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ABSTRACT 

The subject matter of this project is quite topical, relevant and the timing is 

unique in the present day Nigeria. Insurance companies have a vital role to play in the 

transformation of Nigeria economy, so its contributions to the economic development of 

Nigeria are of utmost importance. 

Despite the enormous contribution of this key financial sub-sector to the 

economic development of the country over the years and its potential for future 

development. It is quite discouraging to note the wide spread criticism in insurance 

practices has created some sort of prejudice to the subsector. 

This project will look at the importance of insurance to individuals and corporate 

organisations. It will also discuss insurance contribution to economic development vis­

a-vis Savings Mobilization, Investments Manufacturing, Agriculture and Agro-Allied 

Industries, real estate and Construction, General Commerce, Employment and man 

power development, and miscellaneous such as services, consumption, loan to staff and 

policy holders. 

I shall then close by looking at the future prospect of the sub-sector and make 

necessary recommendation based on the findings that will enhance the contribution of 

the insurance companies to the economic development of Nigeria. 
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economic benefit accruing to the society from insurance mechanism is the 

reduction of uncertainty in the aggregate. The extent to which pure risks, like 

fire or flood is inimical to economic progress, its reduction is a valuable 

contribution to the well being of the society. It is on the basis of the above, that 

insurance contributes a lot to the growth and stability of thetiational economy in 

the context of its primary role of risk bearing. 

Insurance generate fund which they collect by way of premium. A 

substantial volume of these insurance fund are invested in various sector of our 

national economy, such as government securities, real estate, public and private 

project. Furthermore, the contribution of this subsector to the economy, is its 

ability to channel the private savings of individual policy holder to public sector 

in order to finance business ventures of manufacturing in one hand and the 

public sector borrowing in the other . 

One of the most important and principal forces in Economic development 

of a nation is capital formation or accumulation, the essence of the process then 

is the diversion of a part of society's currently available resources to the purpose 

of increasing the stock of capital goods so as to make possible an expansion of 

consumable output in future. These also include high standard of Education, 

health, scientific tradition and research. One of the most important condition for 

capital accumulation is savings i.e. the ability of the insurance companies to 

mobilise within the economy necessary saving inform of premium7. 

Insurance companies also contributes to the development of capital and 

money markets. The insurance companies constitute one of the major 
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