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ABST RACT  

T he f oc us  of  this  wor k is  on r eve nue ge ne ration and  

loca l  gover nme nt perf or mance  in N ige ria .  Give n this  

objec tive ,  i t  was  hypothes ize d that:  -T he level  of  f inancia l  

autonomy gr ante d to  loca l  gover nme nts  and  their  weak  

reve nue ge nerating capac ity ,  have  gre at ly  af fecte d the  

deve lopme nt of  the  gr assr oots ;  T he s tate  and loc al  

gove r nme nt joint  acc ount  has  e f fective ly  er oded any le vel  

of  inde pe nde nce  f or  loc al  gover nme nt there  by  obs tr uc t ing  

i ts  r ole  as  a  tool  f or  de velopme nt in Nigeria;  the  nature  of  

intergove r nme ntal  re la tions  in N iger ia ,  has  grea tly  af fecte d  

the  leve l  of  pe rf or mance of  loca l  gover nme nt.  

Doc ume ntar y researc h and s urve y me thod  were  

employe d in data c ol lec t ion and the  three  hypotheses  tes te d  

and de veloped.  

T he major  f inding  theref ore  is  that  lac k of  Reve nue  

ge ne rating ef f or t  in L ocal  Gover nme nt  af fects  i t s  

perf or mance.  

I t  was  theref ore  c onc lude d that the re  cannot  be  a  

vir i le  and  dynamic  loca l  gover nme nt  sys tem wi thout  

e ns uring that the  f unc tions  ass igne d to  loca l  gover nme nts  

are  pr operly  a l igne d wi th tax  ar is ing  powers  or  f isc al  

jur is dic t ion and  that des ignate d re ve nue  r ights  are  

guaranteed and ade quate ly  pr otec ted.  T he s tudy howeve r  

rec omme nde d that there  s hould be  a  rev ie w of  the  f unc t ions  

of  eac h l eve l  of  gove r nme nt,  there  is  the  nee d to g ive  the  

loca l  gover nme nt a  larger  s hare  of  the  fede ration acc ount ,  



the re  s hould be  power to  raise  reve nue and  inc ur  

e xpe ndi ture  and  f isc al  disc ip l ine  in ter ms of  reve nue ef f or ts  

and acc ountabi l i ty  s hould be  adher e  to.



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



tier of Nigerian government (particularly local government) have been treated with 

contempt by the federal government its allocation of revenue. As a result of this, 

while other theirs remain pauperized, the federal government has largely remained 

a surplus - spending unit this lopsidedness is without regard (by the federal 

government) to the fact the almost 80 percent of Nigerians live in rural areas which 

rightly fall within the governmental aegis of local government. It clear that ail major 

sources of revenue petroleum, profit tax, import duties mining rents and royalties, 

and company income tax - fall within the jurisdiction of the Nigeria federal 

government while the remaining two tiers of government, particularly local 

government, have jurisdiction over minor and poor - yielding revenue sources 

concretely, the extent of this fiscal imbalance or incongruity both in revenue 

generation by the tiers of government in Nigeria occasioned by the fiscal centralism 

or control of public sector revenue generation and expenditure allocation by the 

federal in Nigeria. 

The operation of the joint local government and state accounts is on 

aberration, because it is subjected to several abuses by si;ate governors. The 

operation of this bank account is seen as on anomaly. The federal government is 

not operating a joint account with the states, why the local government councils? 

Local governmental a tier of government is autonomous, but why must the state 

government be the custodian of council funds? This in itself has painted a gloom, 

picture of how states governments under developed local governments councils. 

i. Trai

ning fund 

ii. Pri

mary education fund and 

iii. Pen

sion fund 

Besides these three items nobody is allowed to make any deduction from source 



despite this instruction from federal government, the chairman connived with state 

governor to make some illegal deduction without consultation with the councils 

states are made only to supervise the judicious and prudent spending or funds not 

to engage in the expenditure of the said finds. In some states, the state 
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government pay salaries and allocate pittance of between n500, 000 and N20 

million for the daily operations of the councils. In Chikun local government salaries 

are hardly paid in some months because of this illegal deduction. The most funny 

aspect of the situation is the chairman personally confirm that this deduction are 

done with his consent. He sign and give the governor the go ahead to make the 

deduction. This is possible because in any of this act a certain percentage awaited 

him (i.e. 10% for every one million) 

The staff of Chikun local government advocate that it should be made a 

criminal offence for any governor to temper with council funds they further call for 

the 1999 constitution to be amended to enable the councils receive its funds 

directly from federal account allocation committee (FAAC) this is to enable the 

council to make proper planning and budget so as to prioritize their project and 

follow accounting due process. Presently, the federal government had proposed a 

bill already christened monitoring of revenue Allocation to local government" which 

was passed by the national assembly to become "monitoring of revenue to iocai 

government Act: 2005" under this act it is unlawful for any authority or official of a 

state, federal capital territory to alter, deduct or reallocate funds to the government 

account. There is a sanction attache to it. 

2. The dissatisfaction often expressed by local governments with the existing 

arrangement for managing intergovernmental relations is traceable to the glassine 

lack of autonomy for local governments. Local government autonomy in theory and 

practice is never absolute. This lack or autonomy for local governments is 

manifested in many dimensions and has its roots in the constitution and several 

other guidelines issued BY government from time to time. 

Dasuki's report, to guarantee local government autonomy, local government 

both in theory and practice remain part and parcel of the state in which they exist 

this is further buttressed in the guidelines for implementing the local government 

(basic constitutional provisions) (Amended) decree 1991 which states that local 
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government in Nigeria shail be changed with, among other functions as many be

assigned to it from time to time by the house of assemble of the state in which it is 

situated staff of chikun local government believe that the existing mechanism for 

intergovernmental relationship is ineffective. The overwhelming majority of staff 

reported that the local government did not enjoy the autonomy conferred on the by 

the constitution, and that almost a master - servant relationship is kept with the 
4> 

two upper tiers of government. This feeling was in the recent past demonstrated by 

the action of the federal government to interfere with the decision of electoral 

elected as local government chairpersons directed that 5% of the local government 

revenue should be set aside for paying remuneration to the traditional authorities. 

This does not indicate that the local government is free to act as the third tier of 

government as they were designed to be. 

Furthermore, it was observed that most of the power conflict results from 

areas of over lapping functions (concurrent list) particularly those relating to the 

provision of adult and vocational education, development of agriculture and 

provision and maintenance of health services. This usually engineer tension and 

conflict particularly where the issue of funding is concerned. 
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