient food, clothing and shelter, while Webster (2000) 
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described it as the lack of usual or socially acceptable amount of money or material 

possessions.  

 

Whereas the definitions of poverty by Aigbokhan Townsend (2000), Aluko (2003), Sen 

(1999), and Webster (2000), seem relative; the definition by Bidani (1994) is absolute. 

This is because Absolute Poverty is when people do not have enough money to meet the 

basic threshold that is needed for survival like food, shelter, clothing etc. needed for 

survival. It is a condition involving severe deprivations and adverse occurrences that are 

closely associated with insufficient economic resources. On the other hand, relative 

poverty is when people are poor when compared to others around them, but may still have 

enough money to survive. It is based on the cultural environment around them, not on a 

basic amount necessary for all humans to survive. Relative income measures the poor‟s 

income in relation to other members of society, weighing it against the standards of the 

day.   

 

Maia and Green (2006) explained that modern development literature tends to view 

poverty as agency filled. When poverty is agency prescribed, it becomes something that 

happens to people. It absorbs people into itself and the people, in turn, become part of it, 

devoid of their human characteristics. They see poverty as a situation in which all social 

relations and persons involved are obscured. It is caused by structural failings, 

institutionalized inequalities, and corruption. Apadurai (2004) emphasizes on the terms of 

recognition. The terms, he said; are given to the poor because the poor lack social and 

economic capital, and thus have little or no influence on how they are represented and/or 

perceived in the larger community.  
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Furthermore, poverty according to Apadurai (2004) is often used in a generalized manner 

that further removes the poor from defining their situation, as the broadness of the term 

covers differences in history and causes of local inequalities. Solutions or plans for 

reduction of poverty often fail, precisely because the context of a region's poverty is 

removed and local conditions are not considered. 

 

Oseni, et al (2012), assert that the rising cause of poverty in Nigeria can be traceable to 

people‟s orientation to governance. Many people do not believe that it is not the 

responsibility of political office holders to personally execute developmental projects and 

so they approach political class with various requests. The political class in turn sees it as 

a justification for the collection of constituency allowances which are often used for 

purposes they are not meant for. 

 

2.3 Global Poverty Issues 

Poverty as a global phenomenon is found in different parts of the world with different 

causes and at various degrees. There are differences also in the various methods or 

approaches to poverty alleviation strategies from one country to another. Rank, Yoon, and 

Hirschl (2003) assert that poverty in the United States is a result of failings at the 

structural, social and economic level. They argued that even if unemployment is low in the 

U.S, the labor market may be saturated with low-paying, part-time jobs that lack benefits, 

thus limiting the amount of full-time, good paying jobs, thereby increasing urban 

poverty. Rank (2003), posits that poverty is reduced in nations which devote more to 

poverty alleviation programs and that the actual rate of poverty would have been higher 

without government interventions even in developed countries. This calls for the 

reconsideration of stringent conditions of the World Bank that set as a condition for the 
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withdrawal of subsidies on the basic social amenities especially in poor borrowing 

countries.  

 

According to the Global Poverty Report (2000), poverty in Africa has been due to low 

level of production and production technology, most especially in the agricultural sector 

which provides most of the employment and a large share of the GDP. Grondona (2000) 

opines that to reduce poverty, development and national mindset would have to play a 

central role. He further argued that some cultural factors, depending on the culture's view 

of each, can be indicators as to whether the cultural environment is favorable or resistant 

to development and thus causes poverty. Harrison (2000) also identifies some values 

which, like Grondona's (2000), can be indicative of the nation's developmental 

environment. Such values include; the role of individuals in the society; the value placed 

on work; concepts of wealth, competition, justice and time; and the functionality of 

education.  

 

Lindsey (2000) added; that the characteristics of the ideal non-developmental value 

system are: “suppression of the individual through control of information and censorship; 

orientation that lays emphasis on the grandiose, often unachievable goals; poor 

macroeconomic focus; lack of access to leaders, corruption; unequal distribution of law 

and justice, family size and its connections; and a passive mindset within the larger 

world”.  

These negativities are more profound in the underdeveloped countries. Rodney (1972), 

argued that these characteristics are impositions on the under developed nations as a result 

of the exploitative foreign policies of the neo colonialists.  
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In Africa, poverty is seen as caused by poor economic growth or non-rural centered 

investment. Hans and Sherman (2004) opine that Growth is good for the poor and that the 

effectiveness of growth in reducing poverty is often higher if growth is biased in favor of 

rural areas, if initial inequality is lower and/or if the initial state of rural development and 

human resource development is more favorable. Pro-poor public expenditures and land 

tenure reform can play a role in skewing the growth benefits in favor of the poor. In 

general, this view confirms the notion that there may be relationship between different 

policies on economic indicators such as Gross Domestic Product Vis-à-vis poverty rates. 

 

2.4.   Poverty Alleviation Programs in Nigeria   

To assuage the scourge of poverty in Nigeria, various programs had been embarked upon 

by various regimes, from the; Green Revolution, Operation Feed the Nation (OFN), to the 

National Directorate for Employment (NDE).Others are:  National Poverty Eradication 

Program (NAPEP), the Directorate of Food, Roads and Rural Infrastructure (DFRRI), and 

Pet Projects of „First Ladies‟ like the Better life for Rural Women (1985-1994), Family 

Economic Advancement and Protection Program (FEAP) (2007-2010), and the Women 

Initiative for Development and Change (WIDC) 2010- 2015). 

 

Poverty in Nigeria could be attributed to the lack of education, age or gender.  Therefore, 

education can be used as a tool to curb the menace of poverty. Rufa‟i, et al (2012) 

concurred with Hashmi and Sial (2007); ADB, (2007); World Bank (2005); that using 

education as a tool of poverty alleviation in northern Nigeria can reduce the chances of 

being poor. The study found that education has a negative and significant relationship with 

rural poverty, while gender, age and household size have significant positive relationship 

with rural poverty. It further found that the International Fund for Agricultural 
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Development (IFAD) poverty intervention program has positively impacted on the rural 

poverty reduction and recommended that IFAD should focus more on educating the rural 

communities as well as the provision of infrastructural facilities in order to ensure more 

effective poverty reduction. 

Similarly, Babatunde, Valerie, and James (2010) identified that households with formal 

education have higher welfare than households without formal education, and that the 

gender of the heads of households impacts on the nature of household poverty. Similarly, 

the study found that the age of the head of the household has an overall positive effect on 

the welfare of the household; and that generally, large family size reduces welfare in most 

regions of Nigeria. The study added that the larger the household size, the poorer the 

family; and that Polygamous families generally are poorer than monogamous family; and 

that welfare is higher in households headed by monogamous, polygamous or by those in 

the divorced/separated/widowed category, than households headed by never– married 

persons. 

Babatunde et al found that Nigeria has more unequal distribution of income than Ethiopia, 

Madagascar, India, and Niger. Further analysis also suggests that poverty in Nigeria is 

predominantly a rural phenomenon, with rural poverty increasing from 28.3 percent in 

1980 to 63.8 percent in 2004 (more than doubled in 20 years). However, the proportion of 

the urban poor also rose from 17.2 percent in 1980 to 43.1 percent in 2004. Thus, within 

the rural areas, approximately 44.4 percent of households in 2004 could not meet their 

food expenditure requirements. Another 19.4 percent could not only meet their food 

expenditure requirements, but not even the minimum expenditure to cover other basic 

infrastructure, education and health. 
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The National Bureau of Statistics (NBS,2011) reported a worsened incidence of poverty in 

Nigeria, between 2004 and 2010. The report indicates that the number of Nigerians living 

below poverty line rose from 68.7m to 112.5m.  This shows a 63.7% rise in poverty 

incidence in six years. During the same period, the population rose from 139.2m to 

158.6m a 13.9% rise. On the other hand, unemployed members of the labor force grew 

from 12.3% in 2006 to 23.9% in 2011.  

 

Paradoxically, Nigeria‟s economy grew at an average annual growth rate in excess of 

6.6%, making the country the 5th fastest growing economy in the World in 2010 at 7.87% 

real growth rate (World Bank, 1996). The description of Nigeria as a paradox by the 

World Bank has continued to be confirmed by events and official statistics in the country. 

Obadan (1996) was of the opinion that the paradox is that the poverty level in Nigeria 

contradicts the country‟s immense wealth. Among other things, the country is enormously 

endowed with human, agricultural, petroleum, gas, and large untapped solid mineral 

resources. 

 

Akinwale,(2012) sees the existence of these bountiful resources in Nigeria and their 

negative effect on the economic and political life of the country as a curse. The causes are 

high level of corruption, poor level of science and technology policy implementation and 

infrastructural development, volatilities of price in the oil market, Dutch disease through 

overreliance on oil revenue, insufficient investment in education, weak institutions and 

lack of transparency among others; these can only be corrected through economic 

diversification, technology management, transparency and accountability like Extractive 

Industries Transparency Initiative (EITI), natural resource funds, investments in 
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education, domestic private ownerships, public involvement and strong institutions among 

others. 

 

Humphreys (2007) see resource curse as a situation whereby countries like Nigeria that 

have large deposits of natural resources such as oil and gas, often perform worse 

economically and politically than countries with fewer resources. Evidence of this can be 

seen in some resource-rich countries like Nigeria, Sudan, Congo, Angola etc. These 

countries experienced different civil, political and economic problems while countries like 

Japan, Hong Kong, Taiwan, Singapore achieved rapid economic growth without such 

natural resource. 

 

Similarly, Sachs and Warner (2001) and Gylfason (2001) have shown that there is a 

correlation between abundant mineral resources and a negative economic and political 

outcome. Weinthal and Luoug (2006) stated that the more intense a country‟s reliance on 

mineral exports, the more slowly its economy grows. In the case of Nigeria, it is not the 

question of slow economic growth, but it‟s not impacting on the life of the poor (World 

Bank (1996).The Weinthal and Luoug (2006) survey shows that, GDP per capita in 

mineral-rich countries increased by 1.7% while that of mineral-poor countries increased 

by 2.5-3.5% between 1960 to 1990; Gylfason (2001) also observed that from 1965 to 1998 

gross national product per capita in OPEC countries decreased on average by 1.3 percent 

while there was a per capita growth by an average of 2.2% in the rest of the developing 

world.  

 

In the same vein, Collier and Hoffler (2002) have shown that natural resources 

considerably increase the chances of civil conflict in a country and their estimates showed 
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that natural resources have a strong effect on conflict. They therefore suggest that natural 

resources play a great role in affecting institutional quality. Also, Isham  (2003) tested and 

concluded that natural resources affect economic growth through its adverse effect on 

economic institutions. 

 

The United Nations Development Program (UNDP, 2008-2009) report shows that despite 

its vast resources, Nigeria ranks among the most unequal countries in the world. The 

poverty problem in the country is partly a feature of high inequality which manifests in 

highly unequal income distribution and differential access to basic infrastructure, 

education, training and job opportunities. Inequality in Nigeria worsened from 0.43 to 

0.49 between 1985 and 2004, placing the country among those with the highest inequality 

levels in the world.  

 

Dogarawa (2006) sees the major problem of the Nigerian policy on poverty as the lack of 

ethics, juridical elements, divine regulations, and ability to shape and direct the attitude 

and behavior of the people toward self-reliance, which makes it difficult for them to 

embrace it with deserved seriousness. Many Nigerians, he added, do not recognize their 

religious and moral obligation to become self-reliant and economically independent. 

 

2.4.1 Poverty Alleviation Strategies in Selected States of Nigeria 

The unfavorable statistical distribution of poverty and unemployment rates as its affect the 

„north‟ is a clear digression from the foundation of industrialization laid by the then 

Northern Region Government. In order to tame the tide of poverty, the then northern 

region government embarked on a massive industrialization program which was based on 
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the local Agricultural industry that has been the source of employment for most people of 

the area (Paden, 1986). 

 

Cash crop production was boosted with the support of financial institutions such as Bank 

of the North which was set up purposely to bankroll the massive investment programs by 

companies like Northern Region Development Company (NRDC), Nortex and KTL. This 

giant strides yielded fruitful result in the formation of industries mostly agro allied, in 

major cities of the North, prominently; Kano, Kaduna and Jos. The economic 

retrogression of the last 20 years of the 20th century turned the industrial cities of northern 

Nigeria into ghosts of their former selves with the attending consequences of 

unemployment and raging poverty (Igbuzor, 2006), NNDP (2002). Consequently, states of 

northern Nigeria have ministries dedicated to poverty alleviation side by side with the 

National poverty Eradication Program (NAPEP) and other institutions that contribute on 

the subject matter alongside their local Government offices.  

