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ABSTRACT 

This research thesis is on an evaluation of the Sources 

of Local Government Revenues: A case study of Keffi Local 

Government Council of Nasarawa state. The rationale for the 

study is to examine the sources of the local government 

council revenues and discuss other untapped or inadequately 

tapped internal sources of revenue available to Keffi Local 

Government Council. 

The study is also to determine the effects of sourcing 

and mobilising financial resources for the growth and 

development of the council and its inhabitants in the context 

of a changing policy environment. 

The study recognised that one of the main causes of the 

failure of the local government system is lack of adequate 

funds to carry out development projects at the grass roots. 

Most of the Revenue accruing to local government councils is 

only enough to be expended on over-heads. As a result, there 

is no capability to function very well coupled with poor 

performance, neglect of functions, low administrative 

efficiency and revenue generation potentials. 

The study also used an econometric method of analysis 

(Multiple Regression) to determine the relationship between 

local governments total expenditures and its total revenues. 

The overall results shows that the total expenditure of the 

local government is depended on the local councils total 

revenues. There is high level of correlation between the 
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dependent variable (total expenditure) and the independent 

explanatory variables (internal revenues, federal statutory 

revenues and grants) which is the council's total revenues. 

In summary therefore, the thesis has examined the 

existing sources of local government revenues, made 

recommendations on them and suggested some new sources. 







































































































































































relationship in the socio-economic rural development of its 

communities. 

a2 is also expected to be positive as local government 

expenditure varies directly with variation in statutory 

revenue. 

a3 is expected to be positive showing that the local 

governments' expenditures varies directly with the amount of 

grant received. 

4.2 Analysis of Empirical Results 

The computed regression output/results is represented in 

the following stochastic summary form:-

Y = -571174.72+8.1776176IR+ 0.869958SR + 298.72385GR .... (2) 

(1.33) (2.09) (1.05) 

R2 = 0.77 

DW = (0.2243) 

In the multiple regression results above, it shows a 

positive relationship that exists between the local government 

revenues and the socio-economic development of its rural 

communities. The total expenditure of the local government is 

depended on the local council's total revenues. 

The explanatory variables which are, internal revenues, 

federal revenues and grants with approximate values of 8.18, 

0.87 and 298.7 respectively, explains 77 percent (coefficient 

of determination) of the total variation in the dependent 

variable which is the total expenditure of the local 

government council. The coefficient of determination (R2 = 

0.77) is high and therefore a good measure of explanation of 
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