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ABSTRACT 

The r e sea r ch study was conducted to i d e n t i f y among o t h e r t h i n g s , 
why people e n g a g e / p a r t i c i p a t e in Cycle "Savings Scheme {CBS) even wi th 
the presence of modern banking f a c i l i t i e s and s e r v i c e s wi th in r e a c h , 
hoy CSS are being organised and managed, and what the members of t h e 
scheme use t h e i r r e t u r n s ( s h a r e s ) from the sav ing schemes f o r , 

The s tudy was based on the assumption t h a t : -

(a ) the socio-economic base and c u l t u a l o r i e n t a t i o n of t h e r u r a l 
people and indeed t h a t of t h e low income e a r n e r s who c o n s t i t u t e 
t h e major i ty of the Nige r i an Popu la t i on would not a l l o w them to 
b e n e f i t fu l ly from the secured and unsecured l o a n s provided 
by banks to f inance any type of bus ines s e n t e r p r i s e they would 
want to e s t a b l i s h and manage; and 

(b) t ha t the r e t u r n s ( s ha r e s ) from GSSs are adequate , realistic, 
r e l i a b l e end v i a b l e sources of f u n i s f o r f i n a n c i n g smal l and 
medium s c a l e b u s i n e s s e n t e r p r i s e s . 

The r e s e a r c h method adopted for the s tudy is survey method. 
The choice of the r e s e a r c h method was based on the f a c t t h a t t h e 
r e s e a r c h covered a wide spectrum of the N ige r i an Socie ty wi th t h e 
r e s e a r c h s u b j e c t s running i n t o hundreds of thousands . The 
p o p u l a t i o n of fhe s tudy are the p r o p r i e t o r s / c o l l e c t o r s of t h e 
CSSs and t h e members of the saving schemes in N i g e r i a , 

A s imple random sampling technique was used to s e l e c t 20 
CSSs r e p r e s e n t e d by t h e i r p r o p r i e t o r s / c o l l e c t o r s and 20 c o n t r i b u t i n g 
members from each of t h e 20 CSSs s e l e c t e d from Kaduna and Z a r i a 
environments - be ing cosmopoli tan a r e a s with d i f f e r e n t people from 
a l l works of l i f e across the country and beyond. The sample s i z e 
is t h e r e f o r e made up of 20 CSSs and 400 c o n t r i b u t i n g members 
drawn from the se a r e a s . The major i n s t r u m e n t s used fo r c o l l e c t i n g 
d a t a were q u e s t i o n n a i r e s , i n t e r v i e w s / d i s c u s s i o n s and obse rva t i on 
of the books of the CSSs. Simple d e s c r i p t i v e s t a t i s t i c s 
P a r t i c u l a r l y pe rcen tages and frequency t a b l e s were used to ana lyse 
the d a t a c o l l e c t e d f o r the s tudy , 

The f i n d i n g s of t h i s s tudy , r e v e a l s t h a t major i ty of t h e 
CSSs members e n g a g e / p a r t i c i p a t e in t h e Savings Scheme f o r economic 
r easons p a r t i c u l a r l y to get some money in bulk to s t a r t and /or 
ma in ta in t h e i r bus ines s e n t e r p r i s e s . Although t h e CSSs a r e no t 
r e g i s t e r e d with any government agency, ma jor i ty of t h e CSS 
p r o p r i e t o r s have R u l e s , Regula t ions and Procedures as l e g a l t e n d e r 
governing t h e CSS m a t t e r s to be s t r i c t l y observed and complied 
wi th by both the members and t h e p r o p r i e t o r s . I n s p i t e of some 
problems a s soc i a t ed with the management of CSS, both t h e 
p r o p r i e t o r s and members of the sav ing scheme b e l i e v e in the 
v i a b i l i t y and r e l i a b i l i t y of CSSs as source of funds fo r f i nanc ing 
smal l and medium s c a l e bus ine s s e n t e r p r i s e s . 
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Stringent Loan Condition A s i tua t ion where Sl-Es are required *o 

satisJiy ext ra lo.31 conditions l a i d down by 
* * 1 if!* ( 

banks in order to narrow down *he number of 

, borrowers in l i ne with the l imi ted available 

resources. The conditions include demand 

for c o l l a t e r a l , mortgage f loa t ing charges, 

personal guarantees, e t c . to reduce 

probabil i ty and cost default . 

Tenor Repayment: period. 

Thrift and Credi*- Cooperative Society - An informal f inancial market/ 

i n s t i t u t i o n usually const i tu ted by, say, 

f r iends , r e l a t ions , people of the seine 

profession/trade for the purpose of 

accumulating funds through members1, regular , 

savings and deposits in to a common fund for 

lending to *-he need3r member or trussed 

persons at a reasonable low ra t e s of 

i n t e r e s t thereby providing cheap cred i t 

for provident and productivity purpose. 

Unemployment Inab i l i ty *o Eaih/be employed. 
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St at eme nt_of_the Problem 

Since time immemorial, monetary saving is seen as relisiVie 

and viable way of maintaining some financial reserve to be used 

wisely at a much later date when one is in dear need of money/ 

capital to execute and undertake some v i t a l projects . The 

savings scheoe gives the contributor some measure of se l f 

confidence and economic independence especially from the money 

lenders who keep people perpetually in debt or poverty due to 

hi^i interest rate charges. It also serve to control one's 

financial destiny and plans* The savings scheme is similarly 

conceived as an inccme augnenting channel from whose proceeds 

(shares) could be used to engage in various types of business 

endeavours such as petty trading, agriculture and animal 

husbandry, e tc . or even a source for maintaining family and 

taking care of accidentals, etc* 

In developing countries such as Nigeria, the tradit ional 

system of saving money has gradually been transformed through 

the mobilisation and modernisation of rural savings in fonas of 

Post Office Banks ( later Federal savings Bank); Development 

Savings Certificate; stamp savings Cards; Corporate Thrift ana* 

Credit Societ ies; and modern banking system of different types. 

The banking system allows the customer to deposit money either 

in the Current or savings Accounts to be withdrawn at w i l l . The 

customer can also secure loar© in form of credit l ine after 

satisfying the bank's condit ional i t ies . 






















































































































































































































