 

2.4.2 Comparison of Poverty Incidence across States 

In Nigeria, the depth and severity of poverty varies in terms of geopolitical zones. This is 

not out of place with Geographical Disparity as theory of poverty. Babatunde et al (2010), 

found that poverty is higher in all three northern Nigeria regions than in the three southern 

regions for the period 1996 and 2004. The North West, North East and North Central 

zones have the highest poverty incidence, depth and severity in descending order while the 

South West, South East, and South South have the lowest poverty incidence, depth and 

severity in ascending order. All zones witnessed reductions in their poverty measures from 

1996 to 2004 except the North West where poverty incidence increased from 72.7 percent 

to 76.4 percent. Similarly, the NBS (2010) presented a gloomier picture of the comparism 
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between the six geo- political Zones of the country (Appendix 6). The reductions in the 

poverty incidence, depth, and severity for rural households in the southern zones are 

greater than those achieved by their northern counterparts. Hence, the study concluded that 

poverty is more prevalent in the northern zones than in the southern zones.  

 

Obadan (2002) disclosed that in 1980 the national average poverty incidence in Nigeria 

shows that 28.1 per of the population were absolute poor; and that the distribution of the 

incidence across states of the federation showed a maximum of 49.5 per cent poor 

recorded for Plateau (and Nasarawa which was excised from Plateau). This implies that 

every state had a poverty incidence below 50 per cent. By 1985, the national (average) 

poverty incidence had risen to 46.3 per cent, with the maximum of 68.9 per cent recorded 

in Bauchi (and Gombe which was carved out of Bauchi). As at 1996, the national average 

stood at 65.6 per cent with Sokoto, Kebbi and Zamfara (all carved out of the old Sokoto 

State) recording the highest incidence of 83.6 per cent; followed by Bauchi and Gombe 

with 83.5 per cent. As at 2000, the incidence of poverty was believed to have risen to 70 

per cent at the national level. Obadan concludes that „the increasing incidence of poverty, 

both within and among locations, was in spite of various resources and efforts exerted on 

poverty-related programs and schemes in the country, thus suggesting that the programs 

and schemes were ineffective. 

 

In the same vein, the CBN 2007 poverty index shows that the level of poverty fluctuates 

and varies from one state to another depending on the region to which it belongs. 

Whereas; in Abia state the incidence of poverty dropped from 52.6% to 22.27% between 

1996 and 2004; in Adamawa state it increased from 65.5% to 71.73% during the same 

period and it further rose to 74.2 % in 2012. In Akwa Ibom state, poverty incidence 
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dropped from 66.9% to 34.82% while in Yobe state it increased from 66.9% to 83.25% 

within the same period. Jigawa recorded an increase from 71% in 1996 to 95.07% in 2004; 

Bauchi, from 83.5% to 86.29% within the same period, it was 83.5 in 2012 and Kebbi 

from 83.6% to 89.65%, Kogi state from 75.5% to 88.55% and Kwara state from 75.5% to 

85.22%. To cap it all, the top ten poorest states of Nigeria were in the north. 

 

2.4.3 Millennium Development Goals and Poverty Alleviation 

The Millennium Development Goals is a product of the United Nations Convention on 

Global Development. It was a product of the year 2000 convention which witnessed the 

presence of 189 Heads of States. MDGs embody the aspirations for human betterment, 

expressed in a limited set of numerical and time-bound targets. They include reducing by 

half, income poverty and hunger; achieving Universal Primary Education and gender 

equality; reducing under five mortality rate by two-thirds and maternal mortality by three-

quarters; reversing the spread of HIV/AIDS and the population of people without access to 

safe water as well as better global partnership for development. These targets are to be 

achieved by 2015 from their levels in 1990 (UNDP and UNICEF, 2002).  

 

Nigeria happens to be one of the countries that made the pledge in the Summit and it has 

the highest population in Africa and rated as the third country in the world with the 

highest number of people in poverty after China and India (Igbuzor, 2006).The first and 

critical goal to be achieved by the year 2015 is the goal of reducing by half, the number of 

those living in poverty and hunger from their levels in 1990. Nigeria has a poverty rate of 

50% in 1992, 60% in 1996, 66% in 2004 and a whopping 75% in 2010; it has a similarly 

rising unemployment rate of 19.7 in 2009, 21.5 in 2010 and 23.9% in 2011, (NBS 2011, 

2012), (Appendix 4, 5).  
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Forecasting the future possibilities of Nigeria achieving the Millennium Development 

Goals by 2015, Bello and Roslan, (2009) stated that Nigeria has a lot of potentials, enough 

for it to compete favourably with the countries of the G-7, Namely; France, Germany, 

Italy, Japan, United Kingdom, United States and Canada and that this view was   

supported by reports of the Goldman Sachs (2007), Soludo (2007), NEEDS, (2004), 

Vision Report (1997).  

 

Whereas Goldman Sachs (2007) posited that in the whole of African, only two countries 

have the potentials to be among the G-20 by 2020, naming Egypt and Nigeria, Bello et al, 

argued that the poor economic performance of Nigeria in terms of human and social 

indicators will knock Nigeria off the club. Backing their position with statistics, Bello et al 

added, that Egypt had reduced poverty rate from 4.5% in 1991 to 2% in 2005 and 

underweight children from 10.4% in 1990 to 7.5% in 2008 while Nigeria‟s poverty rate 

increased from 49.2% in 1993 to 64.4% in 2004 and underweight children reduced from 

35.7% in 1990 to 28.7% in 2003.  

 

 The study concludes that the Millennium Development Goals in Nigeria will not be met 

under current trends. The study advised government, non-governmental organizations, the 

private sector and international organizations to do more to galvanize efforts to achieve 

the Millennium Development Goals conclusively, through adjustments in planning and 

funding. 
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2.4.4   National Economic Empowerment and Development Strategy(NEEDS) 

NEEDS stands for the National Economic Empowerment and Development strategy. It is 

Nigeria‟s mid-term plan for socio-economic reform of the public and the private sector. 

NEEDS was fashioned to address the multi-dimensional results of poverty using 

multidimensional approach that include job creation, affordable housing, improved health 

care delivery, strengthening  skill acquisition, protecting the vulnerable and promoting 

peace and security. 

 

 The major focus of NEEDS is economic empowerment; and it targets both rural and 

urban poor, women, youth and children. NEEDS according to Bamiduro and Babatunde 

(2006) is different from the other economic programs that came before it in many ways. It 

seeks to achieve poverty alleviation and economic revivalism by stimulating the well 

acknowledged creative energies of the vast majority of the population. It has four clear 

goals which are: the creation of wealth, generation of employment, reduction of poverty, 

Re - orientation of values. 

 

Its objectives are: To achieve a real GDP growth of five percent in 2004, six percent in 

2005 and 2006 and seven percent in 2007, from the 8.6% real GDP growth in 2003; To 

achieve a steady five percent annual reduction in the incidence of poverty as projected over 

the five year period 2003 – 2007; to create a minimum of one million new jobs from 2003 

to 2004 and two million yearly from 2005 to 2007; and to achieve a 10 percent increase in 

number of tourists, year after year up to 2007. The states and Local Governments 

Economic Empowerments targets are anchored on the NEEDS targets.(NEEDS,2004). 
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NEEDS sought to enthrone a more professional public service that is able to deliver 

 more value. The strategy adopted was to restructure, trim and retrain the civil service as 

the main engine of service delivery by government. It aimed to eliminate waste  and 

inefficiency and free up resources for investment in infrastructure and social 

 services. NEEDS sees rapid growth of a resilient and competitive private sector as a 

 key component of a sustainable reform program. The strategy was to diversify the 

 economic base and reduce the relative dominance of the oil sector by putting the 

 informal sector in the mainstream while linkages to the rest of  the real sector is 

 strengthened to create a vibrant private sector that can respond to the rigors of market 

 forces as its engine of growth. The poverty reduction and wealth creation were dependent 

on the private sector to grow the economy and provide jobs and on the public sector to 

provide an enabling environment for development (NEEDS, 2004). 

 

 NEEDS was aimed to articulate the commitment of the federal government to a program of 

collaboration with and strengthening of the private sector. It aims to alter the strategy for 

industrial development and make it less import- dependent, more local resource - based and 

more related to local research and development, particularly in the area of  Small and 

Medium Enterprises (SMEs). It sought to enhance economic empowerment of indigenous 

SMEs businesses through patronage of their products by improved tendering and 

procurement processes that stipulates minimum levels of local content. It planned to 

streamlined, processes at the Corporate Affairs Commission (CAC) through reduction of 

forms fees, review of stamp duty procedures and the tie - in of name regulation with other 

intellectual Property Rights protection. 
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Contrary to the laudable objectives of NEEDS as articulated in its objectives; Bambale 

(2011), found that NEEDS has not actually made any significant impact on Nigeria‟s 

infrastructures and standard of living of the majority of its people. He attributed the failure 

of NEEDS to significantly generate employment and reduce poverty to weak institutional 

frameworks in the areas of Education, Health and skill acquisition; lack of political will, 

and the lack of commitment to the economic reform agenda. To achieve poverty reduction 

and economic progress in Nigeria, majority of Nigerians must have access to quality 

education and the leadership must be truly committed to the economic reform agenda by 

encouraging development of stronger State institutions and creating enabling environment 

for investment. 

 

2.4.5  International Donor Agencies and Poverty Alleviation  

International donor agencies are those non-profit making organizations formed by 

Governments, private organizations, communities or individuals, to respond to the basic 

needs of the needy nations in the areas of Health, Basic Education, Agriculture, Water, 

Environmental Sanitation, Population Development, Skill acquisition, Works and 

infrastructural development. 

 

 Considering the vital importance of Donor Organizations in the fight against poverty, 

Giorgi (2013), posits that international donor organizations play one of the most important 

roles in fostering the agricultural sector which employs most of the labor force especially 

in Africa. Donor Agencies often give banks the impetus to direct their loans to the 

agricultural sector and to help transform producer organizations into private co-operatives 

which may possess higher credibility in business negotiations and easy access to credit.  
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Contrary to the position of Giorgi that foreign aid increase development, Mosley (1992) 

argued to the contrary, that foreign aid increase unproductive public consumption and fails 

to promote investment. This view was supported by Boone (1996) and Reichel (1995) 

who separately found a negative relationship between savings and aid. These findings 

were amended by Hadjimichael (1995), who posited that the relationship between aid and 

domestic savings is negative in most countries, but positive for good adjusters. This 

finding was confirmed by Burnside and Dollar (2000) who showed that aid can be 

effective when policies are good. 

 

Busiinge (2010) found that the economic welfare effects of projects funded by the 

International Donor Agencies made minimal effect on the target beneficiaries and  that on 

average, only 5 out of 15 project beneficiaries had been economically and socially 

impacted upon by donor-funded projects and that the larger proportion of project 

beneficiaries continued to struggle to realize economic and social effects mainly due to the 

structural approach favored by both the local counterpart NGO and the international 

donors. Inversely, more social and economic effects occurred at the non-primary target, 

which is the NGO workers, and the private sector.  

 

The research further found that a significant proportion of community members are 

pushed to the periphery of the „Very poor‟ including those that had been targeted by the 

projects due to, either the imposition of project ideas by the donors through the local 

counterpart NGO or failure to critically assess the local contexts on the part of the NGO 

and the donors and limited individual capabilities among the targeted active poor 

participants. Edwards and Hulme (1997) showed that donor-state and NGO relationships 

could compromise the work of civil organizations or modify their approaches. 
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Another negative impact of the donor-aided projects is that they accelerate the donor 

dependency syndrome and a consumption mentality among their beneficiaries and that 

most of the IDA funded projects are unlikely to be sustained, as they were purely 

dependent and tagged to the NGO and the donors and not to their beneficiaries or 

government. Robinson (1997), Gauri and Fruttero (2003) see NGOs as mere implementers 

of donors' policies. To reverse this trend, Busiinge (2010) recommends that local NGOs 

need to disengage and sort out donors that could support organically generated 

projects/programs and these programs should be able to strengthen local entrepreneurship 

capacity and economic tenacity. 

 

In Nigeria NEEDS and SEEDS served as an important vehicle for the coordination of 

donor organization‟s activities. Nigeria‟s development partners, including the World Bank 

and DFID joint assistance strategy have been framing their assistance around NEEDS and 

SEEDS. Other donor agencies that do same are: The United States Agency for 

International Development (USAID), United Nation Development Program (UNDP), 

African Development Bank (ADB), International Bank for Reconstruction and 

Development (IBRD) or the World Bank, and United Nations Children‟s Fund (UNICEF). 

