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ABSTRACT 

Islam is a re l ig ion and a unique way of l i f e based on the 

commandments of Allah contained in the Holy Quran and the sunnah of the 

Holy Prophet of Islam Muhammad. The idea tha t Islam is a unique 

way of l i f e d i s t i n c t from a l l other "Isms and ideologies" . na tura l ly 

extends to the economic life of the Muslem community. A determination 

to reshape the economy on d i s t i n c t i v e islamic l ine has been an 

important dimension of Islam, v i s i b l e a l l over the World, The area 

of investment: or trade "Al-Tijara" is regarded as one of the most 

c ruc ia l to the process of Islarnisation of an economy. The Islamic 

emphassis on co-operation as the key concept in economic l i f e had led 

the re l i ance on profit—sharing and pa r t i c ipa t i on as the a l t e r n a t i v e 

bases for banking and investment in the Islamic frame-work. 

Considering th; secular nature of t h i s country, and i t s 

heterogeneous fea tures , t h i s projects aims at analysing the type 

and methods of investment in Islam which could suplement the 

exis t ing i n t e r e s t base investment methods of the so-ca l l developed 

Western nation. 

Accordingly, a survey has been carr ied out using two separa te 

question a i r e s , Type 'A' and 'B' The type A was address t;o a 

s t a t i f i e d sample of 100 people (cons is t ing of 65 Muslims and 

35 non-muslims) drawn from four sample s ta tes randomly ose lec ted . 

This ques t ionai re f a c i l i t a t e the gathering of public opinion on 

the idea of i n t e r e s t fee Islamic bank. While the Type B was address 

to a sample of s i r selected Muslim scholars who are knowledgeble in 

Islamic economic system and the experience of islamic Bank exis t ing in 

other par ts of Africa, 
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This quest ionaires focused a t t en t ion on the experience of 

the ex is t ing islamic banks and the v i a b i l i t y of such banking .system 

in Nigeria considering the enviromental fac tors t h a t may 

have influence over i t - The responses received are presented 

and analysed accordingly, which led to the conclusion tha t 

the prospect of islamic banking in Nigeria is b r igh t . 

For easy presenta t ion, the projnet is divided into five 

d i f fe ren t chapters. Chapter One only deal with the introduct ion 

of the project, the scope object ive and methods of data co l l ec t ion 

Chapter two analyses the types and methods of investment in islam such 

as Mudarabah, Shirakah, Bai Muajjal, Bai Salam and Al-Hawala. 

Chapter three focus a t t en t ion on concept of islamic banking 

which include how loan is given and ways of repayment of loan 

while Chapter four look at the e f for t s made. toward the 

establishment of Islamic bank in Nigeria and the prospect 

of such bank in Nigeria, and Chapter f ive form the concluding 

part of the project which include some recommendation and ways 

to solve some of the problems ident i f ied in the course of 

the analysis . 

May Allah guide us to the r i g h t path- Amen. 






















































































