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ABSTRACT 

This research was undertaken to make the position of selected 
Muslim scholars in Northern Nigeria on usury Riba. The study 
highlighted the argument in paper money either usury occurs in paper 
money or only on gold and silver currency, the fact of the matter was 
that, presently, in our daily transactions, we used paper money in place of 
gold and silver currency. However, some Muslim see the bank interest as 
a compensation of loss in purchasing power, which is wrong. In addition 
the research has achieved in defining the concept of usury. Analyzing the 
divergent views of the Nigerian Muslim scholars on usury. More so, the 
study used random sampling in selecting the scholars to use in collections 
of data. The instrument used for collections of data, was face to face 
interview with some selected Northern Nigeria Muslim scholar on usury. 
However, it has been discovered that, what occurs on gold and silver 
currencies is also applicable to paper currency, such as Zakah and Riba. 
Moreover, the government should establish an interest-free system of 
economic were by capital generates one of the two, profit or loss. 
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between Islamic free-interests and modern commercial banks 

system as follow: 

i) a The Islamic banking system is essentially a profit and loss sharing 

system and not merely an interest (RibaD) banking system, 

i) b Investment loans and advances in the conventional sense under 

this system of banking must serve simultaneously both the 

benefit of the investor and benefit of the local community as 

well. The financial relationship as pointed out above is referred 

into Islamic Jurisprudence as MudaDrabah 

ii) Abolition of interest' Riba Since usury is prohibited in the Islamic 

law and interests in all its forms akin to Riba as confirmed by 

Islamic Fiqh scholars and Muslim economists with rare 

exceptions, the first distinguishing feature of an Islamic bank 

must be that it is interest-free, 

iii) Shari'ah permissible sectors: While avoiding interests in its 

transaction, Islamic banking has also to restrict its operations 

only in the shari'ah permissible halal sectors of business, 

iii) To uphold Islamic ethical standard: Moral judgment of 

things i.e. Islamic banking is to uphold Islamic moral standard 

and ethical values in all its operations and activities. What is 

74 












































































