 

 Aganga (2010) reported that as at July, 2010 the World Bank has 24 projects that stood at 

$3.56 billion in Nigeria while the African Development Bank (ADB) has 13 projects that 

stood at $564.17 million, the International Fund for Agricultural Development (IFAD) had 

three projects valued at $72.1 million and the Islamic Development Bank had one project 

that worth $30 million. The combined funding support by donor agencies to Nigeria as at 

July, 2010 stood at about $4.226 billion.  
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2.4.6 Criticism of Views on Poverty Alleviation Program in Nigeria 

There are mostly indicting views about poverty alleviation programs in Nigeria. Dogarawa 

(2006) has cited Majidadi (1992), Ogunwunike (1995), Idris and Peter (2000),  Aigbokhan 

(2000) and Kolo (2004) as having a unanimous view about poor policy designs, poor plan, 

poor implementation, lack of professionalism of the management agencies and poor 

coordination of poverty alleviation program as the major causes of the nonperformance of 

poverty alleviation schemes in Nigeria.  

 

Garuba (2004) also classified the various problems of poverty alleviation schemes in 

Nigeria as the five C‟s; that is, “Conception, and Content, Coordination, Corruption and 

Continuity problem”. The common problems of this array of programs have been the 

hiccups and non-continuity, as every regime demolishes the preceding regimes poverty 

alleviation program and establishes its own, with the billions of dollars earlier spent going 

down the drain.  

 

The inconsistencies of these poverty alleviation policies were evident not only in all the 

nineteen Northern States, but in the entire federation. Examples of the frequent changes in 

programs are; Operation Feed the Nation (OFN) (1976-1979),The Green Revolution 

(1980- 1983),The Rapid Food Production Programs (Back-To-Land) (1984-85), 

Directorate of  Food, Roads and Rural Infrastructure (DFRRI) (1985-1994), Petroleum 

Trust Fund (PTF) and the Agricultural Credit Support Scheme (ACSS) later -Agricultural 

Credit Guarantee Scheme (ACGS)). 

 

Again, the peoples Bank whose main objective was to provide micro credit to low income 

earners in the society with less emphasis   on collaterals was also scrapped and the 
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survivors among community banks whose mission was the same with the Peoples‟ Bank 

were converted to Micro finance Banks with expanded capital base (CBN,2010).The 

Nigerian Agricultural and Co-operative Bank limited (NACB) and the Nigerian 

Agricultural Insurance Corporation (NAIC), were also created to stimulate agricultural 

production and stimulate employment. 

 

In the year 2000, the NACB, PBN and FEAP were merged to form the Nigerian 

Agricultural Co-operative and Rural Development Bank limited (NACRDB). The aim was 

again to enhance the provision of finance to the Agricultural Sector. There also were pet 

projects like Better life for Rural Women (1985-1994), Family Economic Advancement 

and Protection Program (FEAP) and Women Initiative for Development and Change 

(WIDC 2010-2015). 

 

Another policy flaw could be seen from the non-adherence to fiscal policies by institutions 

that are the primary engines of the economy. Banks are, by fiscal policy, made to dedicate 

certain percentage of their loanable funds to the funding of productive activities like 

manufacturing and agriculture, but their levels of adherence to this fiscal policy is 

questionable because of the unbalanced ratio of their loan distribution. For instance, 73% 

of loan distributed in Nigeria in 2010 goes to the south west, 4.5% to the South South 

2.1% to the south east, and less than 1% to the entire North West (CBN 2010). 

 

This might not be unconnected with the lopsided distribution of industries and 

manufacturing and productive activities in favor of the south west, especially Lagos which 

alone has about 25% of the concentration of industries even though it has less than 6% of 

the country‟s population (Hamalai, 1994).  
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2.5 Poverty Alleviation Programmes in Taraba State 

In Nigeria the main reason that is often given for the creation of additional states is, to 

bring development closer and to improve the welfare of the people at the grass root. The 

case of Taraba State was not different. The state was created on the 21st of August, 1991 

by the military regime of General Ibrahim Badamasi Babangida. It derived its name from 

one of the three major rivers in the state: Rivers; Donga, Taraba and Benue. The state 

covered about 9,400 square miles and has sixteen local Government areas and a 

population of two million and seventy four thousand six hundred and fifty as at the year 

2006, with an annual growth rate of 3.1% (NPC, 2006). 

 

Furthermore, Taraba state has about six million hectares of fertile land with both tropical 

and semi temperate climate suitable for the commercial production of cereals(maize, 

sorghum, millet and rice), tuber crops (yam, cassava and potatoes), tree crops (citrus, 

mangoes, cashew, guava, kola nut, coffee and tea), and vegetable crops (pepper, cabbage, 

water melon, green beans and lettuce). Taraba is one of the states with the highest 

concentration of livestock, fisheries and forest resources. In this light, the agricultural 

sector employs about eighty percent of the population that if empowered, can turn around 

the fortunes of the state (TSEEDS, 2004). 

 

The state has tourism potentials and beautiful landscape with valleys waterfalls and parks 

in the low land and the high lands of Mambila. The state has inherited industries from the 

former Gongola; such as the Nigeria Beverages and Production Company (NBPC) that 

produces world class tea. Mahmud (2011) found that the companies are responsible for the 

provision of most of the infrastructural facilities in the area (such as road, schools, health 

centers, Dams, market and potable water) the presence of the company in the area is also 



31 

 

responsible for the change in their farming system (i.e. from subsistent farming to 

commercial farming) and immigration of people into the area. 

 

Ibrahim (2011) further found that benefit derived from the company by the community 

declines as the activities of the company also decrease., other industries inherited from the 

former Gongola state include; Ba‟issa Timber Company, Viva animal Feed Mill, Zing and 

the Lau tomatoes Company now acquired by the  Dangote Sugar Company for conversion 

to sugar production. 

 

2.5.1 Taraba State Economic Empowerment and Development strategy 

Taraba has 54% rate of poverty in 2010 on the national poverty index. (NBS, 2010) It has 

a population of 2.1 million with 3.1% growth rate. The state GDP as a percentage of 

national is 8% and less than 5% IGR as a percentage of total revenue. The economy of the 

state is characterized by high level of poverty due to unemployment, low internally 

Generated Revenue and weak public sector (TSEEDS, 2004). 

 

This necessitates the creation of the Taraba State Economic Empowerment and 

Development program. The strategy seeks to mainly reduce the poverty rate in the state by 

half by the year 2015 through the revamping of the private sector by taking advantage of 

vast resources and opportunities that abound in the state and by exploiting the national and 

global markets and investing heavily in infrastructure like electricity, Roads, Water and 

transport. The policy further seeks to assist investors in the state to access cheap credit 

through micro finance institutions and coordinate strategies for the exploitation of the key 

sectors that drive the state economy such as; Agriculture ,solid minerals and tourism.  
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The policy also seeks to Right size the public sector and privatize and commercialize 

government owned enterprises thus freeing resource for investment in infrastructure. 

 

TSEEDS was intended to realize the aspirations of the National Economic Empowerment 

and Development Strategy (NEEDS) and to fast track the achievement of the Millennium 

Development Goals as a target for achieving sustainable development by the year 2015 at 

the level of Taraba state. Among the goals of the Millennium Development Goals is 

eradicating extreme poverty and hunger. 

 

 The goal of TSEEDS in this regard, is to halve by the year 2015 the proportion of 

Tarabians living in extreme poverty and those suffering from hunger. To achieve this, the 

TSEEDS policy seeks to harness the bountiful natural resources that the state is endowed 

with, so as to achieve a growth in the Internally Generated Revenue (IGR), by boosting 

agriculture as percentage of GDP to 6% in 2007 from the 3.2% in 2004 and achieve a 

target GDP growth of 6% in 2005, 7% in 2006, and 8% in 2007 from the 3% in 2004, in 

line with the NEEDS target. There is no evidence that these targets have been met by 

2015; the achievement of which would have led to the generation of employment and by 

extension, the alleviation of poverty. 

 

The NDE was established in 1986, and it was statutorily mandated by an Act of 

parliament CAP 250 of the Laws of the Federation of Nigeria 1999, section 2 (c) to among 

other things, design and implement programs to combat mass unemployment. The 

mandate of the Directorate as contained in the enabling Act, include articulating policies 

aimed at developing work programs with labor intensive potentials. NDE was mandated to 

tackle the problem of mass unemployment involving all categories of labor (skilled and 
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unskilled) including university and other tertiary institutions graduates, as well as the 

disguised, unemployed street hawkers in rural and urban centers. It was also designed to 

check the wave of crime and threat to life and property arising from mass unemployment 

among young school leavers. Two out of the four core areas of the Directorate‟s activities 

include boosting agricultural potentials and aiding the establishment and sustenance of 

small and medium scale enterprises. These are two of the three important variables of this 

research. The other two areas of concern of the NDE are; special public works and 

vocational skills development, which are also, labor intensive and as such create jobs. 

 

In Taraba state, the NDE vigorously pursued its mandate through series of employment 

generation programs. Such as: Employment Counseling and Job Linkages; Vocational 

Skills Acquisition Training; Entrepreneurial (Business) Training; Training for Rural 

Employment Promotion; Training for Labor Based/Transient work; Enterprise Creation 

for Graduate Trainees through Resettlement; and Collaboration with National and 

International Agencies. These collaborative efforts at the national level involve the 

following stakeholders: 

National Youth Service Corps (NYSC), National Bureau of Statistics (NBS), Bank of 

Agriculture (BOA), United Nations Development Programs (UNDP), National Economic 

Reconstruction Fund (NERFUND), and Labor Organizations (NDE Annual Report, 2011). 

 

2.5.2.1 Directorate of Food, Roads and Rural Infrastructure (DFRRI) and poverty 

Alleviation in Taraba State 

Most of Taraba state is  rural  and rural development is a veritable tool for fighting poverty 

and achieving economic prosperity at the grassroots level. The Taraba state office of the 

DFRRI was established during the Military era to enhance rural development through the 
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provision of rural feeder roads and electricity. In Nigeria, the Directorate of Food, Roads 

and Rural Infrastructure was established by Decree No. 4 of 1986. The Directorate was 

tasked with the responsibility of developing rural areas of Nigeria in order to improve the 

quality of life of the rural dwellers. The objective of the program was improving rural 

development within the conceptual framework of a moral, social, cultural, economic 

security and social mobilization. The modality for achieving the objectives was the setting 

up of state offices, equivalents of directorates headed by State directors. 

 

The concept of rural development embraced by most countries connotes a process through 

which rural poverty is alleviated by sustained increases in the productivity and incomes of 

low – income workers and households, rural development programmes which had poverty 

alleviation objectives impacted significantly on productivity; Nwachukwu et al (2007). For 

rapid and sustained rural development to take place, Enyi, (2014) opines that the lopsided 

and urban based development process must be reversed to rural based and bottom-up 

approach and government must continue to create a conducive environment for rural 

development to thrive. 

 

 In Nigeria the Directorate of Food, Roads and Rural Infrastructure was established by 

Decree No. 4 of 1986. The Directorate was tasked with the responsibility of developing 

rural areas of Nigeria in order to improve the quality of life of the rural dwellers. The 

objective of the program was to improve rural development within the conceptual 

framework of a moral, social, cultural, economic security and social mobilization. The 

modality for achieving the objectives was: the setting up of state offices, equivalents of 

directorates headed by State directors. Local government areas were required to 

concentrate their programs of action and annual budgets on the provision of rural roads, 
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water, and rural electricity as well as the execution of self-help projects that will lead to 

income generating, productive economic activities. 

 

The Directorate was said to have suffered from shortage of funds to cover projects on a 

nationwide basis. Other problems identified were shoddy execution of projects, policy 

inconsistencies and discontinuity of programs and projects. DFRRI was scrapped in 1994 

and its functions shared among the ministries of water Resources and rural Development 

(IOA, 2011). 

 

2.5.3 National Poverty Eradication Program (NAPEP) and Poverty Alleviation in 

Taraba 

Taraba state at its creation in 1991 has established a Poverty Alleviation Agency in line 

with the National Poverty Alleviation Program (NAPEP). The programme was initiated to 

provide direct and sustainable jobs for 200,000 unemployed persons annually, stimulate 

production and reduce social vices and tension in the society. It was converted to National 

Poverty Alleviation Program on the 31
st
 November, 2001 due to its in effectiveness.  

 

To achieve and sustain this, the Poverty Alleviation Council (PAC) was established with 

the president as the chairman and the ministers of Works and Housing, Agriculture, Water 

Resources, Industry, Education and Health, as members. The inter-ministerial committee 

identified two main strategies for the creation of jobs through short-term strategy (public 

works) and sustainable jobs (skills and Entrepreneurship Development).  

