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A B S T R A C T 

The language of business is money, and money is the 

business of f inancia l i n s t i t u t i o n s . The most developed 

segment of the Nigerian Financial Structure is the 

banking industry . Thus , i t i s qui te not iceable tha t 

despi te the depressed s t a t e of our economy, there has 

been a continuous increase in the number of banks day 

in day out and most especial ly tha t of Merchant Bank. 

For many years , but most especia l ly since the S t ruc tura l 

Adjustment Programme became the fad, banks did more 

than keeping people ' s money. The banks became t raders , 

dealers in foreign exchange raking in mi l l ions of na i ra 

in p r o f i t . Despite SAP, the banking industry became the 

i n s t i t u t i o n with the midas touch. 

The sudden upsurge in Merchant Banks should not come as 

a su rp r i se . With the s t ruc tu re of the Nigerian economy 

changing so rap id ly , and with the pace of i ndus t r i a l i za t ion 

gathering breath- taking momentum, there is the inevi tab le 

need for wholesale banking, venture cap i t a l , tax financing, 

equipment leas ing and for medium and long term financing 

a c t i v i t i e s t ha t are outs ide the t r a d i t i o n a l domain of 

commercial banking. However, t h i s development brought about 

other problems such as using these banks for money lauder ing, 

419 scandalous t r ansac t ions , dubious t ransfer of poor 

Niger ians ' hardly-earned money to oversea accounts of 
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operators of these banks for self-enrichment and 

unprofessional hanling of financing activities 

without necessary security and gurrantee. 

These and others are determinant factors in the 

success and failure of Merchant Banks in Nigerian 

economy. 




























































































































































































































































































































