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iii) the timing and procedure of debt collection and iv) farmers 

ability to produce and their attitude to repayment of debts to 

government agencies. 

However, the following factors can be identified as some 

of the causes of delinquency (and eventual default). 

a) Capacity and will to repay. 

b) Overlending. 

c) Inadequate technical assistance. 

d) Political influence. 

e) Natural disaster. 

Capacity and will tn repgy 

Tinnermeier and Finn (1975) observed in their study of the 

Plan Costa programme in Peru, that "farmers cultivating a 

relatively small area (less than 3.5 ha) showed higher delinquency 

rates than farmers cultivating larger farms (3.5 to 30 ha)". 

The poorer repayment performances of small farmers is undoubtedly 

related to their higher subsistence needs relative to farm income. 

Because of the size of their holdings, only small amounts of loans 

will invariably be granted them as was demonstrated by Ijose & 

Abaelu (1973) that almost 90 percent of loans granted by WNACC 

to small farmers were less than £40. The marginal return of 

such loans may not be able to supplement the farmer's 

subsistence needs and still leave him with enough to repay 

both capital and interest. 

On the other hand, farmers tend to regard government loans 

as a hand out or their own 'cuts' of 'national cake'. They, 


























































