 

Each of the Ministries was allocated responsibilities: Agricultural sector was handled by 

the Ministry of Agriculture, Education sector by the Education Ministry. Rehabilitation 
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and Maintenance by the Ministry of works and Housing: National Directorate of 

Employment and Ministry of Employment Labor and productivity handled skills 

acquisition and entrepreneurial development; environment sector by Ministry of 

Environment; health sector by Ministry of health and Women development by Ministry of 

women Affairs. 

 

A co-coordinating committee comprising of stakeholders was formed at the state level to 

avoid over centralization of authority and bureaucracy. As an outcome or expected impact, 

government sought through the Poverty Alleviation Program (PAP) to better or improve 

the standard and living condition of the people. Rahman (2013), was of the view that 

though the Poverty Alleviation Program (PAP) was planned to provide long-term jobs for 

skilled and semi-skilled personnel, the program was ridden with fraud and did not provide 

the necessary infrastructure that would enable the private sector thrive on creation of jobs.  

 

He added that money was pumped into the system without corresponding production of 

goods and services and that there was no articulated and comprehensive policy to bring 

about the revival of infrastructure in the key sectors of Agriculture, industries and Energy. 

 

2.5.4 Peoples Bank of Nigeria  

The people‟s Bank was established in 1989 to cushion the effects of the Structural 

Adjustment Program (SAP) especially on the underprivileged Nigerians both in the urban 

and rural areas. It was masses based credit program which provided loans at low interest 

rate, to the bracket of low income individuals, to finance income generating activities 

without insisting on asset based collaterals; it relies more on group guarantees.  
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The people‟s bank of Nigeria was funded by grant from the federal Government and 

counterpart funding from state government.  

 

Problems encountered by the Banks were said to be; unmanageable rate of branch 

expansion, dependence on government for funds and weak management that resulted in 

the collapse of most of the branches. To address the problems that led to the collapse of 

the peoples bank, community banks were set up to address essentially the same target 

group, but their modes of operation were conceptually different. Each community bank 

was conceived as a self –sustaining financial institution, owned and managed by a 

community or a group of communities. Their primary purposes were to mobilize deposits 

and provide credits and other financial services to their customers, largely on the basis of 

customers‟ self-recognition and trust worthiness.  

 

The Community Banks have had their share of the turmoil in the banking industry. Several 

of them were hard hit by the prevailing downturn when the financial houses, or 

commercial banks, in which they placed their funds, became distressed. Those that have 

managed to avoid this problem traded cautiously by lending only for short-term 

investments thus restraining, to some degree, their wealth creating capacity at the 

grassroots. On the whole, the community Banks have demonstrated the potential of being 

a veritable tool for transforming the rural economy Yunusa (1998). 

 

2.5.5 Financing Small  Scale Enterprises through Microfinance Banks  

The Federal Government has encouraged the conversion of community banks to Micro 

finance Companies through the expansion of their capital base to enhance their 

effectiveness in financing Small and Medium Scale Enterprises (SMEs). Robinson (2001) 
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defined Micro Finance as the supply of loans, savings and other basic financial services to 

the poor. It evolved as an economic development approach intended to benefit the low 

income bracket of the society. The World Bank (2007), sees it in the light of providing 

financial services including savings and credit to the poor. To Ledger Wood (1997), MFBs 

are institutions, governmental or non-governmental like savings and loans cooperative 

societies, commercial banks or non-bank financial Institutions that provide financial 

services to the low income segment of the society largely ignored by the mainstream 

banking sector. Irobi (2008) defines micro financing as the provision of financial services 

such as credits, savings, micro leasing, micro insurance and payment transfers to the 

economically active poor and low income households to enable them engage in income 

generating activities or expand their small scale businesses.  

 

 Small Scale Enterprises on the other hand are seen as business enterprises whose total 

capital is not more than one hundred million naira, and has a workforce of between ten and 

seventy, that work on full time basis, while a medium scale company is defined as an 

enterprise with total capital base of not more than 300 hundred million naira and a staff 

strength of between seventy one and two hundred, Akeem, (2013).  

 

 The relationship between micro finance banks and SMEs is seen in the light that Micro finance 

Banks specializes in providing financial services to the small and medium scale enterprises 

and in the process supports the enhancement of employment and tame the growth of 

poverty in the society. This is because of the expectations that as investment increases, 

especially in small and medium scale businesses, employment opportunities are created, 

more people earn income and  so are lifted out of poverty, output rises, further demand are 
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created and the cycle begin again until the economy reaches a level where resources are 

optimally engaged. 

 

Jegede et al (2011), found a significant difference between businesses who patronize the 

services of Micro Finance institutions and those who do not, especially in the area of 

increasing income and changing economic status. The study concludes that Micro Finance 

is a potent tool for purveying credit, savings and other basic financial services to the poor 

who are continually ignored by the formal banking sector and can be more viable tool for 

sustainable poverty alleviation if more is done on programme outreach and depth. The 

study further recommends that Government should provide infrastructure, create enabling 

environment by ensuring political stability, stable micro economic environment and low 

inflation rates. 

 

This finding is in tandem with Tende (2013) who found a significant relationship between 

microfinance and the development of small and medium enterprise in Taraba State. Tende 

also revealed that adequate credit facilities to entrepreneurs contribute significantly to job 

creation in the state. The study recommends that if the Nigerian government must revitalize 

its economy, reduce unemployment progressively, and generate more employment 

opportunities, a paradigm shift in policy that is critical to effective entrepreneurship 

development becomes imperative and should provide an enabling environment for the 

microfinance program by ensuring political stability, a stable macro-economic environment 

and low inflation rates. 

Similarly, Dogarawa, (2009) found that due to the high interest rate and moral reasons; 

entrepreneurs hardly patronize banks thus leaving large amount of funds unbaked, thus 

denying the banking system of deposits that would have hitherto benefited the economy 
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thus, leading to the quest for the involvement of interest free Micro finance banks that 

would help mop up the financial resources which will serve as a boost in the fight against 

poverty. The challenges of micro financing in Nigeria include inadequate awareness, 

insufficient support from government, inadequate donor funding, and lack of standardized 

performance monitoring system, Irobi (2008).   

 

Small and Medium Scale industries have a lot of important contributions to make in the 

economic development of Taraba state considering the abundant human and natural 

resources (Mahmud and Ibrahim 2011), However the determinant of success of any SME is 

dependent mainly on people‟s positive attitudes toward the enterprises and on the degree of 

adequate incentives and encouragement received from the government (Akeem, 2013).   

2.5.7  Micro Financing and Poverty Alleviation, the Grameen Experience 

Micro finance has played a vital role in the fight against poverty in rural areas of 

Bangladesh through the services provided by one of the most successful micro finance 

institutions in the world, the Grameen Bank. The word Grameen means „rural‟, so Grameen 

Bank means Rural Banking, Wahid (1994). It was first established in Bangladesh as a 

mechanism under which credit can be provided to the poorest of the poor on a group 

liability basis instead of any collateral. Based on this principle, the bank has been 

successfully operating with an unprecedented loan recovery rate (Chowdri et al). 

Grameen Bank  was founded in the 1970s by Professor Muhammad Yunus, recipient of the 

2006 Nobel Peace Prize, as an effort to ameliorate the destitution and poverty that plagued 

his country Bangladesh. Yunus believes that the poor possess an “entrepreneurial drive” 

and are equipped with “survival skills” that allow them to become successful micro-

entrepreneurs (Engler, 2009, p. 82).  
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He also asserts that to develop tools and services that would greatly benefit the poor; their 

limitations must be carefully considered by institutions which fight poverty (Yunus, 2007, 

p. 20). Most conventional banks believe that the poor portion of population is “unbankable” 

due to their lack of financial resources and assets that can be put up as collateral. And so, 

more often than not, the poor are excluded from the financial sector because banks are 

unwilling to lend out loans and offer other financial services to this population group. Most 

commercial banks believe that the poor entail high risks, and are more likely to default on 

loans compared to middle and high-income individuals. 

 

The spread of the Grameen Bank idea around the world has drawn keen attention from 

researchers, policy makers and agencies interested in rural development. Midgley (2008), 

asserts that with more than 1,000 branches and 6 million members, and a boasts of 98 

percent repayment rate., the Grameen Bank is a success story in the alleviation of poverty 

not only in Bangladesh but all over the globe as a result of the widespread attempts to 

replicate it in many other countries including the United States and Canada. Hussein 

(1988), in his study on credit for the alleviation of rural poverty in Bangladesh found that 

Grameen Bank beneficiaries in the rural Bangladesh are mostly poor, landless and with 

larger family size compared to the middle class Bangladeshi. Jegede et al (2011) asserts that 

result from empirical research on the operations of the Grameen bank indicates that even 

the poorest can benefit from micro finance both from the economic and social wellbeing 

point of view. Khandkar (1998) also found evidence of substantial increase (18%) in the 

annual income of an average Bangladeshi house hold that patronizes the services of the 

Grameen Bank. 
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2.6   Review of Empirical Studies 

Many studies have been conducted on poverty alleviation in Nigeria that dwelled on 

various aspects of the cause of poverty and the proposed remedies. Whereas some 

researchers traced the problems to government poor handling of its programs against 

poverty, citing noninvolvement of the affected persons (the poor) in the conception, 

design and execution of the programs, others attributed the failure to the misuse of 

resources provided to the poor to alleviate their poverty. 

 

Reviewing the significance of stable markets in the alleviation of poverty in the rural 

areas, Gani and Adeoti (2011) analysed Market Participation and Rural Poverty among 

Farmers in Northern Part of Taraba State, using a Multi-stage stratified random and 

purposive random sampling techniques. The study found that Market access play a 

remarkable role in ensuring better income and welfare for smallholder farmers through 

diverse channels. The study found that stable markets for produce increase purchasing 

power by raising income and in turn, creates demand for consumer goods, thereby 

enhancing farmer welfare.  

 

Aiyedogbon and Owhofasa (2012) empirically found that unemployment, low 

contribution of agricultural and services industry to the GDP, as well as the nation„s 

population growth, have positive significant impact on the incidence of poverty in Nigeria. 

The study recommends among other things, the need for a holistic effort by governments 

at all levels to create jobs and arrest unemployment. This finding gave credence to the 

work of Abdul (2010) who earlier reached a similar conclusion on the relationship 

between GDP and poverty in Nigeria.   
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Aigbokhan (2000) and Bakare (2012) in separate studies found a significant and positive 

relationship between growth and poverty, meaning that the impressive growth of the 

Nigeria‟s economy could not have yielded any significant improvement in Poverty 

alleviation, and that the so-called “trickle down” phenomenon, underlying the view that 

growth improves poverty and inequality, is not supported in the case of Nigeria due to the 

macroeconomic policies and perhaps the fact that Nigeria‟s growth is driven by the oil and 

mining sectors which generate les employment compared to the Agricultural sector. This 

paradox conflicts with rational economic thinking. It highlights vividly the structural 

disequilibrium in the Nigerian economy which obviously kept the key productive and high 

employment sectors below potential, considering the disproportionate budgetary allocation 

between capital and recurrent expenditure (Appropriation Bill, 2013:14).  

 

In the same vein, the NBS (2012) indices indicate that both industrial and agricultural 

productions have largely stagnated since 2006. The improvement in the yield per hectare 

in Nigeria is 20% compared to 50% in similar developing countries, thus making it one of 

the lowest in the World. This shows that, Nigeria has one of the lowest usage rates of 

agricultural inputs. Gani et al (2011) opines that the 5% average growth rate per annum of 

the agriculture sector might easily be doubled by improvement in the sector considering 

the natural fertility of its soil and agriculture friendly climate by improving productivity 

thereby pushing the economy toward its production possibility frontier. 

 

Arguing for the relevance of youth empowerment for leadership as a factor in the 

achievement of the objectives of economic empowerment and development,  Omotere 

(2011), identifies poor monitoring and supervision of youth empowerment programs, lack 
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of funding, inadequate infrastructural facilities, lack of qualified trainers, poor 

management of youth recreational facilities and vocational centers as the major bottleneck 

towards the implementation of youth empowerment programmes in Taraba state vis-à-vis 

NEEDS/TSEEDS. The study recommends the provision of enough funding for the 

assessment and monitoring of youth programmes, provision of well-equipped vocational 

centers, recruitment of qualified youth leaders, for the achievement of the Taraba State 

Economic Empowerment and Development Strategy. 

 

Criticizing the negative impact of narrow coverage and the misallocation of resources in 

the quest to reposition the economy of the country via the structural adjustment policy, 

and the need for the involvement of the poor in the design and implementation of the 

poverty alleviation program, Abimiku (2006), found that the Structural Adjustment 

Program (S.A.P.) which was adopted as a solution to the nation's ailing economy failed to 

achieve its purpose. He attributed Its failure to the narrow coverage of the program and the 

fact that many of the beneficiaries did not put the skills acquired into use as was expected; 

similarly, loans acquired from the National Directorate of Employment and the People‟s 

Bank were diverted for other uses. Primary Health Care facilities were found to be 

inadequate to meet the minimum expectations of those who patronized them. He finally 

concludes that, the non-involvement of the poor right from the program design, to its 

execution is a critical factor in the failure of SAP.   

