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ABSTRACT 

Cameroonian policy makers are not unanimous about 

the appropriated growth strategy particularly concerning 

the issue of sequencing. That is, whch should come first, 

creating demand for financial services by ensuring rapid 

economic growth or ensuring proper development and 

expansion of financial sector (institutions) as a means of 

achieving economic growth. This issue has become 

important in the Cameroonian contot where a number of 

the reform policies have been introduced and where 

declining growth has been realised. 

The thesis of this study is that inancial development 

is a pre-condition for economic growth (supply - leading 

hypothesis). The financial sector mobilises and channels 

resources from savers to investors and thereby induces real 

economic growth. 

However, another school of thought believes that it is growth 
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which induces an expansion of the financial sector (demand -

followiwng hypothesis). This thesis uses Granger - causality 

modelling to investigate these competing hypotheses in the 

Cameroonian economy. It further examines the factors that 

affect real financial growth in the country. 

A major finding of this study is that there has not been 

adequate development and expansion in the Cameroonian 

financial sector. The thesis recommer ds that there must be 

an urgent financial sector reform programme which will 

promote competition in the money market and mobilise 

savings which could be channelled into investment. Among 

instruments of economic policy recommended are 

deregulation of interest rates and the liberalisation of the 

procedure for licensing new banks. 
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