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ABSTRACT 

The changing s t r u c t u r e of t h e N i g e r i a n economy towards 

i n c r e a s e d i n d u s t r i a l i z a t i o n r e q u i r e s t h e s e r v i c e s o f merchant 

banks, e s p e c i a l l y in t h e a r e a of p r o v i s i o n of medium and l ong 

term l o a n s . The Fede ra l Government th rough t h e Cen t ra l Bank 

o f N i g e r i a , i s s u e s a y e a r l y c r e d i t and p o l i c y g u i d e l i n e s to 

t h « s e merchant banks - s p e c i f y i n g t h e s e c t o r a l a l l o c a t i o n of 

t h e i r l o a n s and advances and a l s o t h e p e r c e n t a g e s o f t h e i r 

loans and advances which should be of medium and long term 

n a t u r e . U n f o r t u n a t e l y , t h e s e banks never meet t h e r equ i r emen t s 

o f t h e g u i d e l i n e s e s p e c i a l l y wi th r e g a r d s t o t h e p r e f e r r e d 

s e c t o r , whose loan needs a r e mos t ly of medium and long term 

n a t u r e . Th i s s tudy found out t h e r e a s o n s fo r not mee t ing t h e 

r e t i r e m e n t s of t h e g u i d e l i n e s and o f f e r e d recommendation on 

how to meet t h e g u i d e l i n e s and t he r eby a i d t h e Fede ra l 

government ' s e f f o r t s i n t h e i n d u s t r i a l i z a t i o n o f t h e c o u n t r y . 

Fu r the rmore , t h e need f o r merchant banks t o i n c r e a s e 

t h e i r r o l e i n the s p e c i a l i s e d a c t i v i t i e s such a s equipment 

l e a s i n g and co rpora t e f i n a n c e was h i g h l i g h t e d so as t o , not 

only ea rn a s u b s t a n t i a l amount of t h e i r income from such a r e a s , 

but a l s o t o b e seen a s engaging i n t h e i r p r o p e r merchant 

banking r o l e s , a s p r a c t i c e d b y t h e i r c o u n t e r p a r t s i n t h e 

developed c o u n t r i e s . 

Chapter one, s t a r t e d wi th t h e i n t r o d u c t i o n b r i e f l y s t a t i n g 



v i i 

the growth of merchant "bank in Nigeria. The methodology and 

objectives of the study were a l so s ta ted and key terms. 

were defined. 

In chapter two, the evolution and growth of merchant 

banking in Nigeria was dwelled on. Services provided by 

merchant banks were a lso extensively s t a t ed . 

Chapter three , dwelled on data ana lys i s and f indings were 

made. The findings inc ludes -

1) Short term nature of deposit l i a b i l i t i e s 

2) Poor incent ives to keep equipment on lease 

3) Dependence on i n t e r e s t income 

4) Poor marketing of services 

Chapter four, was on procedure for analysing Business 

loan appl ica t ion . 

Chapter f ive , was on loan syndicat ion. This is not only 

one of the special ized a c t i v i t i e s of merchant banks, but a l so 

due to the fact tha t i t s importance has grown in recent t imes 

espec ia l ly with regards to arranging jumbo loans which are 

mostly of medium and long term nature to i ndus t r i e s in 

Nigeria. 

Last ly , chapter s ix concluded the whole exercise and 

recommended solut ions . 
































































































































































































































