 

Explaining the link between poverty and poor agricultural practices in rural Taraba state, 

Ibrahim et al (2011) established a direct relationship between  disproportionate access to 

land between farmers and cattle rearers, with poor agricultural practices like continuous 
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cropping and  over grazing which often  leads to loss of soil nutrients and  dwindling 

yields; this in turn, leads to poverty, frustrations and violent tensions between the two 

groups and  is one of the major causes  of violent clashes in Northern Nigeria especially in 

the Mambila plateau where range owners control 83.6% of the land in the area and farmers 

having only 8.3%. 

 

In the same vein, Akaahan (2000) was of the view that despite various agricultural and 

rural development financing schemes put in place in Nigeria, the Agricultural sector was 

still characterized by absence of modern social and economic infrastructures, neglect, 

abject poverty and inaccessibility to credit by the rural farmers. The study concluded that 

to reposition agriculture as a potent tool for poverty alleviation, certain strategies must be 

adopted; they include: encouraging the formation of Farmers Self Help Groups, creating 

sector specific agencies to provide social infrastructures to rural areas, paying attention to 

input procurement, distribution and application of suitable modern technology, good 

handling of environmentally related disasters like desertification, floods, Landslides and 

whatever damages top soil. It also advocated less stringent conditions for borrowing, 

establishment of more processing plants of Agricultural Products and the reduction of 

rural-urban drift. 

 

Mahmud (2011) while assessing the economic impact and social responsibility of 

industries in rural areas of Taraba state, found that  the existence of an agro allied  

company, the Nigerian Beverages Production Company at the Mambila Plateau of Taraba 

State, is responsible for the provision of most of the infrastructural facilities in the area 

such as; road, schools, health centers, Dam, market and potable water, the presence of the 

company in the area is also responsible for the change in the inhabitants  farming system, 
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that is, from subsistent farming to commercial farming, the industry also attracted 

migrants  into the area. Interestingly, the findings further show that benefit derived from 

the company by the community decline as the activities of the company decrease. This 

shows a direct relationship between the strong presence of Small nd Medium Scale 

Enterprises (SMEs) especially in the agro allied industry and social inclusion in our rural 

communities. 

 

Dogarawa (2009) was of the opinion that charity organizations like the institutions of alms 

and orphanages are among several ways religious organizations combat poverty and 

enhance welfare in the society. He emphasized that “While Zakah or alms helps generate a 

flow of funds and recruit the necessary manpower; Waqf or orphanages provides the 

material infrastructure and creates a source of revenue for use in, among others, social 

welfare enhancing activities at family, community and state levels”. He further explains 

that while alms serve as a unique mechanism of compulsory transfers of income and 

wealth from the haves to the have-nots in the community, through it, every individual in 

the society is assured of the  minimum means of livelihood, this according to him provides 

social security system in the society; orphanages on the other hand, are used to provide 

material infrastructure and to create a source of revenue for use in, among others, social 

welfare enhancing activities both at family, community and state levels.  

 

2.7 Theoretical framework 

Theories of poverty are the foundations upon which poverty reduction strategies are based. 

Anti-poverty Programs are designed, selected and implemented in response to different 

causes of poverty in specific locations, to a particular person or group of persons; guided 

by theories that justify the intervention scheme Bradshaw (2006), Olalekan (2013).  
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There are many theories on the causes of poverty, based on either “individual deficiencies, 

cultural beliefs and sub cultures, political Economic and social distortions in the society, 

geographical disparities and poverty caused by cumulative and cyclical 

interdependencies”  

 

Whereas viewing poverty as caused by individual deficiencies is seen by modern theorists 

as an old fashion religious doctrine that equated wealth with the favor of God; the 

consequences of such bad choices are addressed through anti-poverty programs that 

emphasize on penalties to motivate hard work (stick and carrot approach).  So also, 

individuals are not necessarily to be blamed for the transmitted set of beliefs and values 

that breeds poverty over generations, because they are victims of the dysfunctional sub 

culture that causes the poverty. On the other hand, looking at poverty as caused by 

political, economic and social distortions, cyclical interdependencies and geographical 

disparities, informs the strategy of addressing poverty in the society through the 

elimination of structural barriers and socially creating  and developing alternative 

institutions which leads to openness, innovation, and the willingness to help the poor gain 

wellbeing, Bradshaw (2006).  

 

The varied theories are indications that poverty is seen as caused by a combination of 

factors that socially exclude the poor from the epicenter of political, economic and social 

endeavor; and is alleviated using the social inclusion approach. Social exclusion is at the 

root of both urban and rural poverty. It covers what happens when people face a 

combination of linked problems that are mutually reinforcing in nature; such as 

unemployment, discrimination, poor skills, low incomes, poor housing, high crime and 

family breakdown (Bary, 2002). 
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Bary opines that individuals or groups of people have to meet certain conditions before 

they can be said to be socially excluded. These conditions include their willingness to 

participate in certain social and economic activities and their inability to do so due to 

reasons beyond their control. Burchardt et al (2002) emphasize the areas of activity that 

determine social exclusion or inclusion as; (Consumption: Capacity or incapacity to 

purchase goods); Production: (ability or inability to participate in economically or socially 

valuable activities); Political engagement:  (involvement or inability to get involved in 

local or national decision making); Social interaction: (Integration or inability to integrate 

with family, friends, and community). 

 

This justifies hinging this study on the theory of social exclusion because the theory 

considered those who are excluded from the socio economic affairs of the society in which 

they live, thus addressing the fears of the critics of traits theory of poverty who insist that 

an individual or a group‟s lack of prosperity as a result of personal failing (deficiencies) 

should not be compensated (or justified) by the state through support and assistance. 

Hence, deficient individuals who voluntarily exclude themselves are motivated to include 

themselves through the withdrawal of government welfare packages. 

 

The choice of social exclusion theory is informed by its hybrid features, it is embedded in 

the major constructs of poverty, lack of which leads to inequality in access to resources 

which in turn leads to disparity in income; and on the other hand, it allows for the anti-

poverty programs that socially include the poor in the social, political and economic 

affairs of the society in which they live.  
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     CHAPTER THREE 

RESEARCH METHODOLOGY 

3.1  Introduction 

This chapter describes the research design and the data collection method adopted for the 

study. It details the various aspects of the research framework, research design, and data 

collection procedures, techniques of data analysis, model specification, and tools of testing 

hypotheses, definition and the measurement of variables of the study. 

 

3.2 Research design 

The research design adopted for this study is correlational design method and the 

paradigm is positivism (scientific not rational deductions). Quarterly data obtained from 

secondary sources are used. Aiyedogbon and Owhofasa (2012) also used secondary data 

to study poverty and Youth unemployment in Nigeria. These choices are also informed by 

the fact that the study examines the relationship between the dependent variable of 

Economic Empowerment and the independent variables of Investment in Agricultural 

schemes, Investment in SMEs and job creation by NDE. 

 

3.3 Sources and Methods of Data Collection  

Data for the study were collected from secondary sources only. Specifically, data on the 

detail allocation of funds to farmers in the state from 1999 to 2014 was collected from the 

Taraba state Ministry of Agriculture and the Bank of Agriculture (BOA). Information on 

the state internally generated revenue was obtained from the Ministry of Finance. The 

Ministry of Commerce and Tourism supplied the researcher with data on budgetary 

allocation to the small and medium scale enterprises. The Taraba state office of the 

National Bureau for Statistics provided data on the unemployment rate in the state for the 
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period of the study; while the Taraba state Planning Commission and the state office of the 

National Directorate of Employment (NDE) supplied the researcher with data on the 

annual budgets of the state for the period of the study 1999 to 2014 and annual 

disbursement to the National Directorates on Employment respectively.  

 

3.4 Techniques of Data Analysis 

For the purpose of this study Ordinary Least Square, OLS, (time series) multiple 

regression was adopted to examine the research hypotheses and the model of the study. 

This is because three independent variables are regressed against one dependent variable 

to obtain the impact of Economic Empowerment and development Program on Poverty 

Alleviation. 

 

Model Specification 

The model specified to examine the hypotheses of the study is as follows: 

PAP = βo + β1AGR + β2SME + β3NDE + e 

Where: 

PAP= Budgetary allocation to TSEEDS 

βo       = Constant 

β1 – β3  =Coefficients of the independent variables 

AGR = Investment in Agricultural schemes 

SME = Investment in Small and Medium Scale Enterprises 

NDE = Jobs created by the National Directorate of Employment 

e = error term 
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Test of Hypotheses 

The following robustness tests of hypotheses were conducted: 

i) Augmented Dickey Fuller Test - the stationarity of the time series data is tested 

using the Augmented Dickey Fuller (ADF) test for the variables adopted in the 

study. 

ii) Serial Correlation Test – Breuch –Godfrey Serial Correlation test was used to 

determine the presence or otherwise of auto-correlation within the period of the 

study. 

iii) Co-integration Test- Johansen co-integration test was used to test for long run 

relationship between the dependent and independents variables. 

 

The tools of unit root tests (ADF) is tested for all the variables by taking null 

hypothesis as „presence of unit root‟ ( that is, presence of non-stationarity) against 

the alternative hypothesis „series is stationary‟. If the absolute computed value 

exceeds the absolute critical value, then we reject the null hypothesis and conclude 

that series is stationary and vice-versa. 

3.5 Definition and Measurement of Variables 

3.5.1 Independent Variables 

Taraba state Economic Empowerment and Development Strategy (TSEEDS) was 

measured using three well known independent variables of economic 

empowerment: Investments by the Taraba state Government through the Ministry 

of  Agriculture  to farmers‟ cooperative societies in the area of funding and supply 

of farm inputs; direct support to Small and Medium Scale Enterprises through the 

Ministry of commerce to enhance their role in wealth creation and employment 
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generation; and  to individual entrepreneurs by the state government through the 

National Directorate of Employment Taraba State Office. 

 

3.5.2 Dependent variable 

The dependent variable is the TSEEDS proxied by the unemployment rate. This is 

because poverty is a function of unemployment.   TSEEDS, in turn is measured by 

the three independent variables of investment in the Agricultural Sector, Budgetary 

allocation to small and medium scale enterprises, and funds disbursed to start up 

businesses through the state office of the NDE.  

 

The dependent variable is intended to be impacted upon by investment in the three 

independent variables whose target was to harness the economic potentials of 

Taraba state, thereby fast tracking the achievement of NEEDS and realizing the 

Millennium Development Goals.  

 

Investment in the three independent variables seeks to ensure growth in the 

internally generated revenue and the gross domestic product of the state by 

revamping the private sector, taking advantage of vast resources and opportunities 

that abound in the state and by exploiting the national and global markets.  
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CHAPTER FOUR 

DATA PRESENTATION AND ANALYSIS 

 

4.1 Introduction 

This chapter provides the results from the analysis of the data and its interpretation 

between the dependent and independent variables. The dependent variable included in the 

model is the poverty reduction programme TSEEDS which is proxied by the 

unemployment rate while the independent variables are investment in Agricultural sector 

(AGRIC), investment in Small and Medium Scale Enterprises (SME) and job created by 

National Directorate of Employment (NDE). The chapter is divided into four sections. To 

observe the properties of time series data, the chapter first presents the data on quarterly 

allocation to the TSEEDS(see appendix 8) followed by result generated from Augmented 

Dickey Fuller Test which is immediately followed by co-integration test so as to avoid the 

generation of spurious result. Finally, the chapter presents the regression result which is 

used to test the hypotheses of the study formulated earlier in chapter one. It also focuses 

on findings and policy implication derived from the findings    

 

4.2 Unit root test 

At this point, we observe the statistical properties of time series data used in the 

estimation. This is to determine whether these variables are stationary or not. This is 

because macro-economic data often appear to posses‟ stochastic trend that can be 

eliminated by differencing the variables. Augmented Dickey Fuller (ADF) was used to test 

the order of stationarity of the data as presented below:  
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TABLE 4.1:   RESULT OF STATIONARITY (UNIT ROOT) TEST  

VARIABLES ADF-STATISTICS CRITICAL VALUES ORDER OF INTEGRATION 

 

TSEEDS -3.644763 

(0.0075) 

1%= -3.540198 

5%= -2.909206 

10%=-2.592215 

LEVEL 1(0) 

AGRIC 9.255609 

(0.0000) 

1%= 3.560019 

5%= 2.908420 

10%=2.596689 

FIRST DIFFERENCE 

1(1) 

SME 10.31356 

(0.0000) 

1%= 3.538362 

5%= 2.908420 

10%=2.591799 

LEVEL 1(0) 

NDE 9.007052 

(0.0000) 

1%=3.538362 

5%=2.908420 

10%=2.591799 

LEVEL 1(0) 

ECM 13.29023 

(0.0000) 

1%=3.540198 

5%=2.909206 

10%=2.592215 

FIRST DIFFERENCE 1(1) 

Source: Extracted from E-view 6.0 output file. 

