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ABSTRACT 

The development and growth of small firms is very vital to 

any economy, whether developed or developing. It is generally 

accepted that small firms play a very vital role int he economic 

and industrial development of the nation. Yet the financing of 

these firms especially in a developing country like Nigeria has 

always been difficult. 

In this study, the importance of small scale firms has been 

discussed as the provider of inexpensive consumer goods, create 

wide range of job opportunities, thirdly it mobilize and utilize local 

resources etc. 

The financial requirement of the firm have been highlighted 

as follows:-

1) the firm require finance to purchase the steel in wagon 

loads. 

2) Secondly the firm require finance to acquire modern 

machineries and technology. Thirdly the financing of power 

supply. 

The problem of finance in the firm endures in acquiring the 

right type of raw materials, inadequate payment of workers salary 

etc. 
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The entrepreneur of the f i rm confronts undue difficulties in 

obtaining funds to carry out their plans, they suspect that the 

banking and financial machinery of their economy are only 

designed and established to meet the capital and credit needs of 

large established f i rms. Finally the following recommendations are 

made which is hoped that it will ease some of the problems. They 

are as fol lows:-

1) The small f irms should form industrial co-operative societies 

which would arrange for import of raw materials from abroad 

and for bulk purchases on behalf of their members. 

2) Power capacity should be raised and t imings of supply 

regularized in such a way that the f i rm is not inconvenience 

3) The supply of the requisite machinery like lathes furnaces, 

welding equipment etc. to the f i rm by the National small 

industries corporation under hire purchase scheme. 
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