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ABSTRACT 

Most developing countries in Tropical Africa, 

including Nigeria depend on agriculture for a 

significant portion of their national income. The 

bulk of the farmers who are expected to contribute 

to this economic development are poor and live in 

the rural areas. It is expected that these farmers 

will improve their productivity and that increases 

in their incomes will help stimulate industrial 

development by opening up new market for consumer 

goods. 

Increasing productivity of these small scale 

farmers involves a number of inter-related factors. 

Among them are capital, land and labour. However, 

capital is generally recognised as a major constraint. 

Availability of capital in Nigeria is often a 

problem and even where it is available, ensuring 

that it reaches the large number of small farmers 

tend to be a bigger problem. Large farmers to some 

extent have access to commercial funds. Such 

opportunities bypass the small farmers who are often 

looked upon for most of expanded food supply. 

To solve this financial problem, the Government 

established the Nigerian Agricultural and Co-operative 

Bank which undertake the provision of credit to 
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farmers, so that they can utilize more or better 

agricultural production inputs than would otherwise 

be the case. Either a change in technology is 

involved, or as is sometimes the case, a farmer 

already using improved methods and inputs to certain 

extent, is enabled to extend his use of improved 

technology. This, it is hoped, will raise the farmers' 

incomes and improve their well-being. The programme 

is also viewed as a useful tool for transfering 

resources to the farmers. 

In order to have a better idea of how much 

farmers are benefiting from the Bank, this study is 

an evaluation of activities and the achievements so 

far made by the scheme. The result of the study 

shows that the Bank's operations are not well-suited 

to the prevailing modes of agricultural production 

in Nigeria. This is evidenced by the poor number 

of farmers reached with high concentration of 

resources on narrow privileged elite large scale 

farmers to the neglect small farmers who constitute 

the majority of our society. It is concluded that 

that the scheme cannot be relied upon as an instrument 

for boosting the country's food production and 

improving the lives of the rural poor. 








































































































































