In order to investigate the order of integration among the variables such as TSEEDS, 

AGRIC, SME and NDE, the study has used the Augmented Dickey Fuller (ADF). As 

stated in the methodology, the tools of unit root tests (ADF) is tested for all the variables 

by taking null hypothesis as „presence of unit root‟ ( that is, presence of non-stationarity) 

against the alternative hypothesis „series is stationary‟. If the absolute computed value 

exceeds the absolute critical value, then we reject the null hypothesis and conclude that the  

series is stationary and vice-versa. 

From Table 4.1, the result shows that three of our variables were stationary at level while 

the Error Correction Model (ECM) is stationary at first difference. These variables include 

TSEEDS, SME and NDE. On the other hand, the result shows that after running AGRIC 
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at level, it was not stationary but became stationary at first difference at 1% level. This is 

so because it is expected that for a variable to be considered stationary, the ADF test 

statistics must be higher than the critical value at 1% level of significance. 

4.3 Co-integration test 

Since not all the variables are not stationary at level, and as AGRIC is stationary at first 

difference, it is quite possible that there is a linear combination of integrated variables that 

is stationary; such variables are said to be cointegrated. Though for the ECM to be 

stationary at first difference, it shows a sign of the existence of long run relationship 

between the dependent and independent variables and for this to be confirmed, it is 

necessary to conduct a cointegration test. To understand the cointegrating relationship 

across these variables the study uses Johansen (1991) Cointegration Test. The Akaike 

information criterion (AIC), Schwarz information criterion (SBC), Final prediction error 

(FPE), Hannan-Quinn information criterion (HQ) and the likelihood ratio (LR) test 

collectively suggest an optimal lag length of one and the cointegration results are provided 

in the table below; 

Unrestricted Cointegration Rank Test (Trace)  
     
     

Hypothesized  Trace 0.05  

No. of CE(s) Eigenvalue Statistic Critical Value Prob.** 
     
     

None *  0.637659  112.2305  47.85613  0.0000 

At most 1 *  0.407512  50.30525  29.79707  0.0001 

At most 2 *  0.178721  18.37636  15.49471  0.0179 

At most 3 *  0.099098  6.365896  3.841466  0.0116 
     
     
 Trace test indicates 4 cointegrating eqn(s) at the 0.05 level 

 * denotes rejection of the hypothesis at the 0.05 level 

 **MacKinnon-Haug-Michelis (1999) p-values  
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Unrestricted Cointegration Rank Test (Maximum Eigenvalue) 
     
     

Hypothesized  Max-Eigen 0.05  

No. of CE(s) Eigenvalue Statistic Critical Value Prob.** 
     
     

None *  0.637659  61.92527  27.58434  0.0000 

At most 1 *  0.407512  31.92888  21.13162  0.0011 

At most 2  0.178721  12.01047  14.26460  0.1103 

At most 3 *  0.099098  6.365896  3.841466  0.0116 
     
     
 Max-eigenvalue test indicates 2 cointegrating eqn(s) at the 0.05 level 

 * denotes rejection of the hypothesis at the 0.05 level 

 **MacKinnon-Haug-Michelis (1999) p-values  

     

Source: E-view 6.0 

Both the trace statistics and max- eigen statistics rejected the null hypothesis of no cointegration 

at the 0.05 level among all the variables, the figures are (112.23 > 47.86 and 61.93 > 27.58), 

(50.31 > 29.80 and 31.93 > 21.13), (18.38 > 15.49 and 12.01 < 14.26), (6.37 > 3.84 and 6.37 > 

3.84), for both trace statistics and max-eigen statistics respectively. Hence, the Johansen 

methodology concludes there exist four cointegrating relationship among TSEEDS, AGRIC, 

SME and NDE. 

 

4.4 Presentation and Discussion of Regression Result 

This section presents and analyzes the result obtained from regression. The summary of the 

regression result is presented in table 4.3 while the detailed result is attached in the appendix. 

Table 4.3: Summary of Regression Result 

Variables      co-efficient                 Std Error          t-stat      p-value 

C          3.722392       2.516581      1.479147       0.1451 

AGRIC          1.59E-07       5.62E-07      0.283241       0.7781 

SME          4.70E-09       1.87E-09    -2.519878           0.0148 

NDE          2.82E-08       2.44E-08                 1.154651       0.2535 

 R2                                                0.8100 

Adj R
2
                          0.7771 

F-stat               24.639 

Prob (f-stat)                        0.0000 

Breuch-Godfrey correlation          F-stat (1.413) Prob F 0.2080  

Source: E-view 6.0 regression output 
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4.4.0 SUMMARY OF FINDINGS 

4.4.1 Investment in Agricultural Sector and TSEEDS 

 

Our result shows a coefficient value of 1.59E-07, t-value of 0.283241 and p-value of 

0.7781 respectively, which implies that there is a positive insignificant relationship 

between investment in the agricultural sector and poverty alleviation in Taraba state. The 

p-value of 0.1451 signifies that investment in agricultural sector is not significant at either 

one per cent, five per cent or ten per cent and the coefficient value shows a direct 

relationship between investment in agricultural sector and unemployment rate, that is, the 

higher the investment in agriculture, the higher the rate of poverty alleviation in the state 

but as we can see in our result, increase or decrease in investment in agriculture will not 

have any impact on poverty alleviation in the State, which is contrary to our a priori 

expectation.  

 

As a result of this, we fail to reject our first hypothesis which states that investment in 

agricultural sector has no significant influence on reduction of unemployment in Taraba 

state. The insignificant impact of investment in agricultural sector on poverty alleviation 

may be as a result of the inability of the government to properly monitor the investment in 

agriculture, as the larger part of the fund meant for agriculture may have been channeled 

to another areas or personal accounts of an individuals. 

 

 Taraba state has all it takes to eradicate or reduce poverty if its focus is majorly on 

agriculture, as it is one of the states with the highest concentration of livestock, fisheries, 

and forest resources, while the climatic condition of the state is also suitable for the 

cultivation of different kinds of food and cash crops.  
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Therefore, if poverty is to be reduced to it barest minimum in Taraba state, the 

Agricultural sector should be given optimal concentration. Our result is in agreement with 

the work Akaahan (2000) and contrary to the work of Mahmud (2011), Ibrahim et al 

(2011). 

 

4.4.2 Investment in Small and Medium Scale Enterprises and TSEEDS:  

In line with our a priori expectation, our result shows that investment in Small and 

Medium Scale Enterprises have significant impact on poverty alleviation in Taraba State. 

Our result reveals a coefficient value of -4.70E-09 and t-value of -2.5199 which implies 

that there is negative relationship between investment in SMEs and poverty alleviation, 

while the p-value of 0.0148 means that investment in SMEs has a significant impact on 

poverty alleviation at five per cent level and increase in investment on SMEs will reduce 

poverty in the state. As a result of this, we reject our second hypothesis which states that 

investment in Small and Medium scale Enterprises has no significant influence on poverty 

alleviation in Taraba State. Our result is in line with the study of Mahmud (2011). 

 

4.4.3 Jobs Created by NDE and TSEEDS  

Our result which is contrary to our a priori expectation shows a coefficient value of 2.82E-

08, t-value of 1.1546 and p-value of 0.2535 respectively, which implies that Jobs created 

by the National Directorate of Employment is positively insignificant with poverty 

alleviation in Taraba State as the p-value of 0.2535 means that it is not significant at any 

level either 1%, 5% or 10%. As a result of this, we fail to reject our third hypothesis which 

states that jobs created by National Directorate of Employment have no significant impact 

on poverty alleviation in Taraba State.  
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The insignificant relationship may be as a result of the inefficiency and ineffectiveness of 

the NDE in the state, which was established primarily to tackle the problem of mass 

unemployment for both skilled and unskilled labor, and our result also implies that the 

NDE is unable to check the wave of crime and threat to lives and properties that may arise 

from mass unemployment among young school leavers. 

 

Cumulatively, the coefficient of determination reveals a value of 0.81. This implies that 

Economic Empowerment and Development strategy has explained up to 81% of the 

variation in poverty alleviation and the remaining 19% is covered by other factors that are 

beyond the scope of this study. This signifies the fitness of the model, thus, the model is 

fit and the explanatory variables are well selected and utilized. This is confirmed by the 

value of adjusted R square which even after the adjustment is still strong and positive at 

78% to proove the fitness of the model, while the Breuch-Godfrey correlation of 1.41 and 

an insignificant value of 0.21  shows the absence of serial correlation. 

Finally, the overall result indicates that Economic Empowerment and Development 

Strategy impacted positively and strongly on poverty alleviation in Taraba state. This is 

arrived at by the result of the Fishers‟ statistics of 24.639 which is significant at 1% level 

of significance. This leads to the rejection of the whole stated null hypotheses of the study. 

 

4.5 Implication of Findings 

The results leave several implications for government and those at the helm of affairs in 

Taraba state. Viewing evidence about what will help to implement economic 

empowerment and development programs that are likely to reduce unemployment rate in 

the state. 
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The outcome of this study contributes towards a better understanding of Taraba State 

Economic Empowerment and Development programs and the role it plays in reducing 

unemployment and by extension poverty in Taraba state. Budgetary allocation to Taraba 

State Economic Empowerment and Development programmed proxied by unemployment 

and measured by three independent variables investment in agricultural sector, investment 

in small and medium scale enterprises and jobs created by the National Directorate of 

Employment determine which factor(s) best describes how poverty can be reduced to its 

barest minimum in Taraba state. 

 

The adjusted R square (0.78) indicates that reduction of unemployment in Taraba is 

dependent on the independent variables (AGRIC, SME and NDE) to the tune of 78%. 

Therefore, these implies that Taraba State Economic Empowerment and Development 

program is an  important agent in the fight against poverty in Taraba state as any positive 

or negative change in the rate can be explained by the selected Taraba State Economic 

Empowerment and Development variables to the extent of 78%. The beta value of 

investment in AGRIC and jobs created by NDE shows a positive coefficient while the beta 

value of Investment Small and Medium Scale Enterprises has a negative coefficient.  

 

Investment in AGRIC and NDE is not statistically significant, with a large p-value. 

Therefore, investment in AGRIC and NDE are not considered to be powerful explanatory 

variables to alleviate poverty in Taraba state. 

 

Our analysis revealed that investment in small and medium scale enterprises is negatively 

and significantly influencing poverty in Taraba state. This implies that the higher the 

investment in SMEs, the lower the rate of poverty in Taraba state. The inverse relationship 
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implies that Tarabians are engaged majorly in small and medium scale businesses that will 

improve their income. 
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CHAPTER FIVE 

SUMMARY, CONCLUSION AND RECOMMENDATIONS 

 

5.1   Summary 

The study evaluates the impact of Economic Empowerment and Development strategy on 

poverty alleviation in Taraba state Chapter one gave the background of Poverty as a global 

problem found in different parts of the world albeit with different causes and at various 

levels; and various approaches to poverty alleviation strategies depending on each 

country‟s antecedents. It presents poverty indices of Nigeria, the North East and Taraba 

state in particular as the basis of the research. As a problem that necessitated the research, 

Taraba state particularly was seen to be characterized by weak and unorganized private 

sector, low internally generated revenue, weak industrial base, persistent budget deficit, 

and poor state of social and physical infrastructural facilities, Poor access to finance, and 

low productivity in the real sector (Agriculture); Coupled with poor access to market for 

the purchase of raw materials and sale of finished goods and high level of unskilled 

manpower. The chapter hypothesized the impact of TSEEDS on poverty alleviation in 

Taraba state using the combined variables of investment in agricultural schemes, small 

and medium enterprises development as well as employment generation. 

 

The second chapter reviewed literature on the concept of poverty, global poverty issues 

and poverty incidence in Nigeria in general and Taraba State in particular. It also reviewed 

poverty alleviation programs in Nigeria, such as the  Directorate for food Roads and Rural 

Infrastructure (DFFRI),National Directorate for Employment (NDE), National Poverty 

Alleviation Program (NAPEP), the role of Microfinance Banks (MFBs) in the fight 

against poverty, in addition to National Economic Empowerment and Development 
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Strategy (NEEDS), Taraba State Economic Empowerment and Development Strategy 

(TSEEDS), the  Millennium Development Goals (MDG) and some International Donor 

Agencies/Non-Governmental Organization‟s role in fighting poverty, and a brief state by 

state comparison of poverty incidence in Nigeria. The chapter was capped with the review 

of empirical work and theoretical framework for the study. 

 

Chapter three described the research design and the data collection method adopted for the 

study. It presented details of the research framework, research design, and data collection 

procedures, techniques of data analysis, model specification, and tools of testing 

hypotheses and the definition and measurement of variables of the study. 

 

Chapter four presented and analyzed results of the data and its interpretation between the 

dependent and independent variables. The dependent variable included in the model is the 

poverty reduction programme TSEEDS, proxied by unemployment rate while the 

independent variables are investment in Agricultural sector (AGRIC), investment In Small 

and Medium Scale Enterprises (SME) and job created by National Directorate of 

Employment (NDE). The chapter was divided into four sections.  It first presents data on 

quarterly allocation to the TSEEDS followed by result generated from Augmented Dickey 

Fuller Test and the co-integration test. The regression result was used to test the 

hypotheses of the study formulated earlier in chapter one, it also focuses on findings and 

policy implication derived from the findings.  

 

It is generally found that investment in AGRIC and NDE are not statistically significant, 

with a large p-value and therefore concluded that investment in AGRIC and NDE are not 

considered to be powerful explanatory variables to alleviate poverty in Taraba state. The 
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analysis further revealed that investment in small and medium scale enterprises is 

negatively and significantly influencing poverty in Taraba state. This implies that the 

higher the investment in SMEs‟, the lower the rate of poverty in Taraba state. The inverse 

relationship implies that Tarabians are engaged majorly in small and medium scale 

businesses that will improve their income. 

 

5.2   Conclusion 

The study after careful review of the results, discussions and relevant literature conclude 

as follows: That the positive and insignificant impact of investment in agricultural sector 

on poverty alleviation in Taraba State implies that, higher investment in the agricultural 

sector does not bring a commensurate lower rate of poverty. The study concludes that 

investment in agriculture is insignificant in explaining the variation in unemployment rate 

of Taraba state.There is a negative and significant impact of investment in small and 

medium scale enterprises on poverty alleviation in Taraba state; we therefore conclude 

that investment in small and medium scale enterprises majorly explains the variation in 

unemployment rate of Taraba state. 

 

Jobs created by the National Directorate of Employment shows a positive and 

insignificant impact on poverty alleviation in Taraba state. This implies that high level of 

jobs created by the NDE, do not yield a corresponding higher rate of employment and by 

extension poverty alleviation is still a dream. The study concludes that jobs created by the 

NDE cannot explain the variation in poverty alleviation in Taraba state.  
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5.3 Recommendations 

In the light of the analysis and findings, the following recommendations are 

proffered for the successful implementation of TSEEDS in Taraba state; 

i) Investment in the agricultural sector should be properly monitored in order to 

avoid diversion of funds meant for the agricultural sector, to other purposes. 

ii) Taraba state Government should organize seminars and workshops to enlighten the 

people on the benefits of small and medium scale businesses. 

iii) The National Directorate of Employment should ensure that it keeps creating jobs 

for the people of Taraba state, and be sure they target those that are involuntarily 

excluded from the socio economic affairs of the state, as this will help keep the 

rate of poverty low in the state. 

 

5.4 Suggestion for Further Research 

The study only makes use of data for Taraba state, similar studies can be conducted in 

the remaining states of the federation and can also be conducted at the regional and 

national levels. Again, similar studies can be conducted using other variables such as 

education, health and entrepreneurship. 
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APPENDIX 1 

AUGMENTED DICKEY FULLER TEST 

TSEEDS @LEVEL 

 
Null Hypothesis: TSEEDS has a unit root  

Exogenous: Constant   

Lag Length: 1 (Automatic based on SIC, MAXLAG=10) 
     
        t-Statistic   Prob.* 
     
     Augmented Dickey-Fuller test statistic -3.644763  0.0075 

Test critical values: 1% level  -3.540198  

 5% level  -2.909206  

 10% level  -2.592215  
     
     *MacKinnon (1996) one-sided p-values.  

     

     

Augmented Dickey-Fuller Test Equation  

Dependent Variable: D(TSEEDS)   

Method: Least Squares   

Date: 05/26/15   Time: 06:01   

Sample (adjusted): 1954 2015   

Included observations: 62 after adjustments  
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     TSEEDS(-1) -0.227245 0.062348 -3.644763 0.0006 

D(TSEEDS(-1)) 0.461339 0.113737 4.056207 0.0001 

C 4.487972 1.281187 3.502981 0.0009 
     
     R-squared 0.286449     Mean dependent var 0.144990 

Adjusted R-squared 0.262261     S.D. dependent var 4.027336 

S.E. of regression 3.459149     Akaike info criterion 5.367100 

Sum squared resid 705.9770     Schwarz criterion 5.470025 

Log likelihood -163.3801     Hannan-Quinn criter. 5.407511 

F-statistic 11.84252     Durbin-Watson stat 2.112514 

Prob(F-statistic) 0.000047    
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AGRIC @ LEVEL 

 
Null Hypothesis: AGRIC has a unit root  

Exogenous: Constant   

Lag Length: 10 (Automatic based on SIC, MAXLAG=10) 
     
        t-Statistic   Prob.* 
     
     Augmented Dickey-Fuller test statistic -0.687597  0.8408 

Test critical values: 1% level  -3.560019  

 5% level  -2.917650  

 10% level  -2.596689  
     
     *MacKinnon (1996) one-sided p-values.  

     

     

Augmented Dickey-Fuller Test Equation  

Dependent Variable: D(AGRIC)   

Method: Least Squares   

Date: 05/26/15   Time: 06:03   

Sample (adjusted): 1963 2015   

Included observations: 53 after adjustments  
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     AGRIC(-1) -0.597996 0.869689 -0.687597 0.4956 

D(AGRIC(-1)) -1.223112 0.840519 -1.455187 0.1532 

D(AGRIC(-2)) -1.500152 0.799174 -1.877128 0.0676 

D(AGRIC(-3)) -1.755142 0.753260 -2.330061 0.0248 

D(AGRIC(-4)) -2.374696 0.699118 -3.396701 0.0015 

D(AGRIC(-5)) -2.667260 0.633012 -4.213601 0.0001 

D(AGRIC(-6)) -2.312092 0.536418 -4.310242 0.0001 

D(AGRIC(-7)) -1.884231 0.429779 -4.384187 0.0001 

D(AGRIC(-8)) -1.716570 0.343798 -4.992957 0.0000 

D(AGRIC(-9)) -1.371499 0.252547 -5.430672 0.0000 

D(AGRIC(-10)) -0.630145 0.132611 -4.751841 0.0000 

C 1389222. 1760363. 0.789168 0.4346 
     
     R-squared 0.898813     Mean dependent var -47459.79 

Adjusted R-squared 0.871666     S.D. dependent var 2176080. 

S.E. of regression 779553.3     Akaike info criterion 30.16694 

Sum squared resid 2.49E+13     Schwarz criterion 30.61304 

Log likelihood -787.4239     Hannan-Quinn criter. 30.33849 

F-statistic 33.10840     Durbin-Watson stat 2.226383 

Prob(F-statistic) 0.000000    
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AGRIC @ FIRST DIFFERENCE 

 
Null Hypothesis: D(AGRIC) has a unit root  

Exogenous: Constant   

Lag Length: 9 (Automatic based on SIC, MAXLAG=10) 
     
        t-Statistic   Prob.* 
     
     Augmented Dickey-Fuller test statistic -9.255609  0.0000 

Test critical values: 1% level  -3.560019  

 5% level  -2.917650  

 10% level  -2.596689  
     
     *MacKinnon (1996) one-sided p-values.  

     

     

Augmented Dickey-Fuller Test Equation  

Dependent Variable: D(AGRIC,2)  

Method: Least Squares   

Date: 05/26/15   Time: 06:05   

Sample (adjusted): 1963 2015   

Included observations: 53 after adjustments  
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     D(AGRIC(-1)) -21.50266 2.323203 -9.255609 0.0000 

D(AGRIC(-1),2) 18.70724 2.242831 8.340902 0.0000 

D(AGRIC(-2),2) 16.67768 2.075126 8.036945 0.0000 

D(AGRIC(-3),2) 14.43962 1.847135 7.817306 0.0000 

D(AGRIC(-4),2) 11.63648 1.565421 7.433449 0.0000 

D(AGRIC(-5),2) 8.613518 1.230074 7.002436 0.0000 

D(AGRIC(-6),2) 6.032693 0.892398 6.760096 0.0000 

D(AGRIC(-7),2) 3.954365 0.599291 6.598400 0.0000 

D(AGRIC(-8),2) 2.103737 0.340439 6.179477 0.0000 

D(AGRIC(-9),2) 0.656000 0.126367 5.191234 0.0000 

C 181191.9 109897.1 1.648742 0.1067 
     
     R-squared 0.971579     Mean dependent var -48129.60 

Adjusted R-squared 0.964813     S.D. dependent var 4129613. 

S.E. of regression 774645.2     Akaike info criterion 30.14067 

Sum squared resid 2.52E+13     Schwarz criterion 30.54960 

Log likelihood -787.7278     Hannan-Quinn criter. 30.29792 

F-statistic 143.5802     Durbin-Watson stat 2.261564 

Prob(F-statistic) 0.000000    
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SME @ LEVEL 

 
Null Hypothesis: SME has a unit root  

Exogenous: Constant   

Lag Length: 0 (Automatic based on SIC, MAXLAG=10) 
     
        t-Statistic   Prob.* 
     
     Augmented Dickey-Fuller test statistic -10.31356  0.0000 

Test critical values: 1% level  -3.538362  

 5% level  -2.908420  

 10% level  -2.591799  
     
     *MacKinnon (1996) one-sided p-values.  

     

     

Augmented Dickey-Fuller Test Equation  

Dependent Variable: D(SME)   

Method: Least Squares   

Date: 05/26/15   Time: 06:06   

Sample (adjusted): 1953 2015   

Included observations: 63 after adjustments  
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     SME(-1) -1.270342 0.123172 -10.31356 0.0000 

C 4.02E+08 54682371 7.352318 0.0000 
     
     R-squared 0.635537     Mean dependent var 1746032. 

Adjusted R-squared 0.629562     S.D. dependent var 5.02E+08 

S.E. of regression 3.06E+08     Akaike info criterion 41.94559 

Sum squared resid 5.70E+18     Schwarz criterion 42.01362 

Log likelihood -1319.286     Hannan-Quinn criter. 41.97235 

F-statistic 106.3695     Durbin-Watson stat 1.899299 

Prob(F-statistic) 0.000000    
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NDE @ LEVEL 

 
Null Hypothesis: NDE has a unit root  

Exogenous: Constant   

Lag Length: 0 (Automatic based on SIC, MAXLAG=10) 
     
        t-Statistic   Prob.* 
     
     Augmented Dickey-Fuller test statistic -9.007052  0.0000 

Test critical values: 1% level  -3.538362  

 5% level  -2.908420  

 10% level  -2.591799  
     
     *MacKinnon (1996) one-sided p-values.  

     

     

Augmented Dickey-Fuller Test Equation  

Dependent Variable: D(NDE)   

Method: Least Squares   

Date: 05/26/15   Time: 06:06   

Sample (adjusted): 1953 2015   

Included observations: 63 after adjustments  
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     NDE(-1) -1.136184 0.126144 -9.007052 0.0000 

C 71908686 8745963. 8.221929 0.0000 
     
     R-squared 0.570806     Mean dependent var 519047.6 

Adjusted R-squared 0.563770     S.D. dependent var 44433485 

S.E. of regression 29347286     Akaike info criterion 37.25853 

Sum squared resid 5.25E+16     Schwarz criterion 37.32657 

Log likelihood -1171.644     Hannan-Quinn criter. 37.28529 

F-statistic 81.12698     Durbin-Watson stat 1.982825 

Prob(F-statistic) 0.000000    
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COINTEGRATION 

Date: 05/26/15   Time: 06:12   

Sample (adjusted): 1955 2015   

Included observations: 61 after adjustments  

Trend assumption: Linear deterministic trend  

Series: TSEEDS AGRIC SME NDE    

Lags interval (in first differences): 1 to 2  

     

Unrestricted Cointegration Rank Test (Trace)  
     
     Hypothesized  Trace 0.05  

No. of CE(s) Eigenvalue Statistic Critical Value Prob.** 
     
     None *  0.637659  112.2305  47.85613  0.0000 

At most 1 *  0.407512  50.30525  29.79707  0.0001 

At most 2 *  0.178721  18.37636  15.49471  0.0179 

At most 3 *  0.099098  6.365896  3.841466  0.0116 
     
      Trace test indicates 4 cointegrating eqn(s) at the 0.05 level 

 * denotes rejection of the hypothesis at the 0.05 level 

 **MacKinnon-Haug-Michelis (1999) p-values  

     

Unrestricted Cointegration Rank Test (Maximum Eigenvalue) 
     
     Hypothesized  Max-Eigen 0.05  

No. of CE(s) Eigenvalue Statistic Critical Value Prob.** 
     
     None *  0.637659  61.92527  27.58434  0.0000 

At most 1 *  0.407512  31.92888  21.13162  0.0011 

At most 2  0.178721  12.01047  14.26460  0.1103 

At most 3 *  0.099098  6.365896  3.841466  0.0116 
     
      Max-eigenvalue test indicates 2 cointegrating eqn(s) at the 0.05 level 

 * denotes rejection of the hypothesis at the 0.05 level 

 **MacKinnon-Haug-Michelis (1999) p-values  

     

 Unrestricted Cointegrating Coefficients (normalized by b'*S11*b=I):  
     
     TSEEDS AGRIC SME NDE  

-0.022477  9.31E-07 -6.17E-09  8.09E-08  

-0.039098  3.54E-06  6.88E-09 -1.06E-07  

 0.126403  1.50E-07  3.83E-09  4.34E-09  

 0.084279  2.11E-06 -6.45E-09 -1.40E-08  
     
          

 Unrestricted Adjustment Coefficients (alpha):   
     
     D(TSEEDS)  1.130548  0.611590 -1.298677 -0.297742 

D(AGRIC) -479093.3  7982.456 -13845.92 -70429.63 

D(SME) -1.89E+08 -48039379 -27578063  25239305 

D(NDE) -16330465  10161539 -1532168.  853392.8 
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1 Cointegrating Equation(s):  Log likelihood -3387.496  
     
     Normalized cointegrating coefficients (standard error in parentheses) 

TSEEDS AGRIC SME NDE  

 1.000000 -4.14E-05  2.75E-07 -3.60E-06  

  (2.0E-05)  (5.6E-08)  (6.3E-07)  

     

Adjustment coefficients (standard error in parentheses)  

D(TSEEDS) -0.025411    

  (0.01089)    

D(AGRIC)  10768.41    

  (1341.65)    

D(SME)  4256184.    

  (603130.)    

D(NDE)  367054.2    

  (64915.6)    
     
          

2 Cointegrating Equation(s):  Log likelihood -3371.531  
     
     Normalized cointegrating coefficients (standard error in parentheses) 

TSEEDS AGRIC SME NDE  

 1.000000  0.000000  6.54E-07 -8.91E-06  

   (1.1E-07)  (1.0E-06)  

 0.000000  1.000000  0.009164 -0.128248  

   (0.00153)  (0.01404)  

     

Adjustment coefficients (standard error in parentheses)  

D(TSEEDS) -0.049323  3.22E-06   

  (0.02151)  (1.7E-06)   

D(AGRIC)  10456.31 -0.417578   

  (2691.49)  (0.21851)   

D(SME)  6134443. -346.3304   

  (1171515)  (95.1096)   

D(NDE) -30244.83  20.78577   

  (113346.)  (9.20202)   
     
          

3 Cointegrating Equation(s):  Log likelihood -3365.526  
     
     Normalized cointegrating coefficients (standard error in parentheses) 

TSEEDS AGRIC SME NDE  

 1.000000  0.000000  0.000000  4.65E-07  

    (1.7E-07)  

 0.000000  1.000000  0.000000  0.003111  

    (0.00384)  

 0.000000  0.000000  1.000000 -14.33385  

    (1.03707)  
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Adjustment coefficients (standard error in parentheses) 

D(TSEEDS) -0.213480  3.02E-06 -7.74E-09  

  (0.05917)  (1.6E-06)  (4.4E-09)  

D(AGRIC)  8706.142 -0.419649  0.002958  

  (8005.31)  (0.21858)  (0.00060)  

D(SME)  2648481. -350.4555  0.732036  

  (3447547)  (94.1312)  (0.25707)  

D(NDE) -223916.1  20.55659  0.164833  

  (336073.)  (9.17608)  (0.02506)  
     
     
     
 
 

    
 
 
 
 

    
REGRESSION RESULT 
 
Dependent Variable: TSEEDS   

Method: Least Squares   

Date: 05/18/15   Time: 23:13   

Sample (adjusted): 1999Q3 2014Q4  

Included observations: 62 after adjustments  
     
     

Variable Coefficient Std. Error t-Statistic Prob.   
     
     

C 3.722392 2.516581 1.479147 0.1451 

D(AGRIC) 1.59E-07 5.62E-07 0.283241 0.7781 

NDE 2.82E-08 2.44E-08 1.154651 0.2535 

SME -4.70E-09 1.87E-09 -2.519878 0.0148 

TSEEDS(-1) 1.264531 0.121752 10.38612 0.0000 

NDE(-1) 4.71E-09 2.68E-08 0.175510 0.8614 

SME(-1) -1.08E-09 2.05E-09 -0.528792 0.5992 

TSEEDS(-2) -0.463576 0.124086 -3.735923 0.0005 

NDE(-2) 2.11E-09 1.80E-08 0.117128 0.9072 

SME(-2) -4.48E-10 2.81E-09 -0.159525 0.8739 
     
     

R-squared 0.810049     Mean dependent var 19.50429 

Adjusted R-squared 0.777173     S.D. dependent var 7.263916 

S.E. of regression 3.428898     Akaike info criterion 5.449045 

Sum squared resid 611.3818     Schwarz criterion 5.792131 

Log likelihood -158.9204     Hannan-Quinn criter. 5.583749 

F-statistic 24.63946     Durbin-Watson stat 2.083621 

Prob(F-statistic) 0.000000    
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BREUCH-GODFREY CORRELATION 
 
Breusch-Godfrey Serial Correlation LM Test:  

     
     F-statistic 1.413123     Prob. F(10,42) 0.2080 

Obs*R-squared 15.60871     Prob. Chi-Square(10) 0.1114 
     
          

Test Equation:    

Dependent Variable: RESID   

Method: Least Squares   

Date: 05/18/15   Time: 23:16   

Sample: 1999Q3 2014Q4   

Included observations: 62   

Presample missing value lagged residuals set to zero. 
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     C 4.059832 4.479043 0.906406 0.3699 

D(AGRIC) -1.59E-07 5.67E-07 -0.280807 0.7802 

NDE 6.37E-09 2.49E-08 0.255606 0.7995 

SME 3.46E-10 2.00E-09 0.173069 0.8634 

TSEEDS(-1) 0.497085 0.677268 0.733956 0.4671 

NDE(-1) -3.03E-08 3.33E-08 -0.911877 0.3670 

SME(-1) 2.20E-09 3.98E-09 0.552032 0.5839 

TSEEDS(-2) -0.675792 0.628036 -1.076039 0.2881 

NDE(-2) -4.18E-09 2.04E-08 -0.205320 0.8383 

SME(-2) 7.95E-10 3.45E-09 0.230115 0.8191 

RESID(-1) -0.526857 0.732015 -0.719735 0.4757 

RESID(-2) 0.066896 0.351811 0.190147 0.8501 

RESID(-3) 0.440253 0.245450 1.793659 0.0801 

RESID(-4) 0.150946 0.249160 0.605821 0.5479 

RESID(-5) 0.432479 0.231661 1.866861 0.0689 

RESID(-6) 0.289388 0.212396 1.362491 0.1803 

RESID(-7) 0.212573 0.182661 1.163758 0.2511 

RESID(-8) -0.334326 0.162617 -2.055915 0.0460 

RESID(-9) 0.059589 0.154570 0.385518 0.7018 

RESID(-10) -0.029684 0.154038 -0.192704 0.8481 
     
     R-squared 0.251753     Mean dependent var 4.29E-15 

Adjusted R-squared -0.086739     S.D. dependent var 3.165857 

S.E. of regression 3.300304     Akaike info criterion 5.481603 

Sum squared resid 457.4644     Schwarz criterion 6.167775 

Log likelihood -149.9297     Hannan-Quinn criter. 5.751012 

F-statistic 0.743749     Durbin-Watson stat 2.003994 

Prob(F-statistic) 0.753772    
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APPENDIX 2 

 

 

Source: National Bureau for Statistics 2011 
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APPENDIX 3 

 

 

Source: National Bureau for Statistics 2012 
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APPENDIX 4 

 

 

 

 

Source: National Bureau for Statistics 2011 
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APPENDIX 5 

 

 

Source: National Bureau for Statistics 2011 
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APPENDIX 6 

Distribution of Poverty Incidence by type (2010) 
 
Zone   Food Poor  Absolute Poor  Relative Poor   Dollar Per Day 
 
North Central  38.60    59.50   67.50    59.70 
 
North East  51.50    69.00   76.30    69.10 
 
North West  51.80    70.00   77.70    70.40 
 
South East  41.00    58.70   67.00    59.20 
 
South-South  35.50    55.90   63.80    56.10 
 
South west  25.40    49.80   59.10 5  0.10 
 
Average  40.63    60.48   68.57    60.77 
 
Source: NBS 2011 
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Appendix 8 

QUARTERLY ALLOCATION ON ECONOMIC EMPOWERMENT AND DEVELOPMENT STRATEGY 

IN TARABA STATE FROM 1999 TO 2014 

 Budgetary 

Allocation on 

TSEEDS 

Disbursement  

by Agricultural 

Schemes 

Disbursement  on 

SME's 

Disbursement by the  

NDE 

1 380000000 2549139 220000000 37800000 

2 470000000 2141276 9007200 65700000 

3 660000000 1841497 250000000 34200000 

4 710000000 1620518 10008000 42000000 

5 430000000 1620000 5000000 73000000 

6 520000000 1506600 730000000 38000000 

7 740000000 1431270 120000000 60000000 

8 790000000 2400320 200000000 50000000 

9 2200000000 1769834 840000000 50000000 

10 2200000000 500000 230000000 50000000 

11 2200000000 4895369 930000000 150000000 

12 8400000000 476112 22074000 50000000 

13 3300000000 3100000 290000000 65000000 

14 2500000000 1250000 220000000 50000000 

15 6100000000 450000 250000000 50000000 

16 8800000000 2000000 280000000 50000000 

17 400000000 2676596 230000000 39690000 

18 490000000 2248340 9457560 68985000 

19 700000000 1933572 260000000 35910000 

20 750000000 1701543 10508400 44100000 

21 450000000 1701000 5250000 76650000 
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22 550000000 1581930 770000000 39900000 

23 770000000 1502834 130000000 63000000 

24 830000000 2520336 210000000 52500000 

25 2300000000 1858326 880000000 52500000 

26 2400000000 525000 240000000 52500000 

27 2400000000 5140137 970000000 160000000 

28 8900000000 499918 23177700 52500000 

29 3500000000 3255000 310000000 68250000 

30 2600000000 1312500 230000000 52500000 

31 6400000000 472500 260000000 52500000 

32 9300000000 2100000 290000000 52500000 

33 440000000 2906019 250000000 43092000 

34 530000000 2441055 10268208 74898000 

35 750000000 2099307 280000000 38988000 

36 810000000 1847390 11409120 47880000 

37 490000000 1846800 5700000 83220000 

38 590000000 1717524 830000000 43320000 

39 840000000 1631648 140000000 68400000 

40 900000000 2736365 230000000 57000000 

41 2500000000 2017611 950000000 57000000 

42 2600000000 570000 260000000 57000000 

43 2600000000 5580721 1100000000 170000000 

44 9600000000 542768 25164360 57000000 

45 3800000000 3534000 330000000 74100000 

46 2900000000 1425000 260000000 57000000 

47 6900000000 513000 280000000 57000000 
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48 10000000000 2280000 310000000 57000000 

49 460000000 3033476 260000000 44982000 

50 560000000 2548119 10718568 78183000 

51 790000000 2191382 290000000 40698000 

52 850000000 1928416 11909520 49980000 

53 510000000 1927800 5950000 86870000 

54 620000000 1792854 870000000 45220000 

55 880000000 1703211 150000000 71400000 

56 940000000 2856381 240000000 59500000 

57 2600000000 2106102 990000000 59500000 

58 2700000000 595000 270000000 59500000 

59 2700000000 5825489 1100000000 180000000 

60 10000000000 566573 26268060 59500000 

61 4000000000 3689000 350000000 77350000 

62 3000000000 1487500 270000000 59700000 

63 7200000000 535500 300000000 63500000 

64 11000000000 2380000 330000000 70500000 

         

 

 

 

 


